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Parr 646—PEANUTS

SUEPART-—1951 CROP PEANUT PRICH
SUPPORT PROGRALL

This bulletin states the terms and con-
difions of the 1951 Crop Peanub Price
Support Program formulated by the
Commodity Credit Corporation (herein~
after referred to as *CCC”) and the Pro-
duction and Markefing Admnistration
Cheremafter referred to as “PMA™ 16
also contans terms and conditions under
which exzcess oil peanuts will be pure
chased by CCC, which is the agency des-
ignated by the Secretary of Agriculture
0 Teceive excess peanuts pursuant to
section 359 (g) of the Agricultural Ad-
justment Act of 1938, as amended.
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§ 646,301 Adminisiration. Tho ped-
nut price support program will ba ad-
ministered by and purchases of cxcecs ofl
peanuts will be under the dixcction of the
appropriate branches and commeadity
offices of PMA, under the gencrel direcs
tion and supervision of the Presldent,
CCC. In the fleld the program will bo
gdministered as follows:

(a) Purchases of quota and ezcess oll
peanuts will be made throush peanub
cooperative assoclations (hercinafter
referred to as Associations) operating
under the Peanut Price Sunport Pro-
gram Designated Anency Contrack, CCC
Peanut Form 6 (19851), throurh local
warehouseman Chereinafter referred to
as Recelving Arencics) twho enicr into
Recelving Azency Controcts, CCCPcanub
Form 7 (1951), with Acsociations; ond
through shellers operating under Peanub
Prozram Sheller Contracts, CCC Peanub
Form 1 (1951), with CCC. Ehellcrs who
do not enter into 1951 Pcanub Promram
Sheller Contracts may purchace ¢necls
ofl peanuts for the cccount of CCC, If
they are operating under the 1031 Lnecss
Oil Contract With Shecllers, CCC Peanub
Form 1-A, which dozs nob covir pur-
chases of quota pennuts by the cheller,

(b) Producer loans will o cdmine
istered throuzh State and County PLIA
Committees (herelnafter referzed to o5

(Continued on p. €233)
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Archives and Records Service, General Servs
ices Administration, pursnant to the aue
thority contained in the Federal Register
Act, approved July 26, 1935 (49 Stat. 500, as
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mittee of the Federal Register, approved by
the President, Distribution is made only by
the Superintendent of Documents, Govern=
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is keyed to the Code of Federal Regulations,
which is published, under 50 titles, pursuant
to section 11 of the Federal Register Act, as
amended June 19, 1937.

‘The FepERAL REGISTER Will be furnished by
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advance., The charge.for individual copies
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Title 46: Part 146 to end ($0.45)
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Title 49: Part. 165 to end ($0.35)

Provlously announced: Titles 45 ($0.35);
Title 6 ($1.50); Titlo 7, Parts 1-209
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($0.25); Titles 10~13 ($0.30); Title 14,
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Titlo 16 ($0.40); Title 17 ($0.25); Titlo 18
($0.35); Title 19 ($0.30}; Title 20 ($0.30);
Titlo- 21 ($0.65); Titles 22-23 {$0.35);
Title 24 ($0.75); Title 25 ($0.25); Title
26: Parts 1-79 ($0.30); Parts 80-169
($0.25)%; Parts 170-182 ($0.50); Parls
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ond; and Title 27 ($0.30); Titles 28-29
($0.60); Titles 30-31 {$0.35); Title 32
{$1.50); Title 33 ($0.45); Titles 35-37
($0.30); Titles 40-42 ($0.35); Titles
47-48 ($0,70)
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State and County Committees respec-

tively) and PMA commodity offices; and
(c) Sheller loans will be admmstered

through PMA commodity ofiices.

§ 646.302 Areansand offices. The areas
1n which the program will be svailable
and the Associgtions and PMA com-
modity offices serving such areas are as
follows:

(a) The Virgima-Carolina area con-
sisting of the States of Virginia, North
Carolina, Tennessee, Missouri, and that
part of South Carolina north and east
of the Santee-Congaree-Broad Rivers.

Assoeiation: Growers Peanut Cooperative,
Ine.,, Frankiin, Va.

PMA Commodity Offices: PMA Commodity
Office, U. S. Department of Agriculture, E0
Seventh Street NE., Atlanta 5, Ga.

PMA Commodity Ofice:* U. 8, Department
of Agriculture, Fidelity Building, 811 Walnub
Street, Bansas Clity 8, Mo.

(b) The Southeastern area consisting
of the States of Alabama, Flonda,
Georgia, Mississippl, that part of Iouisi-
ana east of the Mississippl River, and
that part of South Caroling south and
west of the Santee-Congaree-Broad
Rivers.

Association: GFA Peanut Ascociation,
, Ga.

PMA Commodity Ofices: PMA Commodity
Office, U. 8. Department of Agriculture, 50
Seventh Street NE., Atlanta &, Ga.

PMA Commodity Ofice:? U. S, Department
of Agriculture, 1114 Commerce Street, Dallas
2, Tex.

(c) The Southwestern ares consisting
of the States of Texas, Oklahoma, Ar-
kansas, New Mexico, Anizona, Califorma,
and that part of Lomsiana west of the
Mississippr River.

Assoclation: Southwestern Peanut Grow-
ers’ Association, Gorman, Tex.

PMA Commodity Ofices: PMA Commodity
Office, U. 8. Department of Agriculfure, 1114
Commerce Sireet, Dallas 2, Tex,

PMA Commodity Office? U. 8. Department
of Agriculture, 335 Fell Street, San Fran-
clsco 2, Callf,

§646.303 Acailability—(a) MMethod of
support. CCC will support the price o
eligible producers of the 1951 crop of
quota peanufs through (1) contracts

*Faor producer loans in Missourl.

#Faor producer loans in Louisiana.

*For producer loans in Anzona and Cali-
fornia.
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with shellers, CCC Peanut Form 1
(1951), whercunder the cheller orxcss to
pay producers not less thon the suppork
price for elicible quota peanuts and to
purchase for CCC's account the enecss
oil peanuts in any lot containing both
guota and excess ofl peanuts, (2) pur-
chases of eligible quotas peanuts from
producers throvrh recelving avencles
(who will also purchace pny e€xecss ofl
peanuts in the lot), and (3) non-re-
course loans to producers on clizible
farm stored peanuts,

(b) Time. Purchases throush CCC
receiving agencles of quota and exects
oil peanuts from producers will b2 mode
from Augush 1, 1951, throuth June 15,
1952, Purchases of farmers stoch quots
inventory from shellers opcrating under
the 1951 Peanut Program Sheller Con-
tract will be mode from December 1,
1951, throuth Avril 30, 1952,

Producer loans maturing on or befora
June 1, 1952, will be gvailable from Au-~
gust 1, 1951, throuch Januoary 31, 1952,
FProperly executed notes end chatidl
mortaages must be delivered to the
county committee on or before January
31, 1952,

Sheller loans maturing on or before
August 31, 1852, will be avallable from
August 1, 1951, throuch June 15, 1952,

§ 646,304 Definltions. Asuced in this
subpart and in instructions, forms and
documents in connection therewith, tho
words and phrases defined in this sec-
tion shall have the meanings hereln as-
slgned to them unless the contesb or
subject matter otherwise requires,

(a) Pound net welrht or pound neb
inwelght means that quantity of farme
ers stock peanuts, excluding forelrm ma-
terial and excess molsture, equal to ong
pound standard weight. The net weizht
or net inwelght of any quantity of farm-~
ers stock peanuts chall be determined
as follows:

(1) Deduct from the grozs veloht, the
pounds of forelen material determined
by multiplying the grocs welght by the
percentage of forelrn material;

(2) 1ultiply the result obfaiped in
subparagraph (1) of this paragraph by
the percentage excess moisture;

(3) Subtract the result obtained in
subparagraph (2) of this parcoraph
from that obtalned in subparaaraph (1)
of this paragraph.

() Excess molsture, for the purpose
of determining net welght or net in~
weight, means the parcentare of molis.
ture In excess of 7 pereent in the South-
eastern and Southwestern areas and in
excess of 8 percent In the Virzinin-Caro-
lina area.

(¢) Marketing quoto rejulations
means the Marketing Quota Remulations
for Peanuts of the 1951 Crop Izoued by
the Seeretary of Arriculture, including
any amendments or supplements thercto
(7 CFR §3%729.210 to 729,227 ond
$8 729.240 to 729.209).

(d) Farmers stock: peaputs means
picked and threshed pzanuts which wera
produced in the continentol United
States during the enlendar year 1951 and
which have bot becn chelled, cruched,
cleaned (except for removal of forelin
material), or otherwiso changed from
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the state In vhich picted or threshed
pzanuts are marzetzd by producers.

(e) Ilerchantable formers stoch p:a-
mts meons farmers staclz pzanuts con-
taining 15 parezné or less foraizn mate-
rial, 7 parcent or lezs domased pzonuts,
and nob more than 8 pereznt moisture
in the Southenstzrn ond Southwestern
arcas (or 10 pzreent moisture m the
Vircinio-Caroling areal.

() Yot meons the quantity of farm.
ers ctocls pzonuts merietzd on onz 11~
cnection and soles memorandum (Form
1I0-2%) cxeented pursuant to the mar~
LetinT qusta ro~ulntions.,

() Escess ofl peanuts means the pea~
muis purchaczd from the produczr at ofl
value in any lof of mzrchantable farmers
stoch: peanuts marketed on an exzcezs ofl
morieting cord Form IMQ-30) Thoe
auantity of excezs ofl pzonuts shall be
dctermined by multinlymy the pounds
net wel=ht in such 1ot by the peresnt
excess shown on the marbkating cord.

() Quota peonuts means (1) the en-
Hre Iot of merchantable farmers stocls
peanuts marieted by the produceron 2
v/ithin quofa morketing card 14076, or
(2) the quots portion of 2 lot of mer=-
chantable formers stoclh peanuts mar-
Ieted on an exczss ofl marketing eard,
MQ-90, such portion fo bz determuined
by cubtractine the quontity of exesss oil
peanuts from tho tofal pounds nst
welcht in the lof.

(1) Farm allotment means the farm
peanub aereace sllotment for the 1951
crop of peanuts established pursuant to
the marketiny quota resulations. In
ony cass where o farm allotment is not
established or Is establizhed 2f lezs than
one acre, the form peanut 2erezgze shall
be desmed to be In escess of the farm
allotment only if it exceeds onz acre.

(}) Farm pesanub acreace means the
1951 farm peanut acreage determuned m
accordancz with the marletinT quofz
requlations, and, cenerally, refers to tho
total oereare of peanuts on the farm
which oxe plicked or threshed.

() Form permitted psanut ecreage
means the pleled or threshed ecreace of
pezanuts on the form In 1947, orin 1945
if no peanuts vere piced cr threshed
from the farm In 1947, a5 determined by
the county committez in accordance with
the marieting quota rezulations.

(1) MMorieting card: (1) IExzcess ofl
card means ME-S0—FPeanuis (31851)
1951 Peonub Ezczss Ol Marketing Card,
providiny the producsr an opton for
maorietine each lob of peanuts either by
paying the morieting panoity or by de-
liverinm the execess peznnts to o dezg-
nated acency 2t o pricz bozed on the
v?ll.ue of such pezanuts for crushing for
o

(2} T=eczs penaliy cord means MO-
77---Peanuts (1951) 1851 Exczss Pecnub
Ponalty Maorieting Card, requrnnz that
o marieting penalfy b2 poid in connec-
Hon with the marceting of pzanuts.

€3) Within ouotz card means MO-
6—Pcanuts (1951), 1951 Peanub Within
Quota Marieting Card, authonzing the
morieting of peanuts without pensify
ond without requiring the delivery of any
pooanuts to o deslonated agency.

(m) Opzrator meansthepersonvwho is
in charre of the supervizion and conduch
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of the farming operations on the entirs
farm.

(n) Producer means & person who, as
owner, landlord, tenant, or sharecropper,
is entitled to share in the peanuts pro-
duced on the farm or in the proceeds
thereof.

(o) Designated agency means the
Commodity Credit Corporation which
has been designated by the Secretary of
Agriculture as the agency to which excess
oil peanuts may be delivered, and also
means any sheller, crusher, warehouse-
men, or other person utilized by the
Commodity Credit Corporation as its
agent to receive, handle, and dispose of
excess oil peanuts.

A list of buyers who have signed con-
tracts to receive excess oil peanuts as an
agent of Commodity Credit Corporation
will be made available to farmers by the
county committee,

§ 646.305 Eligible praducer (a) A
producer will be eligible for price support
(1) with respect to all peanuts produced
by hum on the farm on which the farm
peanut acreage does not exceed the farm
allotment, and (2) with respect to quota
peanuts produced by him on any farm on
which the farm peanut acreage exceeds
the farm allotment, but does not exceed
the farm permitted peanut acreage, pro-
vided such quota peanuts are marketed
in a lot from which the excess oil peanuts
are delivered at oil value to a designated
agency, or such quota peanuts are mar«
keted on a within quota card issued after
delivery at oil value to a designated
agency of all excess oil peanuts produced
on the farm.

(b) A producer will also be considered
eligible for price support with respect to
the quota peanuts produced on g farm
for which a within quota card or ex-
cess oil card is issued to the operator
upon the execution of MQ-92, “Agree-
ment by Operator of Overplanted Farm,”
in which he agrees (1) that the farm:
peanut acreage will not be 1n excess of
o, specified acreage based on either the
farm allotment or the farm permitted
peanut acreage, and (2) if such under-~
taking is breached to pay liquidated
damages to CCC, determined in accord-
ance with the terms of such agreement,
and any marketing penalties determined
to be due the Secretary of Agriculture.
The liguidated damages payable to CCC
under such agreement may be waived to
such extent as the President of CCC or
his designated representative may de-
termine appropriate in any case whers
he determines (1) that the breach of
such agreement was umntentional and
occurred despite a bona, fide effort by the
operator and other producers on the
farm to comply with the agreement and
(2) that the amount by which the farm
peanut acreage exceeded the acreage
specified in the agreement was so small,
in relation fo the acreage so specified,
that it did not materially impawr CCC's
brice support operations. All such
egreements shall be deemed to include
the foregoing waiver provision not with-
standing the fact that no reference
thereto is made in such agreements.
Copies of Form MQ-92 may be obtained

;xrom the county committee. The county
¢ommittee may decline to execute Form

RULES AND REGULATIONS

MQ-92 in any case where it finds reason-
able grounds to believe that such agree-
ment will be used as o device to evade
the requirements of this program or the
collection of marketing penalty.

§ 646.3068 Eligible sheller An eligible
sheller shall be any person engaged in
shelling peanuts who 1s operating under
e 1951 Peanub Program Sheller Con-
traet, CCC Peanut Form 1 (1951) CCC
may decline to enter into a confract
with ahy sheller who, in one or more
previous years, did not fully perform his
obligations under a CCC peanut pro-
gram contract or did not fully comply
with peanut marketing quota regula-
tions or instructions issued thereunder.

§ 646.307 Determination of grade.
'The Federal-State Inspection Service
shall determine the grade (. e., percent«
ages of sound mature kernels, damaged
kernels, other kernels, foreign material,
moisture, and extra large kernels in the
case of Virgima-type peanuts) of:

(a) Farmers stock peanuts delivered
to 2 Receiving Agency for purchase by
CCC, such grade to be determined ab
the time of delivery*

(b) .Farmers stock peanuts to be
pledged as security for a sheller loan,
such grade to be determined at the time
the peanuts are purchased from the pro-
ducer;

(¢) Farmers stock peanuts to be mort-
gaged as security for & producer loan,
such grade to be determined on the basis
of a sample taken by the county com-
mittee before the loan 1s made; but the
settlement value of the mortgaged pea-
nuts delivered in satisfaction of the loan
will be determined, on the basis of the
grade determmned at the time such
peanuts are delivered;

(d) Each lot of farmers stock quota
peanuts and each lobt of farmers stock
peanuts contamming both quota and ex-
cess oil peanuts purchased by a sheller
under the terms of the 1951 Peanut Pro-
gram Sheller Confiract, CCC Peanub
Form 1 (1951) and each lot of excess
oil peanuts purchased by a sheller under
the 1951 Excess Oil Confract, CCC Pea~-
nut Form 1-A (1951) such grade to be
determined at the fime of the purchase
from the producer; and

(e) Each lot of farmers stock peanuts
purchased by CCC from shellers. such
grade to he determned-at the time of
delivery to CCC.

The President, CCC, may waive any
of the above grading requirements with
respect to small lots of peanuts,

§ 646.308 Set-offs. (a) ¥ a pro-
ducer obtaining a farm storage loan or
any person operating under g 1951 Pea-
nut Program Contract is indebted to
CCC on any accrued obligation, or if any
installments past due or maturing
within 12 months are unpaid on sny
loan made by CCC to the producer on
farm-storage facilities, whether held by
CCC or g lending agency, he must desig-
nate CCC or such lending agency as the
payee of the proceeds of the loan or as
payee of the amount due under the
terms of the contract to the extent of
such indebtedness, but not to exceed
that portion of the proceeds remaining
after deduction of amounts due prior

lienholders, If the producer is indebted
to any other agency of the United Stated,
and such indebfedness is listed on the
county debt register, he must designate
such agency os the payee of the proceeds
as provided above. Indebtedness owing
to CCC or to o lending agency as pro«
vided above shall be glven first consld.
eration after claims of prior Henholders,

(b) Shellers and Recelving Agenoles
purchasing peanuts from producers pur-
suent to contracts with CCC shall collect
and remit any indebtedness of such pro«
ducers to any agency of the United
States, as shown on the marketing cord
on which such peanuts are marketed, in
accordance with the terms of the cone
tracts and instructions on such market-
ing card.

(¢) Compliance with the provisions of
this section shall not constitute a waiver
of any right of the debtor to contest the
justness of the indebtedness involved
either by administrative appeal or by
legal action, N

§ 646.309 Support prices. The mini-
mum support prices and producer loan
rates for merchantable farmers stook
peanuts are contained in § 646.341 (Sup-
plement 1 to this bulletin) The basio
support price and producer loan rate will
ke not less than $230.56 per ton. Such
prices and rates will be increased i the
supply percentage and parity price level
as of August 1, 1951, require an increase.

1951 PEANUT PURCHASES DY CCC

§ 646.310 Purchases from producers.
(2) Eligible farmers stock quota peanuts
offered by eligible producers will be pur-
chased at support prices by CCC through
Receiving Agencies.

(b) Excess oil peanuts offered by
eligible producers will be purchased by
CCC through receiving agencies, shellers,
and other designated agencies at the oil
valtle thereof based on the price ane
nounced by CCC for the period in which
such peanuts are purchased,

(¢) Any lot of farmers stock peanuts
marketed by an eligible producer on &
within quota card or an excess oll card,
which are not merchantable farmers
stock peanuts only because they contain
damage in excess of 7 percent, will bo
purchased by CCC (through receiving
agencies, shellers or other deslgnated
agencies) abt prices determined for ex-
cess oil peanuts,

§ 646.311 Purcliases from shellers,
(a) CCC will purchose from shellers,
merchantable farmers stock peanuts
which are offered to CCC in accordance
with the provisions of the 1951 Peanut
Program Sheller Contract, CCC Peanut
Form 1 (1951)

(b) Coples of the contracts may he
obtained from the PMA Commodity
Office for the area as shown in § 646.302,

§ 646.312 Peanuts eligibla for pur~
chase. () Merchanfoble farmers stook
peanuts eligible for purchase by CCC ab
support prices must meet the follow-
ing requirements:

(1) Such peanuts must be 1951 orop
peanuts produced by an eligible producer,

(2) When purchased from producerd
such peanuts must have been 1dent1ﬂcd[
1n accordance with the marketing quoty
regulations as quota peanuts,



Wednesday, July 18, 1951

(3) Such peanuis must be free and
clear of all liens and encumbrances,
mncluding landlord’s lens, or if liens or
encumbrances exist on the peanuts,
proper wawvers must be obtained.

(4) Such peanuts must be offered for
sale by a person who 1s the owner of
the peanuts and who has a legal nght to
sell such peanuts.

(5) The beneficial interest 1 the pea~
nuts must be m the person offering them
for sale, and in the case of peanuls
offered by a producer, must always have
‘been 1 hum or in him and a former pro-
ducer whom he succeeded before the
peanuts were harvested.

(h) Merchantahble farmers stock pea-
nuts eligible for purchase by CCC at
thew oil value must meet the following
requirements:

(1) Such peanuts must be identified,
m aceordance with the marketing quota
regulations, as excess ofl peanuts mar~
keied on an excess oil card.

(2) Such peanuts must meet the
requirements of paragraph (g2) (1) (3)
(4) and (5) of this section,

(¢) Farmers stock peanuts which are
not merchantable only because they con-
tamn damage 1n excess of 7 percent are
eligible for purchase at their ofl value
by CCC if they meet the following re-
qmrements:

(1) Such peanufs must meet the re-~
quirements of either paragraph (a2) (2)
of this section or paragraph () (1) of
this section.

(2) Such peanuts must meet the re~
qurements of paragraph (a) (1) (3),
(4) and (5) of this section.

§646.313 Determmnation of quantity
for purchase., ‘The quantity of farmers
stock peanuts shall be the pounds net
weight of 2 lot as defined in § 646.304.

§646.314 Seitlement. The producer
will be paid for peanuts delivered to a
Receiving Ageney by a draft drawn on
CCC. Shellers will submit claim for pay-
ment to and be paid through the office
of the Assccmation serving the area ine
which the Sheller 15 located.

1951 SHELLER LOANS

Nozz: Recourse Ioans will be available to
shellers who are operating under the 1851
Peanut Program Sheller Contract, CCC Pea-
nut Form 1 (1951). Coples of the CCC forms
referred to in connection with Sheller loans
may be obtained from the PMA Commodity
Office serving the area,

§646.315 Approved lending agencies.
An approved lending ageney shall be any
cooperative marketing association, cor-
poration, partnership, indindual or
other legal entity with which CCC has
entered into a 1951 Peanut Prosram
Lending Agency Agreement on CCC Pea-
nut Form 15 (1851 for the purpose of
maXing Ioans to shellers.

§646.316 Peanufs eligible for sheller
loans. Farmers stock peanuts which
are eligible, 1n accordance with § 645.312
(a) for purchase by CCC are eligible ag
security for a sheller loan, if such pea~
nuts were purchased from producers nob
more than 30 days prior to the date on
which the Sheller files his Application
for Advance CCC Peanut Form 17 (1951),
with respect thereto,
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§ 646,317 Sitorage of pcanuts under
sheller loan. Peanuts pledred o5 scou-
rity for a Ioan must be stored separately
by type by warehousemen cpproved in
writing by CCC, and must be reprezented
by warehouse receipts. Each waore-
houseman will bz required to submit
copies of his warehouze receipts, o prop-
erly certified current financial sinteo-
ment, a copy of the bond under which
the warehouseman is operating, and
such other information as CCC moy re-
quest. Warechouzemen deciring ap-
proval should communicpte with the
appropriate PMA Commodity Ofice,

§646.318 Loan rafes and approval.
Loans shall be made ot the rate of $10.00
per ton less than support prices shovm
in supplement 1 to this bulletin, Each
lending agency shall communicate with
the appropriate FIIA Commedity Ofce
to obiain approval of the maximum
amount which may ke loaned to each
sheller,

§ 626,319 Dctermination of quantity
Jor sheller lcan. ‘The quantity of pea-
nuts pledged as gecurity for a loan shall
be the total pounds net welght as defined
in §646.204.

§646.320 Loan and collateral decu-
menis. (a) Yoaps chall be evidenced by
Promiscory notes, CCC Peanut Form 16
(1951), Sheller Note, payable o CCC or
the lending agency.

(b) In addition to the notes, the fol-
lowing documents will be required:

(1) Application for Advance, CCC
Peanut Form 17 (1851)

(2) Warehouse receipts approved by
CCC both as to warchouse arranzement
and as to form of rceeipt.

(3) Inspection certificates izsucd by
the Federal-State inspection corviee; or
in lieu of such certificates, o certification
as to such inspcction on the warehouce
receipts,

(4) Insurance covering peanuts under
sheller loan is required for the benefib
of CCC, in the amount of the loan pilus
$10.00 per ton, against rick of lozi or
damage by fire, lichtniny, windstorm,
tornado, sprinkler damare, and other
nisks normally insured stainst by the
sheller. Premiums on such insuronce
must be paid by the sheller and the poli-
cies kept in force to the estent of the
required insurance on pcanuts ab any
time under loan,

§646.321 Payment of intercst. In-
terest at the rate of 3 percent per annum
is payable monthly to the lendine
agency or other holder of the notg, or to
the PMA Commodity Ofilce in the exs3
of loans made direct by CCC.

§646.322 Relcase of pecanuls. The
sheller may obtain the release of the
warehouse receipts, reprezentint the pea-
nuts pledged as security for the loan by
Paying the principal amount loancd on
such peanuts plus the ocerued and un-
paid interest thereon. Redemption of
the peanuts reprezented by one or more
of the several warehouce roezipts covered
by & mnote or applleation for ecdvomnes
will bo permitted. In meakint repoy-
ments of loans mode directly by CCC,
the amount due, available af par in the
city in which the PAZA Commodity Ofics
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1; located, must be forwardzd to thot of-
fice with information identifvinz the
collzteral beiny redeemszd.

£ 046,323 dscignment of lacn To CCC.
Lending agenefes may oszign the loon o
CCC in whole or in part, but nof less
than the amount reprezznting the Shel-
Icr loan volue onplicable to 2 stnzle vore-~
bouce receint. Such assionments must
bz mode on the assionment form pre-
cerlbzd by CCC for usz m connection
with the lendinT agency aoreems=nt.
Payments for the prineipal amount of
the loan assions=d to CCC will be mode
by drafts drawn on CCC throuth 2 des-
irmated Federal Rezarve Bankk or branch
kanls. Drafts choll be supported by the
cirned oricinal of the zszionment(s).
The orizinal loon and eollateral doou-
ments releting to the Ioan indebtednesz
aesirmed to CCC sholl b2 retained by the
lending agency in trust for CCC, until
such time as CCC requests delivery
thereof.

1951 PLODUCIR LOANS

Nors: CCC will malke non-rocourse Isons
12 elizible produccrs on elizible merchonge
oble farmers ctosh: poonuts ctored in ope
proved structures on or off the farm (pro-
vided no worehouce rec2ipts are outstanding)
in cecordanca with the following provizions.
All preduser loon documsznts referred fo
hercin may be obinined from FRIA county
[nE e

£ 646.32¢ Approved lending agencies.
An opproved lending egency shzll be
any hank, cosporative marketing aszo-
ciation, corporation, partnership, indi-
vidual, or afther lezal entity with which
CCC has entered into a Lending Acency
Acrcement (Form PMA-97 or ofher form
preseribed by CCC) or loan servieinz
arreement.,

§€46325 Peanuts elisible for wro-
ducer loan, Farmers stock peanufs
vhich meet the elizibility requrements
contained In §646312 (a) are elizibla
as security for a farm storace Ioan ex-
cept that producer Ioans shall be limifed
to peonuts produced by an elizible pro-~
ducer on a farm on which the 1951 farm
nzanub ocrenge dozs not execed the 1851
farm allotment.

% 646326 Approved farm storage.
Anproved farm storage will be structures
located efther on or off the farm (pro-
vided no warchousz recaipts are out-
gtanding) which the county commitiee
determines o bz of cuch construction 23
to afford safe storage for pzonuts. The
struchure must ke substantiz], dry and
well-ventilatzd, A produczrvwho obfzunsg
2 loan i oblizatzd to mointzin the stor-
one structure In good repair and to eep
the pcanuts in rood condifion. INo stor-
23e payment will b2 mads.

§ 646.327T Loaw documents. The ep-
proved forms consish of the Producer's
INote, Commpdity Loon Form A, and
chattsl mortrace, Commodity Ioon
Form AA, which, tozether with the pro-
vizions of this bulletin and cny supnlz-
ments or emandments theretn, covern
the rivhts and responsibilities of the pro-
ducer, Siatz documeanicry revenms
ctomps must bz afixed fo nofes and
chattel mortranes where reguired by 1o,
Loan documeonts exzeutzd by an adon-
Istrotor, excoutar, or truiize, Wil k2 ac-
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ceptable only upon condition that they
are legally valid.

§ 646.328 Loan rates. Producer loan
rates are contained 1n § 646.341 (Supple-
ment 1 to this bulletin)

§ 646.329 Determination of quantity.
(a) Loans will be made on the bhasis of
the total pounds net weight as defined
in § 646.304 at the time the loan 1s made.

(b) The gross weight of the peanuts in
storage shall be determined as follows:

(1) If the peanuts are stored in bags,
the county committee will weigh a suf-
ficient number of bags to determine the
gross weight of all the peanuts to ‘be
placed under loan.

(2) If the peanuts are stored in buik,
the gross weight will be determined on
the basis of the number of cubic feet of

eanuts multiplied by the weight shown
elow for the type of peanuts.

Weight
per cubic foot

Type: (pounds)
Spanish 20
Runner 19
Valencia 18
Virginia 18
§ 646.330 Service charges. 'The pro-

ducer shall pay a service charge of $3.00
or 30 cents s ton, or fraction thereof,
whichever is greater, and an inspection
charge of 50 cents per ton. The pro-
ducer shall pay the $3.00 mmmum serv-
ice charge prior to Inspection of the
storage structure. The balance of the
service charge, if any, shall be collected
from the proceeds of the loan. The in-
spection charge of 50 cents per ton shall
be collected by the county committee for
the account of the Federal-State Inspece
tion Service by deduction from the pro-
ceeds of the loan, No refund of service
or inspection charges will be made.

§ 646.331 Interest rate, L.oans shall
bear interest at the rate of 3 percent per
ennum, accrued from the date of dis-
bursement of the loan,

§646.332 Transfer of producers
equity, °‘The right of the producer to
transfer either his right to redeem the
peanuts under the loan or his remaiming
interest may he restricted by CCC.

§ 646.333 Insurance. CCC will not re-~
quire the producer to msure the peanuts
placed under loan; however, if the pro-
ducer does insure such peanuts, and an
indemnity is paid thereon, such in-
demnity shall inure to the benefit of
CCC to the extent of its interest, after
first satisfying the producer’s equity m
the peanuts involved in the loss.

§646.33¢ Loss of or damage to pea-
nuts. ‘The producer 1s responsible for
any loss in grade and for any loss in
weight in excess of a shrinkage allow-
ance of 1 percent of the delivered gross
weight; except that, subject to the provi-
sions of § 646,333, physical loss or dam-
age occurring without fault, negligence
or conversion on the part of the producer
or any other person having control of
the storage structure, resulting solely
from an external cause other than insect
infestation or vermin, will be assumed by
CCC to the extent of the settlement
value, provided the producer has given

RULES AND REGULATIONS

the county committee 1immediate notice
of such loss or damage, and provided
there has been no fraudulent represent-
ation made by the producer in the loan
documents or 1n obtaimng the loan.

§646.335 Persomnal liability. The
making of any fraudulent representa-
tion by the producer in the loan docu-
ments, or in obtaining the loan, or the
conversion or unlawful disposition of
any portion of the peanuts by him shall
render the producer subject to criminal
prosecution under Federal law and
render him personally liable for the
amount of the loan (including interest)
and for any resulting expense incurred
by any holder of the note.

§ 646.336 Maturity and satisfaction.
(a) Loans mature on demand but not
later than June 1, 1952. The producer
is required to pay off his loan on or be-
fore maturity, or to deliver the mort-
gaged peanufs in accordance with in-
structions of the county committee. The
producer may, however, pay off his loan
and redeem his peanuts at any time pror
to delivery of the peanuts to CCC or
removal of the peanuts by CCC. In the
event the farm 1s sold or there is a
change of tenancy, the peanuts may be
delivered before the maturity date of the
loan, upon prior approval by the county
committee; or the peanuts may be deliv-
ered before the maturity date of the loan
for other reasons upon prior approval of
the President of CCC. If the producer
fails to deliver mortgaged peanuts in
accordance with instructions of the
county committee, he will be responsible
for all costs of removal by the holder
of the note. When the peanuts are de-
livered, the producer is required to de-
liver the entire lot of peanuts stored in
the structure with the mortgaged pea-
nuts; and 1n determining the settlement
value of the peanuts, credit will be given
for the total quantity delivered.

(b) The seftlement value shall be
computed on the basis of the applicable
support price specified in supplement 1
to this bulletin, based on the type, grade,
and quality of the peanuts delivered.
The quantity on which the settlement
value will be determined shall be the
net weight of the peanuts delivered plus
an allowance of 1% of the delivered gross
weight.

(¢) If the settlement value of the pea~
nuts delivered exceeds the amount due
on the loan (excluding interest) by more
than $3.60, the amount of the excess will
be paid to the producer on the basis of
the settlement documents. To avoid
administrative costs of making small
payments, if the amount found due the
producer m such settlement is $3.00 or
less, such amount will be paid only upon
his request. Payments will be made by
sight draft drawn on CCC by the State
PMA office.

(d) If the settlement value of the pea-
nuts delivered is less than the amount
due on the loan (excluding interest) the
emount of the deficiency, plus interest,
shall be paid by the producer to CCC, or
may be sef off against any payment
which would otherwise be due to the
producer under any agricultural pro-
gram administered by the Secretary of
Agriculture, or any other payments

which are due or may become due to the
producer from CCC or any other agency
of the United States. To avold admine
istrative costs of handling small ace-
counts, a deficlency of $3.00 or less
including interest, may bo disregarded
unless demand therefor is made by CCC
upon the producer.

§ 646.337 Removal and release of the
peanuts under loan—(a) Removael of the
peanuts under loan. If the loan is not
satisfled upon maturity by payment ox
delivery, the holder of the note may
remove the peanuts and sell them elther
by separate contract or by pooling them
with other lots of peanuts similaxly held.

If the peanuts are pooled, the pro-
ducer has no right of redemption aftor
the date the pool is established, but shall
share ratably in any overplus remaining
upon liquidation of the pool. CCC shall
have the right to treat the pooled penw
nuts as a reserve supply to be marketed
under such sales policles as CCC deter«
mines will promote orderly marketing,
protect the interests of producers and
consumers and not unduly impsair the
market for the current crop of peanuts,
even though part or all of the pooled
Dpeanuts are disposed of under such poli«
cles at prices less than the current
domestic price of such peanuts, Any
sum due the producer as a result of the
sale of the peanuts or of insurance pro-
ceeds thereon, or any ratable share re«
sulting from the liquidation of & pool,
shall be payable only to the producer,
without & right of assignment by him,

(b) Release of the peanuts under
loan. A producer may at any time ob-
tam release of peanuts remaining under
loan by paying to the holder of tho note,
the principal amount thereof, plus
charges and accrued interest, If the
note is held by an out-of-town lending
agency or by CCC, the producer may re-
quest that the note be forwarded to o
local lending agency or to the county
committee for collection. All charges in
connection with the collection of the
note shall be paid by the producer,
Upon notice from the PMA Commodity
Office or upon presentation of the paid
note, the county committee shall arrange
for the release of the chattel mortgage.
Partial release of the peanuts prior to
maturity may be srranged with tho
county committee by paying to the
holder of the note the amount of the
loan, plus charges and acerued interest,
represented by the quantity of peanuts
to be released.

§ 646.338 Purchase of notes. CCC
will purchase, from approved lending
agencles, notes evidencing approved
loans which are secured by chattel
mortgages. The purchase price to be
paid by C¢CC will be the principal sums
remaining due on such notes, plus an
amount computed according to the lend-
ing agency agreement to cover interest,
Lending agencies are required to submit
Commodity Credit Corporation Form
500 or such other form as CCC may
prescribe for all payments received on
producers’ notes held by them, and are
required to remit to CCC & part of tho
interest collected, computed according
to the lending agency agreement,

Lending agencies shall submit notes and
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reports to the PATIA commodity office
serving the area.
Tssued this 12th day of July 1951,
[sEsL] Joux H. DEAN,
Acting Vice-President,
Commodity Credit Corporation.
Approved:
Harorp K. Hix,
Acting President, .
Commodity Credit Corporation.

[F. B. Doc. 51-8183; Filed, July 17, 19513
8:47 a. m.}

[1951 CCC Peanut Bulletin, 721 (Peanuts
51)-1, Supp. 1}

PaRT 646—FEANUTS

SUBPART—1951 CROP PEANUT FRICE
SUPPORT PROGRALL

§ 646.341 Prices for net weight mer-
chantable farmers stock peanuts deliv-
ered in bulk wm Southeastern Peanuf
Areq. The follomng prices apply to neb
weight merchantable farmers stock pea-
nuts eligible for Price Support pursuant
to the terms of the CCC Peanut Program
Bulletin 721 (Peanuts 51)-1 (§§ 646.301
to 646.338%) ‘The prices are for pea~
nuts delivered m bulk in the Southeast-
ern Peanut Area. In other areas the
price 1s for peanuts delivered i bags and
shall apply also to bulk deliveries ac-
cepted by the purchaser.

(a) Base grade prices. The base grade
support prices for the various types and
erades of peanuts shall be as follows:

Per ton

$226.00
206.00

Virginia type, 65 percent sound ma-
ture kernels.
Runner type, 65 percent sound me~
+ture Eernels
Southeastern Spanish, 70 percent
sound mature Kernelsommmre—eem— 228, 00
Southwestern. Spanish, 70 percent
sound mature Kernels. 225.00

(b) Premwums and discounis—(1)
Sound mature kernels. For each 1 per~
cent sound mature kernel content above
or below the base grade, the premium or
discount, whichever 1s applicable, shall
be as follows:

Perton

Virginia type. §3.50
Runner type. 3.20
--Southeastern Spanish typeeemmmeveune 3.30
Southwestern Spanish type— e 3.20

(2) Dgmaged FKernels, ‘The discount
for each full one percent damage in ex~
cess of 1 percent shall be as follows:

Per ton
Virginia type. £3.50
Runner type. 3.20
Southeastern Spanish SN - i
Southwestern Spanish type.meeeee 3.20

(3) Forewn material. The discount
for each full 1 percent foreign material
t:% excess of 4 percent shall be $1.00 per

n.

(4) Ezirg large kernels, For Virginia
type peanuts the premium for each full
1 percent extra large kernels in excess
of 15 percent shall be $1.25 per ton.

(c) Valenciz iype peanuts. For
Valencia type peanuts contaming less
than 25 percent discoloration and dam-
age caused by cracked or broken shells,
the support price shall be the same as the
support price for Virguma type peanuts

*See F. R. Doc, b1-8183, supra.
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of the same grade, except that no pre-
mium is applicable for extra Iarge Valen-
cia kernels, For other Valencla typa
peanuts the support price will be the
same as the support price for Spanish
peanuts of the same grade.

(d) Definitions, (1) The term “sound
mature kernels” shall mean Lernels
which are free from damage asdefincd in
the U. S. Standards for farmers stock
(i) white Spanish peanuts in the case
of Spanish and Valencin peanuts ond
(if) Runner and Virginia peanuts, re-
spectively, in the case of Runner and
Virginie, peanuts; and which will not
pass through a screen havine (@)
345, x 34 inch perforations in the cas2 of
Spanish peanuts and () ¥ x 1 inch
periorations in the coze of Virginia pea-
nuts, (¢) ¥ x 35 inch perforations in
’chet case of Runner and Valencla pea-
nuts,

(2) “Extra large kernels” shall mean
any shelled Virginia peanuts which are
whole and which are free from notice-
ably discolored or demared peanuts os
defined in the U. S. Standards for Shelled
Virginia peanuts (efiective Movember 1,
1939) and which will not pacs throush o
g;:reen having 21.5/64 x 1 inch perfora-

ons.

(3) The applicable definitions and
provisions in CCC Peanut Bulletin 721
(Peanuts 51)-1 and MMarketing Quota
FRepulations for 1951 Crop 1026 (Peanuts
51)-1 wnd any amendment or supple-
ment shall apply to this Exhibit A.

Nores: (n) Excecs oll peanuts eligible for
purchase by CCC or by chollers oparating un-
der the 1951 Pcanut Program Eheller Cone
tract or 1951 Excess Ol Eneller Controet’will
be purchaced at thelr ofl valus on the data
of purchace baccd on tho prico announced
by CCC.

(b) Peanuts containing more than 15 per-
cent foreign matcrial, or more thon 7 por-
cent domaged kernels, or more than 0 pore
cent moisture In the Eoutbeostorn and
Southwestern Arcas (10 poreent in the Vir-
gina-Caroling Area) are not cligible for prico
support.

(c) Peanuts containing meora thon 7 pore
cent domaoge, but which are ethervice cligt-
ble for price support will bo purchoccd by
CCC ot prices for exeeca oll peanuts,

(d) Any lot or load of pcanuts which
would otherwice be considered Virginia typo
but whichk contain lecs than 10 poreent
“Fancy” cize (peanuts riding 8 34/04 2 8 Inch.
slotted screen) will be consldered Runuer
type peanuts,

(e} The term “Southeastarn Epanich” ree
fers to Spanish type pcanuts cast of tho
Miesi=sippi River, and tho torm “Southwest-
ern Spanish” refers to Spanich type pcanuts
west of the Dlisciccippl River.

(Sec. 4, 62 Stat. 1070, as omended: 16 U. 5. C.
Sup. 714b, Interprets or apples cee, 4, G,

*62 Stat, 1070, o3 amended, 1072, ceca. 101,

401, 63 Stat. 1051, 10534, ceo, 309, 65 -8tat., €0,
&8s amended by cce. 6, Pub, Xaw 471, Blct,
Cong., cee. 2, Pub, Law 17, 82d Cong.; 10
V. 8. C. Bup. Ti4b, T14ec, 7 U, 8. C. Sup. 1441,
1421, 18359)

Issued this 12th day of July 1951,
[searl] Jomr H. Dzwy,
Acting Vice-President,

Commodity Credit Corporation.
Approved:

Harorp E. By,
Acting Prestdent,
Commodity Crcdit Corporation.

TITLE 7—AGRICULTURE

Chapler IX—PFroduction and Mar-
woting Admunistration (Marketing
Agrecments end Orders), Depart-
ment of Agnculiure

[Crullfiorer Orxder 1-1951]

Pant 910—Fnesg Peas Anp CAULIFLOWIR

Growrr @ Arartoss, Rio Gpanos,
Careyos, Cosrmiia, M SEGUACHD

CounTirs 17 CoLonATO
REGULATIOZN BY GRADES ARD SIZES

£0810.315 Cauliflower Order 1-1951—
(a) Findings. (1) Pursuznt o the mar-
Letinz oaoreement, o5 2mended, and
Order No. 10, as amended (7 CFR Parb
810), reculztiny the handling of fresh
peas and caulifiovier grovn m the Coun-
ties of Alamoza, Rio Grande, Conejos,
CosHlla, and Sezzuache in the State of
Colorado, effective under the applicable
provisions of the Acricultural Marzeting
Arreement Act of 1937, 2s amended, and
upon the basis of the recommsandations
of the Administrative Committee, es-
tabliched under the aforesald amended
marzefing acreement and order, and
upon other available information, it 1s
hereby found that the grade end size
limitations, as hereinaftar provided, with
respect to shipments of cauliflower, will
tcnd to efficctunte the declared policy
of the act.

(2) It is hercby further found that it
is impracticable and contrary to the pub-
lic interest to give preliminary natice,
enzage in public rule making procedure
and postpone the effective date of this
szetfon until 30 days after publication
thereof in the ¥Frooznarn Resister (€0 Stat.
237;: 5U. 8. C. 1001, ef s2q.) m that, as
hereinafter szt forth, the time mferven-
inm hetween the date when mformation
upon which this section 13 based became
available ang the time when it must be-
come effiective in order to effectuate the
declared policy of the achi1s maufficisnt; 2
reasonzble time iIs permitted under the
circumstances, for preparation for such
effective time; and geood causz exists for
maling the provisions of this section
effective as herelnaffer szt forth. A
reasonable determination as to the sup=
ply of and the demand for such cauli-
flower must aswait the development of
the crop; ofiicinl estimates of the Depart-
ment of Acriculture with respzct toacre-
ane and provable production were nob
published until July 10, 1851; however,
theze confirmed preliminary information
available to the Administrative Commit-
tes before its recommendafion was
made; the supply and quality of cauli-
flower are subject to changze by weather
conditions; shipments of the current
crop of caulifiowe™ are expected fo bezin
on or about July 20, 1951, and this sec~
tion should be applicable fo ell ship-
ments of such cauliffower iIn order to
effectuate the declared policy of the act
ond thereby tend to maximizz the bene-
fits derivable therefrom; and compliance
with the provisions of this secHion will
nob require any preparation therefor by
handlers which cannot b2 completed by
the effective date hereof.

() Order (1) During the pericd be-

[F. R. Doo. 51-81e4; Flled, July 17, 1951( ° ginning at 12:01 a. m,, m. s. £, July 20,

8:47 o, m.]

1951, and ending ab 12:01 2. m., m. s. &g
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glctober 21, 1951, no handler shall han-
e:

(1) Any cauliflower that does not grade
U. 8. No. 1,

(ii) Any caulifiower. that is of a size
smaller than four inches 1n diameter or
larger than seven inches in diameter;
Provided, That not-more than 5 percent
by count of the heads comprising the lot,
may be of a size smaller than 4 inches 1n
diameter, and not more than 15 percent,
by count, of the heads comprising such
lot, may be of a size larger than seven
inches in diameter;

(ili) Any caulifiower that 15 not of
fairly uniform size; or

(iv) Any caulifiower which, when well
trimmed, packs fairly tight in s crate
at least 11 but not more than 12 heads:
Provided, That if such cauliflower 1s
without jacket leaves, not less than 24
nor more than 32 heads will pack such
crate fairly tight.

(2) As used 1n this section:

(1) The term “fairly uniform” means
that the diameter of the largest head 1s
not more than two and one-half inches
greater than that of the smallest head;

(ii) The term “fawrly tight” means
that the cauliflower heads packed in the
crate have no more than 2 slight move-
ment in such crate,-but not so much
movement that there will be any injury
to the heads under ordinary handling
conditions, and will not be so loose as to
permit the addition of another head;

(iii) The term “crate” means a crate
having inside dimensions of 8% inches
by 171 inches by 2153 inches;

t (iv) The terms “U. S. No. 1,” “full
Jacket leaves” ‘“diameter,” “well
trimmed,” “lot,” and “size” shall each
have the same meaning as when used
in the United States standards for cauli-
flower (7 CFR 51.171) and

)  v) The terms “caulifiower,” “han-
dler” and “handle” shall each have the
same meaning as when used in the
an(aiended marketing agreement and
order.

(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C.
and Sup., 608¢c)

Done at Washington, D. C,, this 13th
day of July 1951,

[sEAL] M: W BAKER,
Acting, Director,
Fruit ond Vegetable Branch...
[F R. Doc. 51-8229; Filed, July 17, 1951;
8:52 a, m.]

TITLE 14—CIVIL AVIATION

Chapier I—Civil Aeronautics Board

Subchapter A—Civil Air Regulations
[Supplement 5]
PART 50—AIRMAN AGENCY CERTIFICATES

RULES, POLICIES AND INTERPRETATIONS OF
CAA

'The rules heremafter prescribed were
published on April 12, 1951, 1n 16 F R.
3232-3237. Interested persons were-af-
forded an opportunity to submit data,
views, or arguments, and consideration
has been given to all relevant matter
presented. All sections of Part 50 which
are 1mplemented by these rules, policies

RULES AND REGULATIONS

and interpretations are repeated in this
supplement for the gmdance of the pub-
lic. 'The followimng rules, policies and
interpretations, which supersede all
those previously promulgated by the Ad-
mumstrator as rules, policies and inter-
pretations of Part 50, are hereby
adopted:
CERTIFICATE

CAR §50.1 Issuance. ‘An airman agency
certificate will be issued to an applicant who
.complies with the minimum requirements
for one or more school ratings.

§ 50.1-1 Issuance (CAA policies which
apply to § 50.1) Application for the 1s-
suance of an arrman agency cerfificate
will be made upon Form ACA-387, Appli~
cation for Amirman Agency Certificate
and Rating, and Inspection Report, bre-
scribed by the Admimstrator, obfain-
able at the local CAA Aviation Safety
District Office. 'When completed, the
form will be submitted to the local Avia-
tion Safety Agent who will make the
necessary inspection,

CAR 50.2 School ratings. (a) Basic ground
school.

(b) Advanced ground school,

(c) Primary flying school.

(1) Airplanes.

(2) Helicopters,

(3) Gliders.

(d) Commercial flying school.

(1) Airplanes.

(2) Helicopters.

(3) Giiders.

(e) Instrument flying school.
{£) Flight instructor school.

§50.2-1 School ratings (CAA poli-
cies whach apply to § 50.2) Under exist-
ing regulations governing school ratings,
the Admimstrator may approve only
those courses wherem a student pursues
2 given curnculum leading to prnivate,
commercial, mstrument, or flight in-
structor pilot ratings. The Civil Awr
Regulations do not provide for approval
of curriculums leading to category, class,
and type ratings only.

REQUIREMENTS

CAR 50.10 Ground school requirements.
(8) Classrooms adequately heated and
Iighted, of sufiicient size fo accommodate the
greatest number of: students scheduled for
attendance at any one time.

(b) Sufficlent classrcom equipment to in-
sure adequate instruction in all required
subjects.

(c) At least one regularly available prin-
cipal instructor possessed of a& ground in-
structor certificate with ratings for each of
the required subjects of the curriculum.

§50.10-1 Classrooms (CAA wterpre-
tations which apply ta §50.10 (a))
The applicant must provide a space of
permanent nature properly heated,
lighted, and ventilated. Ample separate
space must be provided for classrooms
and equpment, sufficient to accommo-
date the Jargest number of students
scheduled for attendance at any one
time. If more than one classroom 1S
provided, at least one of them must ac-
commodate 2 mmmmum of 20 students,
Each student must be provided with a
desk-chaiwr or chawr and desk suitable
for writing examinations. Classrooms
must be maintained in neat, clean, and
renovated conditions, end must be
lighted with illumination of sufficlent
intensity to promote study without eye-

strain. A blackboard large enough for
explanation by means of diagrams must
be provided.

§ 50.10-2 Equipment (CAA interpre-
tations which apply to §50.10 (D))—
(a) Basic classroom equipment. Baslo
classroom equipment must consist of
sufiicient texts and reloted reading ma-
terial to cover Civil Air Regulations,
meteorology, aerial navigation, radio,

.general service of aircraft and pertinent

operational data.

(b) Advanced ground school equip«
ment., Advanced ground school equip«
ment must consist of the following in ad-
dition to the equipment required for &
basic ground school:

(1) Two wing panels, each of a differ~
ent construction.

(2) Two different makes of aireraft
engines, one of which may be lquid
cooled. One should be cut down to show
engine construction and operation,

(3) Sufficient material to instruct in
the theory and use of modern high-
powered aircraft components. This
should include, either in model or bluo
print diagram form:

Controllable pitch propellers, electrio and
hydraulic.

Flaps.

Retractable landing gear.

Manlfold pressure gauge.

Superchargers.

Cowl flaps.

Oil temperature control.

Instruments (dual tachometer, dual mani-
fold pressure gauge, temperature-prossure
group, gyro Horizon, gyro compacs, turn
and bank indieator, rate of climb indlcator,
radio compass, and automatic pilot),

Delelng equipment.

Electrical systems, including generators,
voltage regulators, aviation batterles, fuces,
and circult breakers. N

Accessories, including fuel pumps, ofl
pumps, magnetos.

§ 50.10-3 Instructors (CAA interpre«
tations which apply to § 50.10 (¢)) All
instruction must be supervised by & cer-
tificated ground school instructor who
holds ratings appropriate to the courses
given. Instruction administered by un«
certificated personnel must be directly
supervised by a principal instructor who
holds a ground instructor certificate with
ratings covering all subjects offered in
the school curriculum.

CAR 50.11 Ground school curriculum. A

ground school curriculum approved by the
Administrator for at least ono of tho

~

_following:

(a) Basic ground school. 60 howrs of
classroom instruction in the subjeots of Clvil
Alr Regulations (the regulations in this sub«
chapter), including ailr traflo control
practices and procedures, navigation, moteore
ology, and general servicing of aircraft,

(b) Advance ground school. 1560 hours of
instruction in the subjects of Civil Afr Regu«
lations, including air trafilc control practices
and procedures, navigation, meteorology, alr«
craft and englnes, including the general sotrv-
icing and maintenance of aireraft and
engines.

§ 50.11-1 Basic ground school curric-
ulum., (CAA rules which apply to
§50.11 (¢)) The applicant shall pro-
vide a basic ground instruction curric«
ulum which is satisfactory to the Ad-
miistrator. The minimum sacceptable
curriculunr shall include not less thin 50
hours of instruction in the subjects listed
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pelow, followed by examunation on each
subgect.

(a) Civil 4ir Regulations. At leastd
classroom, hours of instruction to in-
chude:

Part 1: Certification, Identification, and
Marking of Alrcraft and Related Products.

Part 20: Pilot Cerfificates,

Part 43: General COperation Rules,

Part 60: Afr Trafic Rules, including afr
trafiic control practices and procedures.

Part 62; Notice and Reports of Afreraft Ac-
cidents and Missing Alrcratt,

(b) Meteorology. At least 15 class-
room hours of mstruction to mnelude:

Recognition of weather, icing, fog, and
frontal conditions.

General cloud formations.

Study of weather maps, teletype sequences,
and elementary weather forecasting.

Pressure areas, including motion of alr
masses, isobars, and winds aloft.

Humidity and its relation to visibllity.

Temperature-dew point relationship and
precipitation.

How to use knowledge of sggorology in

vate £ m promoting .
pﬁﬂ. 8. y%geam Bureau facilities and
weather assistance service.

(¢) Aerwil mamgalion. At least 15
classroom hours of instruction to in-
clude:

Study of aeronautical charts, including ex-
planation of how charts are made, with em-
phasis on the Lambert conformal projection.

The navigational methods, including pilot-
ing, dead reckoning, and radlo,

Navigational instruments: Types, errors,
and practical usage.

Practical navigation problems: Dead reck-
omng, pioting, ETA's, filght plans, wind-
triangle solutions using a simple computer,
and maximum endurance problems,

Use of CAA publications (Alrman’s Guide,
ete.).

(d) Radio. At least five classroom
hours of mstruction to include:

Explanation of radio alds to filght,

Use of simple receiver and transmitter, In-
cluding tunmmng and volce procedure.

CAA communication facilities and filght
assistance service, including search and res-
cue procedures,

International code: NMemorizing of code,
gufficient to provide ready recognition of ra-
dio range identification signals,

Use of loop antenns in homing on broad-
cast and other stations.

Distress signals and visual signals (on
parking line).

(e) General servwce of awrcrajt, Ab
least 10 classroom hours of wstruction to
mclude:;

Care of aircraft: Line Inspection, proce
dures, and general safety precautions.

Care of engines: Octane ratings, detona-
tion, warming up and idling precautions, full
throttle operations, and lcing.

Operations Imitations: Performance chore
acteristics as affected by full load, altitude,
and temperature conditlons, Reason for
placard limits, acceleration limits, alr-speed
limitations in rough alr, and other restric~
tions in the interest of safety.

Inspections regwmred.

Use of aircraft instruments and errors in-
herent in them.

Use and care of parachutes.

Use of logbooks.

Explanation of major and minor repalrs.

Explanation of aircraft operation record.

§50.11-2 Advanced ground school
curriculum (CA4 rules which apply to
No. 1382
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§ 50.11(0)). The applicant chall pro-
vide an advanced rround instruction
curriculum which is sati~factory to the
Administrator, The minimum accept-
ahble curriculum shall include not less
than 150 hours of instruction in the
subjects listed below, followed by exom-
ination on each subject. Students who
have successfully completed an approved
basic ground school course may be given
sppropriate credit when applying for the
advanced ground gchool cowrse. The de~
termmation of credit for previous fround
school work is left to the discretion of
_the airman agency, with the understand-
ing that & graduate shall have com~
pletzd all course requirements,

(a) Civil Air Regulations. Atleast 16
cla::'lsroom hours of instruction to in-
clude:

Part 1. Certification, Idcntification, and
Marking on Alreraft and Rclated Froductl,

Part 20: Pllot Certificatos.

Part 43: General Operation Ruled.

Part €0: Alr Trafilc Rules, including afr
trafic contrel procticos and proccdurcs.

Part €2: INotice and Rcports of Akxcraft
Accldents and Micsing Alreraft.

(b) Ileteorology. At least 35 class-
room hours of instruction to include:

General cloud formatlons.

Precsure arcas, including motion of aly
maszes, isobars, and winds aloft.

Humidity and it rclation to vicibliity.

Temperature-dew point rclationchip ond
precipitation.

Recognition of wcather maosces, fcing, fo3
and frontal conditions o3 to reaconably fore-
cast the weather accompanying thece morces,

How to use knowledze of meteorddcly In
fiying to promote safety.

Study of weather mags, taletypo cogqueness,
and coded weather date sufilcient to pormit
ready interpretation of all eymbols utid.

. 8. Weather Burcau focliities and weather
assistance service.

Yeather map analycls, including preccure
areas and fronts.

(c) Aerial mavigation. At least 35
c}azsroom hours of instruction to in-~
clude:

Study of aeronautical charts, including ex-
planation of how charts are mede, with cm-
-phesls on the Lambort conformal projcction.
The study and use of all forms of navige-
tional methods, with emphacls placed on pl-
lotage, dead rcckoning, and the uce of radio.
Study, ute, and limitations of all tygpcs of
navigationsl instruments, navigational atds,
and the daily uce of CAA publications
(Airmon’s Guide pnd Flight Information
Manual).

All types of practical navigational probe
lems, Including radius of action to an altcr-
nate alrport and maximum cnduranes under
economy conditions, os well os the preelzion
planning of o Qight, tho dling of o fight plan
that allows for o climb to aititude and de-
ecent therefrom, chicels and rcporting points,
alternate alrports, tho uce of redio Ccompacs
end direction findcr cquinment ond rodio
r?,nm' sectional and world ecronautical
charts.

(d) Radio. Atleast18 classroom hours
of instruction to include:

Explanation of radio aids to fight,

‘Types, usage, and limitation of radlo ro-
celvers and trancmitters, the cficets of
proper and improper tuning, frequency cone
trol, static and night cficets, o3 well o3 ane
tennanes and microphono tcchniqued.

The uss ond lmitations of oll typea of
radlo aids to alr navigation, including very
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izz!l;;h frequeney cnd omnl-directionzl fozile
©7.
Suflcient ctudy in Intornofional ecdz to
ollow ready recormition of rad!s range fdzn-
tifleation ciznalo.

Uca of lcop antenna In homing en brocds
cost and other otatfons.

The coding and uc2 of 2oronautienl Hzhts,
true lgats, and distress ciznals.

The dotoiled explanation ard us2 of cir-
v/035 trafic control, approxch eontrol, and
alrport trafiic control.

(e) Aircreft engines. Atlecst 20 class-
room hours of instruction fo include:

Principles of the iIntannl combustion
eppine,

Fuels: Qctona rating and detonation.

Conctruction and design: Matols, tolsr-
enz2s, compresclon ratiss, and horsepovwer.

Clazcifieation ond conctruction of engine
components.

Lubrieation and casling syctems,

Carburction and Iznition,

Fropollers: Eixed, adjustable, controlizhble,
¢anctant opced, cnd full-feathering.

Dlcaczombly.

Incpoction cnd malntenanco,

Ovcrinul, repafr, timing, and cocambly.

Trouble cheoting.

Loskboohs end otber reeords.

Proctlees: Precautions In the operation of
eppives, sush oo storting, worm-up, iding,
testing, and full-throttle oporation.

€y Aircraft. At least 20 classroom
hours of instruction to include:

Acreidynamics end theory of Gizht.

I:lacfom of alreraft deslge, construction,
and ri~zino.

Alreraft oporation placcrd: Nacecsity for
Imitations as to speed, lozd fastors, rough
cfr, preoa lond, and eonter of grovity Hmitsy
ﬁg{? J-: determine cafe loadings, with ©. G.

Afrcroft construction and moterinls uced.

Ropair and maintensnez.

Afrplane cporations manual,

Lozbaslis and recozds.

Alreralt ncceccories.

The remaining 10 hours of the requnred
150 bhours prescribad for the advanced
ground school course to b2 utilized by the
operator in gccordance with the mndi~
vidual student’s need.

CAR £032 Flying cchoal roguwrements.
(s} An afrport cdequate for the alreraft to
b2 wced ond cafe for the Sizht Instruction to
b2 glven,

(b) Adequate honzar faeilitics housing 211
alreraft usod foz flizht instruction.

(c) Adegquata ofided, rcsh room, and recdy
room fockiitics.

(d) A suficient number of ccrtificctzd air-
craft appropriato for the fizht instruction
1o b2 given,

() Adcquate chop, or readfly available
focllities suitablo to insure projzr mointe-
nance of the alreraft to bz used.

{f) A cuficicnt number of eertificated me-
chanles readily avallable to provide for the
incpestion, maintenanes, and repzir of =it
pireraft uscd for filont instruction, unless
othcr arrapzements are spproved by th2 Ad~
minictrator.

() A cufieient numker of regularly avcil-
ibla and opproprintely rated flizht instruce

oY,

$50.12-1 Aérport reguirements for
aepproved fiying schools (CAA wterpretog
tions which enply to §50.12 (@))—(2)
Afrports. A minimum efiective runway
lensth of 1,500 feet at sea level, plus 7
percent increase in lenzth for eackr 1,009
feet of elevation above sea level must he
provided. The minimum wdih of the
landing area must be 200 feet. Al
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landing strips, must be located and ori-
ented so as to permit take-offs and land-
ings to be accomplished 95 percent of
the time with cross-wind components of
less than 15 miles per hour. 'The mini-
mum allowable approach angles must
permit a twenty-to-one glide path to the
ends of the minimum allowable length of
the landing strips. Runway grade
changes should be such that there will
be an unobstructed line of sight from
any point 5 feet above the runway to any
other point also 5 feet above the run-
way within a distance of at least 500
feet plus one-half the length of the run-
way. Where mght fiying 1s required
m the curriculum, lighting facilities
must be furnished in accordance with
Appendix D! An approved glider
school must meet these landing area
requirements. ”

(1) An approved flying school appli-
cant using only airplanes equpped with
cross-wind landing gear need not comply:
with the cross-wind component portion
of the airport requirements.

(2) Auxiliary landing fields may be
used in econjunction with approved school
operations, provided the landing area
meets the requirements of § 50.12-1 (a)
of the rules, policies and interpretations
of the Civil Aeronautics Administrator.

(b) Seadromes. A mimmum effective
length of 3,500 feet at sea level, plus 7
percent increase in length for each 1,000
feet of altitude ahove sea level. The
minimum effective width of the landing
area must be 300 feet. The water within
the landing area must be not less than 3
feet 1n depth. The approach angles ab
the end of each landing area must per-
mit a twenty-to-one glide path to the
end} of the minimum allowable length of
the landing area.

(¢) Heliports. The mimimum allow-
able length for a heliport must be 600
feet of effective surface. The mimmum
gllowable width must be 200 feet, exclu-
sive of building area. Landing strips
must be so located as to allow into-the-
wind approaches and take-offs at least
50 percent of the time with a cross-wind
component of less than 15 miles per hour.
The landing approach clearance angles
must be at least ten-to-one in the mag-
netic direction and reciprocal of the pre-
vailing wind. The entire area must have
an approach angle obstruction clearance
of at least five-to-one.

In cases where these standards are not
fully met, the matter may, if the inter-
ests of safety are served, be referred to
the CAA Regional Admimistrator for
final consideration.

§ 50.12-2 Hangar facilities (CAA n-
terpretations which apply to § 50.12 (b))
The applicant must provide a hangar or
hangars of permanent construction ade-
quate to house all flight equipment to be
used in approved traiming, Trammng
aircraft are to be continually housed.
therein, except during periods of opera-
tion, This building must meet all local
building and safety codes, and be pos-
sessed of a sound roof, sides, and doors.
The hangar floor must consist of mate-
rial such as wood, asphalt, concrete,

1Not filed with the Federal Register
Division.
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brick, tile or any other surface that per-
mits adequate daily cleaning and will not
deteriorate rapdily.

\ “If traming awrcraft remain overmght
at auxiliary fields used by the school,
hangar facilities'must be provided.

§50.12-3~ Office, rest room, ready
room facilities (CAA wterpretations
whach apply to § 50.12 (¢)) ‘The office,
rest room, and ready room facilities must
be continually maintained i a clean and
orderly condition.

(a) Office. Applicant must provide
suitable space of a permanent nature,
properly heated, lighted, and ventilated,
{o house adequately equupment necessary
to the proper conduct of business mat-
ters and the preparation of records ap-
propriate to the flight operation. (This
equipment should include chars, desks,
filing cabinets, and typewriters.)

(b) Rest room. The rest room must
be conveniently located to the student’s
ready room and meet the local sanitary
code for such facilities. Rest room facil-
ities must be provided at auxiliary fields
when struction periods are originated

.and terminated there.

(c) Ready room. A separate space of
a permanent nature heated, lighted, and
ventilated, must be provided to accom-
modate flight students waiting to receive
flicht instruction, This space must be
provided with chairs, clothes racks or
lockers, bulletin boards, and appropriate
aeronautical charts. Ready room facil-
ities must be provided at auxiliary fields

- when instruction periods are originated
and termnated there.

§50.12-4 Requwed flight equipment.
(CAA nterpretations which apply to
§ £0.12°(d)) Al aircraft used for flight
instruction of students enrolled in an
approved airman agency must be prop-
erly certificated and registered in the
name of the applicant or operated under
lease, the terms of which must be satis-
factory to the Admumstrator. Each awr-
craft must be continuously maintained in
a safe and awrworthy condition.

(a) Primary flying school—(1) Air-
plane rating. At least one awrplane must
be provided for each 15 students regularly
enrolled as certificated flying school
students. Such awrplane must be capable
of carrymg two persons and two para-
chutes without. exceeding the gross
weight limitations set forth in the Air-
craft Operation Record, and must be
suitable to perform the maneuvers neces-
sary to accomplish the flight test pre-
secribed for a private pilot certificate.

(2) Helicopter rating. At least one
helicopter must be provaded for each 15
students enrolled under the terms of the
airman agency certificate. Each heli-
copter must be capable of carrying at
least a student, instructor, and full fuel
tanks without exceeding the center of
gravity or gross weight limitations.
Ownership and lease arrangements, as
well as the mamtenance of the air-
worthiness ‘condition requirements and
flotation gear requirements when op-
erated over water, must conform to
those specified for an approved primary
fiying school (sirplane) Sufficient bal-
Jast must be provided and utilized to
ansure proper weight and balance condi-
tion during student solo flight practice,

(3) Gilider rating. At least one 2-
place glider must be provided for each
15 students enrolled under the terms of
the awrman agency certificate. Each
glider must be capable of carrying at
least 2 persons and 2 parachutes with-
out exceeding the gross welght or cen-
ter of gravity limitations, All tow
planes to-be used must be certificated
with towing arrangements installed
and proper authority for use obiained
for the operation of the glider-tow plane
combination.

(b) “Commercial flying school—(1)
"dirplane rating. All airplanes provided
by an applicant for a commercial flying
school rating must be in excess of 50
horsepower., Airplanes with both tan-
dem and side-by-side seating arrange-
ments must be provided. (Training in
single-place airplanes may be permitted
in the commercial flight ecurriculum
only.) 'The airplanes required may bo
owned or registered in the name of the
applicant or under lease, the terms of
which must be satisfactory to the
Administrator.

At least one of the airplanes provided
for instruction must be equipped with
wing flaps, two-way radio, controllable
propeller, and & manifold pressure gauge,
- At least one airplane must be provided
which is properly equipped for visual
night flying as set forth in § 43.30 (b) of
this chapter. -~

(2) Helicopter rating. In addition to
the helicopter requirements for o pri-
mary flying school rating, an applicant
for a commercial flying school rating
(helicopter) must provide o helicopter
capable of carrying at least a student,
instructor, and full fuel tanks without
exceeding the center of gravity or gross
weight limitations, and be equipped for
night flying as set forth in § 43.30 (b) of
this chapter. Ownership and lease ar-
rangements, as well as the maintenanco
of the amrworthiness condition require-
ments and flotation gear requirements
when operated over water, must conform
to those specified for an approved com-
mercial flying school (airplane) Suffi-
cient ballast must be provided and uti-
lized to insure proper welght and balance
condition during student solo flicht
practice. .

(3) Glider rating, At least one 2=
place glider must be provided for each 18
students enrolled under the terms of the
sarman agency certificate. FEach glider
must be capable of carrying ab least 2
persons and 2 parachutes without ex-
ceeding the gross weight or center of
gravity limitations. All tow planes to be
used must be certificated with fowinft
arrangements installed and proper au-
thority for use obtained for the opera-
tion of the glider-tow plane combination,

(c) Instrument flying schiool., At least
one aircraft must be provided for each
15 students enrolled under the terms of
the airman agency certificate. Each air-
craft used for instrument flight instruc-
tion must be equipped for instrument
flight in accordance with § 43.30 (¢) of
this chapter. Such aireraft must be
equipped with a suitable hood which will
completely exclude all outside visual
reference to the pilot on instruments yeof
not restrict the vision of the safety pilot
or observer. Further, the alreraft, with
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necessary crew, parachutes, fuel, and oil
aboard, must be capable of mamtaining
a climb of 300 feet per munute at 2,000
feet above ground elevation and must
permitl accomplishment of all maneuvers
listed in §20.42 (¢) of thus chapter.
(d) Flight wnstructor school, AfL leash
one awcraft must be provided for each
15 students enrolled under the terms of
the airman agency certificzte. All air-
craft provided by an applicant for a
fiight mstructor school rating must be
m excess of 50 horsepower and must be
suitable to perform the maneuvers as
prescribed for the fiight instructor rat-
g test. Awrcraft used must be equpped
with suitable mterphone or cockpit com-
_m-mcation system,
(e) Parachutes. The applicant mush
have available af least 2 parachutes
« manufactured under a valid type cer-
tificate and maintamed 1 accordance
with the Civil Awr Regulations. Suffi-
cient additional such parachutes must
be furmished to prevent undue delay in
the normal progress of all students un-
dergomg flight traimng.

§50.12-5 Mamienance and reparr jfo-
cilities (CAA wnierpretations which ap-
ply to §50.12 (e)) A suitable space,
properly heated and lighted, completely
1solated or separated from the storage
hangar, preferably by fire-resistant
walls, must be provided fo conduct all
necessary penodic inspections, repairs,
and other mamntenance functions. Suf-
ficzent tools, mechameal devices, and
appropriate awreraft and engme manu-
facturers’ manuals, must be provided to
adequately perform all mamtenance op-
erafions. In the event the shop space
cannot accommodate the assembled air-
craftf, space may be prowided in the stor-
age hangar for the conduct of periodic
mspection, if such space 15 adequately
heated and lighted and the aircraft may
be completely 1solated theremn while un-
dergomng such mspection. Mamntenance
and repair facilities may be prowided by
coniractual agreement, Under this pro-
vision it will be the responsibility of the
arrman agency to msure that all
periodic mspections, major repaiwrs, and
overhauls are accomplished by the mam-
tenance contractor. Exceptions to this
will be permitted only when the arcraft
require repairs while away from the
home base or when mamtenance or re-
pairs mvolve technical operations which
the coniractor 1s not equpped to han-
dle; example, radio and mstrument re-
bairs. The services, facilities, location,
and any changes m the mantenance
contract must be acceptable to the Ad-
mmustrator,

§50.12-6 Mawmienance personnel
(CAA wnlerpretations which apply to
§50.12 (/) Applicant must have suffi-
cient certificated personnel, either regu~
larly emvloyed or under contract, to
maimtain aweraft used for Aight mstrue-
tgon m full arworthy condition at all
times. Not more than 5 uncertificated
personnel may be under the supervision.
of one awreraft and engme mechanie a
any one time.

§ 50.12-7 Flight personnel (CAA in-
terpretations which apply to § 50.12 (9)).
(@) Each person giving, or employed to
give, fiight mstruction -must possess a
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valid pilot certificate, with commerelnl,
flight instructor, and pertinent caterory
and class ratings,

(1) A fiight instructor in an instru-
ment fAying school must possess o valid
pilot certificate with commercial, instru.
ment, and pertinent catesory and class
ratings,

CAR 6013 Flying school curriculum. A
currienlum opproved by the Administrator
for at least one of the following:

(a) Primary flying scheol, (1) Alrplanco—
35 hours of Qight time,

(2) Helicopterc—36 hours of flight time,

(3) Glders—8 bours of flight time.

{b) Commcrcial fiying cchicol. (1) Afr-
planes—1€0 hours of gight time,

(2) Helicopterc—1€0 hours of flicht time,

(3) Gliders—20 hours of filght timo.

(c) Instrument flying scheol, 20 hours of
instrument fiying instruction of which ot
least 20 hours shall be In cetual filght; and
30 hours of ground instruction in the sub-
Jects of Civll Alr Regulntions (the rogulne
tions this  ocubchapter), navieation,
metecrology, and radio cricntation and pro-
cedure, as applied to instrumcat 8ylng,

(d) Flig.it instructor school. 23 hours of
fiving devoted exclucively to the colenco of
flight Instruction, and 40 hours of thooretical
instruction in subjcsts coverlng the funda~
mentals of giving fiight instruction and tho
analysis and performonco of Qitht maneye
vers,

§20.13-1 Prmary flying schiool cur-
riculums; airplanes; land and sca; 35
hours fiung time (CAA4 rules which ep-
Ply to § 50.13 (@) (1))—(a) Airplanes——
land. ‘The applicant shall provide o pri-
meary flisht curriculum soatisfactory to
the Administrator. This curriculum
shall include not less than 35 hours fiy-
ing time and shall be arranred o as to
allow a minimum of 15 hours dual and
13 hours of colo flight time, Fivine time
devoted fo student progress or stane
checks may be credited as dual instruc.
tion for the purpose of meeting the
requirements of primary fivinz school
curriculums, Such filthis may be con-
ducted by the resularly assiencd flioht
instructor, amency cheek pilot, or Avin-
tion Safety Arent. A um of 8
hours dual Instruction shall be given
prior to solo flicht, A minlmum of 4
hours dual and 8 hours zolo cross-coun-
try fiying shall be provided. ‘The solo
crass-country experience shall include
at least one flleht to o point more thon
160 airline miles from the bace of opar-
ation. During the flicht ableast two full
stop landings shall be made. The land-
ing ab destination may be credited to-
werd meeting the cn route londing
requirement, The required dual instruc.
tion in cross-country fiying shall ba
giwven after the student's inftial solo,
During the course of the flicht instruc-
tion, ground discussion shall be piven at
the ratio of at least 15 minutes per hour
of flight time, This shall include fomil-
larizing the student with the alreraft in
rezard to controls, instruments, fuel sy5-
tem, electrical system, radio and acees-
sories. The use and care of parachutes,
safety precautions consistine of elimi-
nating hazards to spectators, startine
and stopping of ensines, and cecurin~
of aircraft shall he thoroushly dizeussed,
Each student shall be completely famil-
iar with the pertinent local afr trafie
rules and patterns prior to initial colo.
Fre-flight and line inspections shall ke
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accomplished by the student whenever
pozsible,

Dual instruction prior to solo shall
conslst of af least the following:

Dotormination of wind direction, on the
ground ond in flight,
Taxling, into wind, crozz-wind and dovne
d

Losive run-up prior to toke.off, u-e of
atrplane c¢heek Hst when cheek lsts ore In-
volved.

Straizht end lovel fight,

Shallow, medlum and steep bonked turns,
rizht ond lcft.

Ciimbs, glidcs, including turny, rizat and
Ieft.

Coordination excrelzes, elementaory elghts,
and S-twrns cerozs ground reference Hues.

Blow flirht,

Stalls and rccovery with and withouf

3er
F ggmal talie-ofis aud landingo.

Emexzeney prozedure,

XManecurers following solo. FHzbE of vorl-
ous power cettings co a3 to accomplizh
stralnat and level flizht apd twrns in both
directions swithout 1023 or gain of altitude.

Freelzlon twrns of chellow, medium and
otcep banlied ottitudes, emphasfzing con-
ctant honlk:, cnced and cltitude,

Draooing aress.

Demonctration and practice in short feld
or coft fleld taledfls and approcchces o land-

%

21t and izt climbing and gliding furns
ot ngrmal and minimum eantrollable speeds,

Povecr-on ond power-off stalls and recov-
cry entcred from ol normelly euticinated
finat ottitudes,

Izeoution of turns around references points
on the graund. ‘Thls cbzhl include the exe-
cution of 729° power turns sround such
rofcrencs polnts. During thls moneuver the
boankcd attitude choll be vorizd o0 o35 to
maintoin o trech: of cqual rpdius ocround
tho celeeted polnt, Tae 729° power furns
choll bo porformed £ that o bonked atti-
tude of more thoan 45° moy be atiained
during the monenver,

Crozs=wing talc-ofls and Iandings.

Simulatcd emorgency Iondings from hizh
and lowr altitudos,

Preciclon landinys with engine throttlag
wing cUps or fl2ps to focllitote Ionding
within decired cyen,

Patier anprocehes to Ianding,

Wheol landines,

Crozs-country fying: 4 hours ducl cnd 8
Rhoura calo fiving time. During the studznts
cozc-country traming, Iandinzs and folo-
ofis chould ko mode ot o3 mony different
arports as poooible, Tals phoce of taz cur-
riculum choll copsist of inctruction in of
Icast the followings

Pre-fiigit crocs-countiry planring, Flot-
ting eourco.

Dotormining mognctis course.

Computing diztanea and estimating time
of arrival.

Cuaceliny weather.

Study of novizationcl focilitles and ofr-
ports to k2 uocd incinding alternate alrports,

ctermining fucl rxoquiremonts for fizat.

Soleating altitudo.

oding 62 afreraft.

In fiight. Dctormining eompacs eource to
destination,

Etimatine time betweon ehesk points,

Dotermining cource to clternste airport.

At destination, oz = afreraft.

Crazz-gountry planning for retumn trip.

(b) Atrplancs; seg. Where fisht m-
struction Is given in o seaplane, the fol-
loving shall also b2 included m the cur-
riculum:

(1) Pre-filcht instruction:

Explanation of float action,
Botraction of water ruddorz.

)
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Datermination of wind direction.
Fundamentals of water handling,
Fundamentals of aviation seamanship.
Use of life preservers.

Ceneral care of seaplanes.,

(2) Additional maneuvers to be in-
cluded:

Semi-stall and full-stall landings.

Power approaches and power landings
given under average water conditions and
on glassy water.

Where practicable, lJandings and take-offs
on various bodies of water such as a bay
(tide action) and streams (currents).

Precision ;, sailing (with and without
power).

Precision docking, beaching, and mooring.

Forced landings, executed to buoy markers.

(c) Alternate curriculum, prumary
flying school. An applicant for an ap-
proved airman agency primary flying
school may utilize a curriculum different
from those prescribed in this manual,
provided prior approval is 6btained from
the Admimstrator.

Request for approval may be made to
the local CAA Aviation Safety District
Ofiice. Two copies of the proposed cur-
riculum shall accompany such a request.

§ 50.13-2 Prumary flying school cur-
riculum, helicopter (CAA rules which
apply to § 50.13 (a) (2))—(a) Helicop-
ters; 35 hours flying time. A curriculum
satisfatcory to the Admimstrator shall
include not less than 35 hours of fiying
time. This course shall be arranged to
give each student a mimmum of 15
hours dual and 13 hours of solo flight
time. A mmmum of 8 hours dual in-
struction shall be given prior to solo
flight and 1s to be imcluded 1n the 15
hours of required dual. -

It may be found necessary to modify
or eliminate certain flight maneuvers
because of the wide variation in flicht
characteristics that exist ih helicopters
of different manufacture. In general,
however, any curriculum to be satisfac-
tory to the Admimstrator shall include
the following:

(1) Familiarnzation, including control
usage, starting, warm-up, run-up, and
stopping of engine, limitation placards,
engine and flight instruments, fuel and
electrical system, servieing precautions,
safety belts, and hazards to spectators;
local awrport rules and regulations.

(2) The dual instruction prior to solo
shall include both theoretical and prac-
tical instruction in:

Taxiing (into wind, downwind and cross-
wind).

Take-offs (upwind and cross-wind).

Landings (into the wind).

Hovering (into wind and cross-wind,
downwind hovering should be demon-
strated).

90° hovering turns,

Sldeward and backward flight.

Rectangular course (hovering altitude
constant heading).

Climbing and descending.

Minimum steep turns (not to exceed 30°),

Normal, 30° angle, approaches to landing.

Trafilc pattern flying,

Elementary autorotative approaches.

Simulated emergency landings,

(3) The ahove should be followed by
gadditional dual and solo practice. Pe«
riodic checks should be given throughout
the course. Dual instruction and solo
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practice shall also be given on the fol-
lowing maneuvers.

Hovering downwind.

Hovering turns, 90° through 360°

Settling with power and recovery.

Accuracy landings: normal, slow-steep,
fast-low, flare and no-flare type approaches.

Autorotative approaches: straight, 90°,
180° and 360°

Dual and solo cross-country. A minimum
of 2 hours dual and 3 hours s0lo cross-coun-
try experience shall be provided in the cur-
riculum. This shall include & solo cross-
country flight with two intermediate full-
stop landings, one leg of which shall be at
least 50 miles in length.

At least one hour of dual instruction shall
be given at an altitude sufiiclently high to
demonstrate the misconceptions of attitude
and movement which may occur when flying
a helicopter at saltitude by outside visual
reference only.

Turns, medium steep bank (30° to 45°).

S-turns along ground reference line (vary-
Ing speeds).

§ 50.13-3 Prumary flying school cur-
rwculum, glider (CAA rules which apply
1o § 50.13 (@) (3))—(a) Gliders; 8 hours
flying time. An applicant for a primary
glider flymg school rating shall provide
o, flisht curriculum satisfactory to the
Admmustrator. This curriculum shall
mclude nof less than 8 hours of total
flight time, Any curriculum, to be satis-
factory to the Administrator, shall in-
clude the following:

A minimum of 3 hours of dual and check
time.

A minimum of 5 hours of supervised solo
fiight time.

A minimum of 80 gliding flights.

Flight instruction shall include, but not
be limited to, the following maneuvers:

Straight glides.

Confidence maneuvers.

Turns.

Coordination exercises,

Stalls.

Airplane tow technique.

Glidepath technique.

Use of spollers.

Cross- and down-wind technique,

Landings.

Additional dual mstruction and solo
practice should follow to obtain profi-
ciency 1n g1l maneuvers. The apportion-
ment of dual and solo time and the
amount of mstruction and practice in
each maneuver -should be adequate to
enable-the student to sufficiently demon-
strate his proficiency 1n each, to a degree
requred of g private glider pilot.

§50.134 Commercwal flying school
curriculums; aqurplanes; land and seq
(C44 rules whiwch apply to § 50.13 (b)
(1))—(a) Awplane—Iland. An appli-
cant for a commercial flying school
rating shall .provide a flight instruction
curriculum satisfactory to the Admin-
istrator. Such curnculum shell consist
of not less than 160 hours of filying time
for the purpose of qualifying persons for
commercial pilot certificates. Any cur-
riculum to be satisfactory to the Ad-
mnistrator shall meet the following
requirements:

(1) A mmmum of 50 hours dual and
check time, 8 hours of such instruction
time shall be given prior to first solo
flight.

(2) A minimum of 105 hours of super-
vised solo shall be given,

(3) A total of 10 hours of pilot-in
command, dugl, or solo night flying shall
be given. Whenever practicable, at least
3 hours should be devoted to night crogse
counfry flying. During this phase of
tramnmeg, at least 5 hours, including 10
take-offs and 10 landings, should be
accomplished while solo, or while serve
meg as pilot-in-command and the sole
manpulator of the controls. Normally
the practicability of conducting the
cross-country portion of the night flying
requirement will be established by the
local CAA Aviation Safety District Office,
In making this determination, consider-
ation shall be given to such items as
nature of terrain, navigation facilities,
alternate landing areas, ete.

(4) A mmimum of 25 hours of dual
and solo cross-country flying shall be
given. During the course of instruction,
at least one solo cross-country flight
shall be made to a point not less than
300 miles distant from the point of de-
parture. During such flicht, at least
3 full-stop landings at different points
along the route shall be made. In the
course of the student’s training, his
flight record shall indicate one flight
wheremn all radio aids to air navigation
that are available, have been utilized
and shell include the preparation and
use of a predetermined flight plan.

(5) A minwum of 10 hours solo shall
Le given in tandem seating aircraft,

(6) A minimum of 10 hours solo shall
be given in side-by-side seating afreraft,

(7 A minimum of 10 hours solo shall
be given in aircraft equipped with wing
flaps, two-way radio, controllable pro-
peller, and a manifold pressure gauge.

(8) The first 35 hours of instruction
and solo practice shall be identical with
the Primary Flying School Curriculum,
Students who have successfully com-
pleted such curriculum in a certificated
flying school, or possess a private pilot
certificate, may be given appropriate
credit when applying for the commercinl
pilot fiight course. The determination
of credit for previous flight experience 1y
left to the discretion of the sirman
agency, with the understanding that a
graduate has complefed all course
requirements.

(9) The flight curriculum shall be ar-
ranged so as to give instruction and solo-
flight practice on all maneuvers neces-
sary to enable a student to demonstrate
proficiency to a degree required of & com-
mereial pilot. Such maneuvers, in addi-
tion to those taught and practiced in the
primary course, are:

Eights on pylon (steep and shallow
banked).

Precision landings from 180° sido ap-
proach, use of key position should be em«
phasized.

720° power turns, left and right, exeouted
at a banked attitude of at least €0°

Steep gliding (spiral) turns executed at &
banked attitude of not less than 60°

Lazy elghts.

Chandelles.

(b) Airplanes; sea. Where flight in-
struction is given in o seaplane, the fol-
lowing shall also be Included in the cur-
riculum:

(1) Pre-flight instruction:

Explanation of float action.
Retraction of water rudders,
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Determination of wind direction.
Fundamentals of water handling.
Fundamentals of aviation seamanship.
Use of life preservers.

General care of seaplanes.

(2) Additional maneuvers to be in-
cluded:

Semi-stall and full-stall landings.

Power approaches and power landings
given under average water conditions and
on glassy water.

Where practicable, landings and take-offs
on verious bodies of water such s & bay
(tide sction) and streams (currents).

Precision sailing (with and without
power).

Precision docking, beaching, and mooring,

Forced landings, executed to buoy mark-
ers.

§50.13-5 Commercual fiying school
curriculum, helicopter (CAA rules which
apply to § 50.13 () (2)). (a) An ap-
plicant for a commercial fiying school
rating (helicopter) shall provide a flight
mstruction curmeulum satisfactory to
the Admmmstrator. Such curriculum
shall consist of not less than 160 hours
of fiying time for the purpose of qualify~
1ng persons for commercial pilof certifi-
cates,

(b) It may be found necessary to
modify or eliminate certain flight ma-
neuvers because of the wide varnation in
flight characteristics that exist 1 heli-
copters of different manufacture. In
general, however, any curriculum to be
satisfactory to the Admmstrator shall
meet; the following requirements:

(1) A mmmmum of 70 hours dual and
check-time. 8 hours of such instruction
time shall be given prior to first solo
fight.

(2) A mmumum of 90 hours of super-
vised solo shall be given.

(3) A total of 10 hours of pilot-in-
command, dusal, or solo mght Aying shall
be given. Durng this phase of tralmng
at least 5 hours, mcluding 10 take-offs
and 10 Iandings, should be accomplished
while solo, or while serving as pilot-in-
command, and the sole mampulator of
the conirols,

(4) A mimmum of 25 hours of dual
and solo cross-couniry fiying shall be
gven. During the course of mstruction,
at least one solo cross-country flight
shall be made to o pomnt not less than
150 miles distant from the point of de-~
parture. During such flight, at least
3 full-stop landings at different pomnts
along -the route shall be made.

(5) The first 35 hours of instruction
and solo practice shall be 1dentical with
the helicopter private pilot flight curri-
culum. Students who have successfully
completed such curriculum in a certifi-
cated fiymng school, or possess a private
pilot certificate with helicopter rating,
may be given appropriate credit when
applying for the commercial pilot (heli-
copter) flight course.

(6) The flight curriculum shall be ar-
ranged so as to give instruction and solo
flight practice on all maneuvers neces-
sary to enable the student to demon-
strate commercial pilot proficiency in
the maneuvers charactenstic of the heli-
copter type on which his traimng was re-
cewved. In addition to those maneuvers
tavght and practiced in the primary
course or initial 35 hours of trammng,
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theoretical end proctieal instruction
shall be provided in the followinsg:

Running toke-ofls,

8-turns along ground refcrencs line (vary-
Ing speeds).

Pattern fiying changlng headings at hove
ering altitude.

Rapld decelerations (qulick stops).

§50.13-8 Commercial flying school
curriculum; gliders (CA4 rules which
apply to § 50.13 (b) (3)). Anapplicant
for a commercial fiving echool rating
(glider) shall provide a filcht Instruction
cwrriculum satisfactory to the Adminis.
trator. Such currleculum shall consist of
not less than 20 hours of flirht and chall
meet the following requirements:

(=) A minimum of 8 hours of dual and
check time: 3 hours of such instruction
time shall be given prior to first colo

fiight.

(b) A minimum of 12 howrs of super-
vised solo shall be given after colo.

(¢) A minimum of 100 glidiny Sichts
gf 5 hours of soaring 8Sight time shall be

ven,

(d) The first 8 hours of instruction
and solo practice shall be identical with
the private glider curriculum.

(e) The folowing manecuvers shall be
included in addition to those tausht and
practiced in the private glider pilob
course:

Emergency maneuvers such o5 recovery
from stalls, entercd from both lovel and
steeply banked attitudecs.

Spirals.

Crozs-wind take-offs and londings.

Soaring techniques,

Lazy eights.

Accuracy landings,

§50.13-T Instrument RAying school.
(CAA rules which apply to § 50.13 (¢))—
(a) Ground school curriculum. 'The ap-
plicant shall provide an instrument
ground school curriculum satisfactory to
the Administrator. Such curriculum
shall include not less than 30 hours of
classrgom instruction on the subjects
listed below-

(1) Civil air regulations. At least 2
c}as&sroom hours of instruction to in-
clude:

Port 1: Certifiention, Identification, and
Marking on Alreraft and related preducts,

Part 20: Pllot Certificates,

Part 43: General Opcraticn Rulcs.

Part €0: Alr Trafic Rulcs, including afr
trafilc control practiccs and proccdurcs.

(2) Ileteorclogy. At least 5 closs-
room hours of instruction, of which one
should be practical weather obzervation
and the identification of weather condi-
tions, to include:

‘Those subjects listcd for cdvanced ground
gchool rating.

Dctafled study of conditions found undcer
instrument; 8ylng conditions, vith emphasts
on leing conditions,

Advonecd metcorology: WWeathcor maps,
fronts, and analyslo,

(3) Aircraft and theory of flight. At
least 3 classroom hours of Instruction to
include:

Btudy of olrernft equipmoent: deleing
equipment, statie climinators, cfeet of §co
on propeller, and wing celoney,

Power required undcr various lo2d condi-
tions, ond change in ctalling cpecds thercing
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4) Navigation. A#b leash 5 ¢lassroom
hours of instruction to include:

Navigationnl problems under instrimment
conditions,

2 of computer.

Mcthods of cbtoining fixes,

Corrcetion of drift to rezain pasition.

Altcrnate alrport problems.

Alrman’s Guide, Flizht Information Alon-
ual, Radlo Foellitics, and Inctrumsznt Ap-
prozch Caarto,

Redlo orlentatlon (af least 3 metheds).

(5) Instruments, radio ernd novigg-
tional aids. At least 5 classroom howrs
of instruction to include:

Roview of all insfrumeonts and errors that
may bo encountered under instrument cone
ditions.

Study of radlo alds to Instrument gizht.

Tuning redlo, and usa of volume control.

Deooeription of vorlous radlo aids.

CAA communications facilities and fizhe
aooistoncs  corvies, includinz coorch and
rezcue operations,

(6) Imstrument filght procedures. Ab
least 10 classroom hours of instruction,
to ba given in phase with or before actuzl
fiirht training, to include:

Technique of instrument Aizht.

Boeam and brecheting procedures.

Int~dovm prozedures.

Alr Trafile Control prazedures.

Flight planc,

Each person giving, or employed fo
rive, ground school instruction in an in-
strument fiying school must bz certifi-
cated as required by § 50.10 (¢) or must
poszess o valid insbrument rafing.

(b) FHnht curricvlum, (1) This cur-
riculum choll include nof lezs than 30
hours of flight instruction, of which nof
more than 10 hours may be fZiven mn 2
flinht simulator. That portion of the
instruction which is condugted .in 2
flinht simulator shall remamn in phas2
with the fiight instruction.

(2) The curriculum, to be satisfac-
tory to the Administrator, shall include
at least the following:

Climbs and climbiny turns.

Steep turns (over £5°).

Stalls, and approaches to stalls.

Recovery from sbnormal attitudes.

Stow fiicht and controlled dezcent.

Rodio range orfentation, including ot least
threo methods,

Bcam brocketing.

Gtation identification.

Alrport and Afrwray Trafie Contrel holding
and emergeney prozedured.

Final spprocch.

czoel approach.
Practical cpecd, vind, drift problems.

(3) The CAA vwishes to encourage the
use of VHF rance systems. VHE facili-
ties may be used in traimmnz and in ac-
complichinz asmuch of the presznt gizht
test as Is practicable; however, until the
Iow frequency range system bzcomes ob-
colete ond Is supplanted by the nzw
systems, orfentation and the execution
of 2 standard instrument approach, uti-
Hzins the low frequency system will k2
required. This portion may b2 accom-
pHshed in o simulator, provided a low
opproach §s successfully made duning the
firht test utilizing VHFE facilifies,

§5013-8 Flight wnstructor cehool
(CAA4 rules which epply to § 5013 (B} }—
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(a) Ground school curriculum. An ap-
plicant for a fight msiructor fiying
school rating shall provide a ground
school curriculum satisfactory to the
Administrator. Such curriculum shall
inelude not less than 40 hours mstruction
on “Analysis and Performance of Ma-
neuvers” and “Psychology, Techmaque
and Methods of Flight Instruction.” A
curriculum satisfactory to the Admims-
2rator shall include, but not be limited
0: -
(1) Steps in teaching students how to
fly*

Preparation—knowledge of what to say and
how to say it.

Definitlon of what Is to be taught in a
& speelfic lesson. (Statement, of Alms.)

Explanation of maneuvers. (Presentation.)

Demonstration of maneuvers,

Student’s practice,

Determination of student's progress and
review of weak points,

(2) Common errors n instruction:

Lack of planned instruction.

Variations in terminology used in flight in<
struction. -

Giving instruction in flight which could
better be given on ground.

Failure to stress important or key points.

Poor speech habits, e. g., fallure of in-
structor to speak clearly, ete.

Bad personal habits—impatience, Iack of
promptness, ete,

Fafilure to overcome prejudices with respect
to other people’s “peculiarities.”

Emphasizing pet “hobbies” or “peeves.”

(3) How students learn:

Importance of directed practice as come
pared with mere repetition,

Effect of old habits on learning how to fly.
(Habit interference.)

Dificulties in trying to learn too much, too
fast.

Value of training alds, e, g., charts, models,
films, ete.

(4) Adapting training to individual
students:

Slow versus fast learners.

Under-confident versus over-confident stu-
dents,

The “problem child.”

Preparatory planning of each student's
lescons in order to deal with his individual
problems,

(5) Keeping student interested:

Judiclous use of praise and blame,

Informing student of his progress.

Importance of fnstructor appreciating
student’s problems,

(6) Keeping student fit:

Minimizing student fatigue.

Dealing with questions regarding health in
relation to fiying, e. g., ear trouble, the com-
mon cold, air sickness, etc.

Dcaling with problem of “muscular fens
slon,”

Maintaining emotional stability.

(7) Finding out how student 1s pro-
gressing:

Reasons
flights,

Subjective observation:

CAA rating procedures and other
seales.

Training in use of above.

Objective evaluation:

Flight inventory.

Craphle methods.

Tse of above techniques.
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Difficulties in observing student’s perform«
ance:

Errors of observation.,

Elimination of errors.

(8) Checking up on your ability as an
instructor;

Need for perlodic check-up,
The teaching “Self-Audit.”

(9) Summary of points to remember
in flight mstruction.

Plan instruction, on ground and in alr, to
meet student’s problems.

Give all instruction possible on ground so
that student has a clear idea of what is ex-
pectéd of him before start of fiight lesson.

Keep instruction in air simple, clear, and
concise.

Reep student interested and try to vwnder-
stand his problems.

Gliye student ample opportunity to review
maneuvers already learned.

Direct student’s solo practice along lines
in which he is most inadequate.

Emphasize importance of judgment and
necessity to “plan ahead.”

(10) ~Civil air regulations.

(11) Analysis and performance o.
maneuvers.

(12) Final examunation,

Each student will “instruet” the class on
topics assigned in advance. Student’s
method of presentation will be criticized in
light of principles of flight instruciion dis-
cussed in course.

Analysis and performance of maneuvers,

(b) Flight curriculum. An applicant
for flicht instructor fying school rating
shall provide a flight mstruction curric~
ulum satisfactory to the Admmisirator.
Such curriculum shall consist of not less
than 25 hours fiying time for the purpose
of qualifying persons for the flight in-
structor rating. A curriculum satisfac-
tory to the Admumstrator shall include
the following:

(1) A mmnmmum of 10 hours dual and
solo practice in the performance of all
elementary, intermediate, and advanced
maneuvers, to enable the student to dem-~
onstrate these with smoothness and pre-
cision and to assist him o develop an
easy, confiden{ manner when fiying.

(2) A mimmum of 15 howrs in the
practice of giwving fiight instruction in
all elementary, intermediate, and ad-
vanced maneuvers, where the istructor
will r1de as traimnee, simulating the usual
ervors cf the novice pilot, and the stu-

“Zdent acts as mstructor. The purpose 1s
to develop proficiency an the anslysis
of maneuvers and to evolve a techmque
of mmvarting this knowledge under ac-
tual flight conditions. The curriculum
shall include, but not be limited fo, the
followng:

(i) Elementary msaneuvers.

Taziing, into wind, cress-wind and downe
wind.

Straight and level flight.

Shallow, medium, and steep banked tiurns,
right and left.

Climbs, glides, including turns right and
left, at pormal and minimum controllable
speeds.

Power-~on -and power-off stalls and recov-
ery entered from all normally anticipated
flight attitudes.

Slow fiight,

Spins.

S-turns along ground reference lines.,

Medium and steep banked eights around
pylon.

Slips,

Normal take-offs and landinga,

Simulated emergency landings from high
and low altitudes.

(if) Intermediate maneuvers.

Elghts “on” pylons,

Maximum climbing turns.

Glding spiral turns, banked attitudo of
at least 60°

Short fleld take-offs and approaches to
landing.

Slips, forward and side.

Controlled slipping turns,

90° approach for a landing.

180° side approach for a landing,.

360° approach for a landing (simulated).

Cross-wind take-offs and landings,

Downwind landings, moderate winds, and
when permissible.

Flight at varlous power settings o ag to
accomplish straight and level flight and
turns in both directions without lozs ox
gain of altitude.

Accidental and cross-control tping,

Drageing areas.

Power approaches to Ianding.

Wheol landings.

(ii) Advanced maneuvers,

Lazy eights,

Chandelles,

Precision spins, 134, 2, and 3 turns.

720° power turns, left and right, oxecuted
at a banked attitude of at least €0°

(3) A minimum of 15-minute discus-
sion periods shall be provided before and
after each flight.

(4) VWhere seaplanes are used the fol-
lowing shall be mncluded:

(i) Additional maneuvers.

Semi-stall and full-stall landings.

Power approachos and power landings
given under average water conditions and
on glassy water.

Where practicable, landings and tale-ofis
on various hodles of woter such as o bay
(tide action) and streams (curront),

Preciston salllng  (with and  without
power).

Precision docking, beaching, and mooring,

Forced landings executed to buoy marke
ers.

(5) It may befound necessary to mod-
ify or eliminate certain flight maneuvers
because of the wide variation in flight
characteristics thaot exist in helicopters
of different manufecture., In general,
howevcer, any curriculum to be satisfac-
tory to the Administrator shall meet the
following requirements:

(i) Elementary maneuvears,

Taxiing (into wind, downwind, and crosge
wind).

Take-offs (upwind and cross-wind),

Landings (into the wind).

Hoverlng (into wind and cross-wind).

90° hovering turns,

Sideward and backward flizht,

Rectangular course (hovering altitudo
constant heading).

Climbing and descending,.
30§I)mlmum banked turns (not to eoxcecd
. Normel, 30° angle, approaches to land-

ng.

Trafic pattern flylng.

Elementary autorotative spproaches.

Simulated emergency landings.

(i) Intermediate maneuvers,

360° hovering turns,

Accuracy landings: mormal, slow-steop,
fast-low, flare and no-flare typo approaches,

Autorotative approaches: straight, 90°,
180° and 360°
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s-torns along ground reference line (vary-
ing speeds). .

Medium steep banked turns (30° to 45°).

Rapid decelerations (quick stops).

Pattern fiying changing headings at hover«
ing altitude.

Cross-wind take-offs and landings.

(iii) Advanced maneuvers.

Running take-ofis and landings.

Accuracy landings .from autorotative
glides: 90° 180° and 360°

Vertical autorotation.

Settling with power and recovery.

Altitude- fiying; this to be accomplished
at an sltitude suficiently high to demon-
strate the misconceptions of altitude and
movement which may cccur when fiying o
helicopter at eltitude by outside visual xef-
erence only.

Dovnvind hovering.

GEHERAL
CAR 5020 Application. Application for
an airman agency certificate and rating shall
be made upon the form prescribed and fur-
nished by the Administrator, and shall be
accompanied by two coples of any proposed
curriculum,

§50.20-1 Application. (CAA rules
which epply to § 50.20) (a) The appli-
cation shall be submitted on Form ACA~
387, Application for Airman Agency Cer~
tificate and Rating, and Inspection Re~
port. This form may be obtamed from
the nearest CAA Awiation Safety Dis~
triet Office. The local Awiation Safety
Agent will furmish full information as to
the exzecution of this application and
will arrange appomtments for the n-
spection of the facilities, equpment, ete.
It 15 suggested that prior to the execu-
tion of the application the applicant dis-
cuss the rating sought with the Awiation
Safety Agent mvolved.

(b} Unless requested by the local Avia-
tion Safety Agent, it will not be neces-
sary fo submit the proposed curriculums
in duplicate.

CAR 5021 Display, Display of an afr-
man agency certificate shall ke made upon
the reasonable request of any person.

§ 50.21-1 Display (CAA policies which
apply ito §50.21). An awman agency
fiight or ground school will be furmshed
with an awrman agency certificate which
will be forwarded to the gpplicant upon
approval of his application or upon re-
newal of his airman agency certificate.
This certificate should be displayed or
kepfn the file for reference and be made
available upon the reasonable request
of any person. This certificate, cur~
rently designated as Form ACA-390, is
the legal basis for school operation as an
approved airman agency.

CAR 5022 Duration. An airmon sgency

certificate shell expire 24 calendar months
after the month of issuance,

§ 50.22-1 Duration (CA4 policies
which apoly to §50.22) An aarman
agency certificate will expire 24 months
after the month of issuance. However,
the holder may apply for renewal 60 days
prior to expiration. See sample Air
Agency Certificate, Formx ACA-390, con~
tained i Appendix A (Forms) *

CAR 5023 Remewcl. Application for ree
newsal of an alrman sgency certificate shall

i1Not filed with the Federal Register
Division,

FEDERAL REGISTER

be mede on o form furniched by the Admin-
istrator and maoy ke malled or preoented to
any Inspector within €9 daja prior to the
month of ¢zpiration.

§5023-1 |Remnewal (CAA policics
which apply to § 50.23). Appleation for
renewal will be made on Form ACA-387,
Application for Alrman Ageney Certifi-
cate and Rating, and Inspoction Roport,
It is the holder's responsibility to scoure
the renewal of his pirman afency certi-
ficate. Arrangements for this moy b2
made through the local Aviation Safety
Agent., An airman agency ceortificate
may be renewed of any time within 60
days prior to the date of expiration, An
expired alr agency certificate may not be
remstated. In such instances, orizinol
certificate procedures will be obzarved.
This will include the assionment of o
new cerfificate number,

CAR 5024 Transfer. An olrmon agency
certifieate is not transicrable.

§ 50,.24-1 Change in ouwnership (CAA
policies which apply to 8§ §50.24)—(0)
Change w cunership. The certificate
becomes invalid whencver & chonfe in
the ownership of the alrman agency ot~
curs. In such cases, the new ownper
should submit Form ACA-287, Applica-~
tion for Alrmeon Arency Certificate and
Rating, and Inspection Report, which
will be processed as original i=suance,
Upon approval of the application, a new
air agency certificate, with & new num-
ber and bearing the approval date of
the new appleation, will ke izsued by
the remonal office involved,

(b) Change in operating control.
Whenever there Is o chanee in the oper-
ating control of an afrman amency, o
spot inspection will be conducted to
determine that the agency continues to
meet the requirements of this part.

§ 50.24-2 Change of name rithout
change . ownershin) (CAA zpolicies
which apply to §50.24). A chante of
name of an airmon agency, without a
change of ownership, does not invali-
date the air agency certificate, How-
ever, such a change will be reported
immediately on Form ACA-337 by the
owner to the local Avintion Eafety Arent.
A new air agency certificate will be Is-
sued containing the old certificate num-
ber, the new name, and the ratinos
issued.

CAR 5026 Surrender, Ugon the suinche
elon, revoeation, termination, or cancella-
tion of su oirmaon coency cortifients tho
holder thercef chall srrender cuch cortii-
cate to an suthorizcd reprecentative of tho
Adminfistrator,

§50.26-1 Surrender (CAA palicies
whick apply 1o § 50.25). (3) Analr aren~
cy certificate can be rendered invalld
only through suspencion, revocation, ex-
piration, or cancellation. In such eaces,
the air agency certificate will b2 surren~-
dered by the holder.

() Voluntary swrrender of an alr
agency certificate may be effected by the
holder submitting o letter stating that
the certificate hos been voluntarily cur-
vendered, tozether with the latest Isou-
ance of the air agency certifieato,

CAR D028 Quality of insiruction., Tho
quality of instruction choll ko cuch thot ob
least €0 percent of tho students who opply
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shithin €3 doys oftcr geodustisn will o
obls to qualify for plist rotings apmrorsicts
to the currlculum from whizh they weo
groduntol.

£ 50.20-1 Queality of ingtruction (CA4
solicize which apply fo §50.260—(3)
Student flight eheels. Theboldercfan
oir arency certificate will, uron requsst
of the locol CAA Avintion Safety Distnich
Qilce, submit students for flizht profi-
clency checls. Thesecheckscre mtend-
ed to determine the qualify of instrue-
tion and adequacy of curnigulum. Under
normal chrcumstances approxmately 10
pereent of oll approved school students
vwill be spob checled by the locel CAA
Aviaticn Safety Agent affer they have
completed af least £0 pereent of the fizht
cuwrriculum,. The flivht st for the pilot
ccrtificate, appropriate to the curmeu-
Jum from which the student bhas gred-
uated, may be substituted for the above
cpot cheel: provided such fiizht test is
conducted by on Aviation Sofety A~ent.

In order to focllitnte scheduling of
theze spob checls, the Alr Agency will
notify the local CAA Aviation Sofety
Dictrict Oflice, the nomes of all studants
they czpzet to groduate. This notice
vill k2 submitted in vriting at leazt 15
days In advance of the date on which
the graduation eertificate is to te Issved.

(b) Afr agency activity report. 'The
holder of an alr pgeney certificate will
furnish to the CAA on alr ageney achv-
ity report (Form ACA-17243. This re-
port will contain: name of student, date
of graduation and date and results of
CAA written examination or fiicht tast
o5 required to quelify for pilot ratinzs
eppropriate to the curmeulum from
which the individual studznt vas grad-
uated. This form Is usz2d to record and
analyze the porformance of indimiduzl
fiziny and ground scheols angd to msure
ccmplinnez with the regwmrements of
this part.

Entries chould reflzet only the resulfs
of the CAA vritten ezamination or
fisht test on which the student was ex-
amined within €0 days following gradu-
ation. 'The followme certificate should
appear on the form: “TI certify that the
information contained hereinis frue and
correct to the bast of my Enovledze”
Tals certificatz will ke dated and sizned
by an suthorizzd oficial of the agency
end will bzar his fitle. Tweo copies of
this report will ke submitfed o the local
Aviation Safety District Offize as soon
o5 the anency has reports on 32 students,
or ot Izast once every 6 months.

CAR: £027 Stodent crarminciisng. Wron
tho comulciion of cach subfzet incluled in
on opproved curriculum, coch ctudent toli-
{7 tho subicet chall k2 civen ap apmowricte
czomination. Tho ctudent’s written exomi-
natlon, or, In tho coa of a prectizal exomi-
nation, a repozt thereaf, chnll ke kent by the
c2hesl for no% 1003 than 1 yoor from the date
of t.lé.o tormination of the gtudont’s enroll-
men!

$5027-1 Student erzmmalions.
(CAA tnterpretotions vhich epply fo
6 50.27), The holder of an ahrman
erency certificate must devisz and ad-
minister appropriote written or practi-
c2l examinations to eoch student upon
completion of each cowrse coverad inthe
opproved curriculum. Further, the
gehool must maintain, for nof less than
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one year from the date of the termina-
tion of the students’ enrollment, a copy
of the students’ written examinations; 1n
the case of a practical exammation, a
report of the examer’s findings must
become a part of the file,

CAR 50.28 Records. The school shall'keep
an accurate individual record of each stu-
dent, which shall include a chronological log
of all instruction, attendance, subjects cov~
ered, examinations, and examination grades.
The entire record shall be certified by an
authorized official of the school.

§50.28-1 Records (CAA ©policies
which apply to § 50.28. The school will
keep a current record of each student’s
activity during course enrollment. Upon
course completion or graduation, the en-
tire record or file will be certified by an
authorized representative of the school.
This student file folder will be retained
for a period of one year and made avail-
able for inspection upon reasonable re-
quest by an authorized representative of
the Adminmstrator. See sample forms.in
Appendix B2

CAR 6020 Graduation -certificates. A
graduation certificate on the form prescribed
by the Administrator shall be given each
student graduated from a certificated air-
man agency school.

§ 50.29-1 Graduation certificates
(CAA rules which apply to § 50.29) A
Graduation Certificate shall be 1ssued on
Form ACA-391. It may be obtained
from the local Aviation Safety Agenf and,
in addition to other pertinent data, shall
reflect the grades obtamed by the indi-
vidual student on the written or practi-
cal examination conducted by the school.

CAR 50.30 Inspection. Upon reasonable
request, an applicant for an airman agency
certificate, or the holder of such a certificate,
shall permit any authorized represent&tive
of the Administrator or the Board to inspect
its personnel, facilities, equipment, and rec-
ords.

§ 50.30-1 Inspection (CAA policies
which apply to § 50.30) At varying mn-
tervals it will be necessary for the local
Aviation Safety Agent to spot check, re-

inspect, or examine each operation, -
cluding the students, instructors, facili-
ties, equipment, etc. It is anticipated
that the arrangements for these inspec-
tions will be made on a mutually cooper-
ative basis and that the examining agent
will minimize the interruption to normal
tramng schedules,

CAR 60.31 Curriculum changes. Changes
in an approved curriculum shall not be made
without filing Immediate notification of such
changes with the Administrator. Unless the
school is notified to the contrary within 45
days after filing the proposed changes with
the Administrator, they will be considered
approved.

§ 50.31-1 Curriwculum changes (CAA
interpretations which apply to § 50.31)
An approved airman agency must no-
tify the local Awviation Safety Agent of
gny proposed changes in any approved
curriculums and should the agent re~
quest it, forward the altered curriculum
in duplicate, Until rejection or approv-
al i3 received, the altered curmculum
cannot be utilized, This action must be

1Not flled with the Federal Register Divi-
slon.
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-completed withm the 45 days prescribed

above,

CAR 50.32 Maintenance of facilities, equip-
ment, and material. A certificated alrman
agency shall maintain personnel, facilities,
and equipment at least equal in quality
and quantity to those required for the is-
suance of such a cerbificate.

CAR 5033 Advertising. No certificated
alrman agency shall make any statement
pertaining to the school which is false, or
which is designed to mislead any person
contemplating enroliment in the school.
Any advertising which indicates that the
school Is approved by the Administrator
shall clearly differentiate between those
courses which have heen approved by the
Administrator and those which have not.

§ 50.33~1 Advertising (CAA policies
whach apply to § 50.33) It 1s necessary
that any airman agency accompany the
use of thewr airman agency number with
theiwr pertinent ratings on any form, cor-
respondence, or advertismg,

CAR 650.3¢ Change of location., No change
in a location of an approved alrmen agency
shall be made without the prior written
approval of the Administrator.

§50.34-1 Change of location (CAA
policzes which apply to §50.34) A
change in location of an airman agency,
without a change of ownership, does not
mvalidate the air agency certificate.
However, the mtent to make such a
change will be reported on Application
for Airmen Agency Certificate and Rat-
ing, and Inspection Report (Form ACA-~
387) by the owner to the local Aviation
Safety Agent. Upon receipt of such
notification the local Awiation Safety
Agent will signify approval or disap-
proval in the space provided on this
form. Assoon thereafter as is practical,
an mspection of the facilities at the new
location will be made and the remainder
of the form completed. If the results of
this mnspection are satisfactory, a new
awrman agency certificate will be i1ssued

containing the old certificate numbey,
the new location, the ratings issued, and
the date of remspection. In the event
that the results of this inspection are
not satisfactory immediate action
should be taken to eliminate the deflcien«
cies or steps will be taken to revoke the
certificate,

(Sec. 205, 62 Stat. 948, as amended; 40
U. S. C. 4256. Interpret or apply seo. 601, 6032,

607, 52 Stat. 1007, 1008, 1011, as amendod;
49 U, 8. C. 651, 552, 557)

These rules, policies and interpreta-
gions shall become effective August 1,
951,

[sEAL] F B. LkE,
Acting Administrator of
Civil Aeronautics.
[F. R. Doc. 51-8226; Filed, July 17, 1001}
8:52 . m.]

TITLE 24—HOUSING AND
HOUSING CREDIT

Chapter VIl—Office of Housing
Expediter

[Controlled Housing Rent Reg, Amdt 387]

[Controlled Rooms in Rooming Houses and
Other Establishments Rent Reg,, Amdt,
382]

PART 825——RENT REGULATIONS UNDER THR
HousiNG AND RENT Acr oF 1947, as
AMENDED

MAINE

Amendment 387 to the Controlled
Housing Rent Regulation (§§ 825.1 to
825.12) and Amendment 382 ta the Rent
Regulation for Controlled Rooms$ in
Rooming Houises and Other Establishe
ments (§§ 825.81 to §25.92) Sald reru.
Jations are amended in the following
respects:

1. Schedule A, Item 138, 13 amended
to read as follows:

Dato by
Name of defense County or countles under rent | Maximum | Efcetive whlel
rental area State regulatio rent dato reg?xggt%n s’:ﬂ"z%}i'?ﬁlé’%
- bo filed
(138) Presque-| Mame. . ac.o In Argostook County, the towmns of | Mar, 1,1942 | Dee, 1,142 | Jan, 15,1613
Tsle. Ashland, Caribou,y'Easton, Fort ! ! !

Mars Hill, P

Isle.

Fairfield, Limestono, Mapleton,
resque _Isle, Van
Buren, Washburn and Westfield
the plantations of Caswell and
Hamlin, and the city of Presque

This recontrols the Towns of Ashland,
‘Caribou, Easton, Fort Fairfield, Lime-
stone, Mapleton, Mars Hill, Presque Isle,
Van Buren, Washburn and Westfield,
the Plantations of Caswell and Hamlin,
and the City of Presque Isle in Aroostook
County, Mawme, portions of the Presque

‘Isle, Maine, Defense-Rental Ares, which

Defense-Rental Area was heretofore de-
controlled as of September 13, 1949.

2. A new item is hereby incorporated
in Schedule B to read as follows:

87, Provisions relating to the reconirol of
the Towns of Ashland, Caribou, Easton, Fort
Fairfield, Limestone, Mapleton, Mars Hill,
Presque Isle, Van Buren, Washburn and
Westfield, the Plantetions of Caswell and
Hamlin, and the City of Presque Isle in
Aroostook County, Maine, portions of the
Presque Isle, Maine, Defense-Rental Ared.

Effective July 18, 1951, tho provisions of
§§ 825.1 to 825.12 and 825.81 to 825.92 shall
apply to housing accommodations in the
Towns of Ashland, Cariboy, FEaston, Forb
Fafrfleld, Limestone, Mapleton, Marg Hill,
Presque Jsle, Van Buren, Wathburn and
Westfleld, the Plantations of Caswell and
Hamlin, and the Clty of Presque Itlo in
Aroostook County, Maine, portlons of the
Presque Isle, Maine, Defense-Rental Atres,
except as modified by the following pro«
visions?

a. All orders in effect on Soptember 13,
1949, in accordance with § 8251 to 82612
or §825.81 to 825.92, shall be in full forco
arLd effect,

b. If, on July 18, 1951, there was & ground
for adjustment under § 825,56 (n) or § 826.80
(a) for which no order had previously beon
issued, and g petition for adjustment is filed
on or before August 17, 1951, the adjustmont
shall he effective as of July 18, 19561,
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c. If, on July 18, 1951, the services pro-
vided with any housing accommeodations are
Jess than the minimum required by § 8253
or § 825.83, the landlord shall either restore
and maintain such minimum services or flle
a petition on or before August 17, 1851,
requesting approval of the decreased serve
ices. If, on July 18, 1051, the furniture,
furnishings or equipment provided wit
any housing accommodations are less thon
the minimum required by § 8253 or § 825.83,
the Izndlord shall fle, on or before August
17, 1951, a written report showing the de-
crease in furniture, furnishings, or equip-
ment. Fzcept as modified by this para-
graph “c” the provicions of §§ 325.5 (b) and
825.85 (b) shall be applicable to all such
cases.

d. In the case of any action which on July
18, 1951, was reguired or authorized by
§§ 825.1 to 825.12 or §§825.81 to 82592 to be
taken within a specified period of time, the
same time peniod shall be applicable buf
such time period shall be counted from
July 18, 1951.

e. The provisicns of §§2825.6 and 825.26
shall not apply to any case in which judg-
ment was entered prior to July 18, 1951 by
a court of competent Jurisdiction for the
eviction or removal of a tepant from hous-
ing accommodations.

(Sec. 204, 61 Stat. 197, as amended; 50
U. 8. C. App. Sup. 1884.)

This amendment shall become effec-
tive July 18, 1951,
Issued this 13th day of July 1951.

Ticae E. Woops,
Housing Expediter

[F. R. Doc. 51-8227; Filed, July 17, 1851
8:52 a. m.]

TITLE 32A—NATIONAL DEFENSE,
APPENDIX

Chapter lll—Office of Price Stabiliza-
fion, Economic Stabilization Agency

[General Celling Price Reguiation, Supp.
Reg. 41]

GCPR, SR 41—ADJUSTMENT OF CEILIIG
PrICES FOR BROWHR IRON ORE PRODUCED
TV THE STATE OF GEORGIA

Pursuant to the Defense Production
Act of 1950 (Pub. Law 774, 81st Cong.)
as amended, Executive Order 10161 (15
F, R. 6105) and Economuc Stabilization
Agency General Order No.™2 (16 F. R.
738) this Supplementary Regulation 41
to the General Ceiling Price Regulation
is hereby issued.

STATELIENT OF CONSIDERATIONS

This supplementary regulation to the
Genersl Ceiling Price Regulation in-
creases the ceiling prices for brown iron
ore produced in the State of Georgia by
2 cents per long dry unit.

Brown iron ore occwrs in the State of
Georgia 1 pockets, vemns, and streaks
and 15 mined principally through strip-
ping. operations, It is & relatively rich
ore, contaming anywhere from 45 to 55
Pereent fron as compared fo an average
iron content of 35 percent for the red
ores produced in Alabamsa. Georgia
brown ore also contains considerably
mmore manganese than the red ores and
this further enhances its value. The
companies which produce brown ore are
small and because of the sporadic nature
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of the deposits, their operating costs are
relatively high, involving conctdercble
exploration, stripping, and washing ex-
pense.

Georgis brown ore is consumed by the
pig iron producers and stecel mills in the
Birmingham district who use it in con~
junetion with the red ore extracted from
thelr own mines gnd thus inecrence the
wron content of the materials charped
into their blast furnnces with o conzo-
quent increase in piz iron production.
Under ordinary circumstances, Georgin
brown ore is only a supplementary raw
material for these consumers and in the
past they have reduced and even dis-
continued their purchases when the out-
put of thelr own mines was sufiicient to
meeb their needs. Bzcause of this vorl-
able demand, the mining of brown ore
has been an intermittent operation and
producers have attempted to ret by with
as little repair and replacement of cquip-
ment as possible,

The defense prosram, however, hos
resulted in & shortaze of ifron ore and
preducers of Georgia brown ore aore bainre
asked to increase their output to meot
this need. In order to expand thelr pro-
duction, these producers will have to
mceur considerable expense in renlacing
and renewing thelr equipment and facili-
ties and will have to undertake addi-
tional exploration pro~roms.

On April 17, 1851, five companies
which produce about 56 pereent of the
brown ore mined in Georria filed a peti-
tion for amendment of the General Cefl-
ing Price Regulation requestine that
their cefling prices be increaced by 3
cents per long dry unit. In support of
their request, the petitioners furnished
information showing that their produc-
tion costs have ricen sharply since the
pre-Korea peried while their prices have
Tisen only slichtly., From the data sub-
mitted, it appears that during the calen-
dar quarter endin~ June 30, 1950, these
fve companies had total costs of $3.03
per ton, a net realization of $3.60 par ton,
and a net profit of $0.57 per ton, Thelr
operations for the first quarter of 1951,
however, resulted in total costs of $3.07
per ton, a net realization of $3.51, ond
a neb loss of $0.36 per ton. The frsh
quarter of the year Is g perlod of relo-
tively low production and in order to give
8 more accurate picture of current op-
erations, petitioners submittcd an esti-
mate of operations for the second
quarter of 1951 calculated by adjusting
their figures for the second quarter of
1950 to reflect changes in costs since
the end of that peried. This estimato
showed costs of $3.62 per fon, o net real-
ization of $3.60, cnd o net loss of £0.02
per ton. ‘The information submitted,
however, did not take into account cn
increase in price of 34 cent per long dry
unit (equal to about $0.11 cents per ton
on the averaze) which oceurrcd late in
1950 and it appears that o net profit of
$0.09 cents per ton more correctly states
the anticipated result of operation in the
period in question,

After consideration of the Information
submitted, the Dircctor of Price Stobille
gation has granted on inorenss of £0.02
per long dry unit (about £0.85 por ton
on the average) in the ceiling prices for
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brown fron orc produczd in the Sfafz of
Geormo. Althoush the dota submitied
by the petitioners mdicatss thot this
gction will encble producars o ohinin
an overste margin of zhoub $0.85 per
ton, it appcors that there have bean cost
Increaces sinee such dato wos compiled
and the actusl mormn earped under the
new celling prices will bz lower than that
thusindicated, 3tisrccoomzed thot this
gctunl morpin will b2 somevhaf 2bove
the marcin which weos obizinzd in the
¢2lendar guorter preceding the Borean
ocutbrenks, but it has bzen defermuned
that the rellef gronted Is pecessory fo
encowrare the producas Involved to re-
palr and reploez thelr worn out egup-
ment and facilitics and to undertale the
pdditional exploration needed to m-~
crence their output.

In the judmment of the Director of
Price Stabilization, the provizions of this
supplementary rezulation are genercRy
foir ond eguitable and are necessary o
eficetunte the purpose of Title IV of the
Dzfence Production Act of 1950.

In promulroting this supplementary
reoulation the Director of Frice Stabill-
cation pove due consideration to the na~
tonol effort to achieve maxmum pro-
duction in furtheranca of the objectives
of the Defensz Production Act of 1959;
to pricss prevailing during the permad
from LMay 24, 1530, to June 24, 1950, ;n-
clusive; and to relzvont factors of gan-
eral applicability.

o IUGULATONY FROVISIDNS

1. What this cupplementory rezulation docs.
2, Adjuztmont in coiling prices,
3. Iczallaneous.

Auznoxizy: Soctions 1 to 3 fzzusd under
€23, %24, Pub, Loy T74, 81ct Conz. Interoret
or opply Title IV, Pub. Lot 7%, 81st Conz.,
. 0. 10161, £2pt. 9, 1937, 15 P. B. €1C5; 3
CFR, 1939 Supp.

Scerion 1. Whet thas supplementory
vegulation doecs. This supplementary
rezulation increases cefline priczs for
brown Iron ore produczd in the State of
Georgin,

Sze. 2. Acdjustment in eziling prices.
If you are a s2ller of brown won ore pro-
duced in the State of Georgia, your eeil-
ing price i5 the cefling pnice dztermuned
in accordance with th? General Czfling
ﬂ%e Rzrulation plus $0.02 psr long ary

Sre. 8. Iliceellancous. Any Person
cubiect to this supplzmentary rezulation
chall b2 sublect to 211 provisions of the
General Celliny Price Reonlation which
are not inconcistent with the provsions
of this xesulation, includinz but nod
limited to, the enforesment angd penzlity
provisions thereof, end the regwmrement
of Icepinz on dle for insnection a state-
ment of his ¢zilin prices.

Effcctire dgte. This supplemeniery
sooulation to the Genersl Celliny Prics
Remilation choll become effective July

17, 1951,
Lirepary V. D13s1az,
Dircctor of Price Stabilization.

Jury 17, 1831,

[P, B. D3, [1-£317; Filed, July 17, 16351
10:63 0. mu]
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TITLE 33—NAVICATION AND
NAVIGABLE WATERS

Chapter |—Coast Cuard, Department
of the Treusury

Subchapter K-Security of Vessels
[CGFR 51-32]

PART 121—SECURITY CHECK AND CLEAR-
ANCE OF MERCHANT MARINE PERSONNEL

REQUIREMENTS FOR DOCUMENTS BEARING
SECURITY CLEARANCE INDORSEMENT

Pursuant to the authority of 33 CFR
6.10-3, 1n Executive Order No. 10173 (15
F R. 7007) the Commandant may re=
quire that all licensed officers and certif-
fcated men employed on other than
exempted designated categories of mer-
chant vessels of the United States be
holders of specially validated documents.
The purpose of the following new regu-
Iation, designated as § 121.16 (b) 1s to
require that all persons employed on
merchant vessels of the United States
of 100 gross tons and upwards engaged
in (1) the foreign trade, or (2) the inter~
coastal trade, or (3) engaged m the
coastwise trade to Alaska or the Ha-
walian Islands, shall be holders of spe-
cially validated documents as a condition
precedent to employment thereon. This
is the second of series of similar re-
quirements covering the categories of
vessels listed in 33 CFR 121.02 (16 F R.
817) Since the security interests of the
United States call for the aforesaid ap-
plication of the provisions of 33 CFR
6.10-3 at the earliest practicable date
and because of the national emergency
declared by the President, it 1s found
that compliance with the notice of pro-
posed rule making, public rule making
procedure thereon, and effective date re-
quirements of the Administrative Proce-
dure Act is impracticable and contrary
to the public interest.

By virtue of the authority vested in
me as Commandant, United States Coast
Guard, by Executive Order No. 10173, the
following regulation 1s prescribed which
shall become effective on and after Sep~
tember 1, 1951,

Section 121,16 is amended by adding
ia, new paragraph (b) reading as fol-
ows:

§121.16 Requirements for documents
bear;ing# security clearance indorsement,
k-3

(h) On and after September 1, 1951,
all persons employed on merchant ves-
sels of the United States of 100 gross tons
and upwards engaged mn (1) the for-
eign trade, or (2) the inter-coastal trade,
or (3) the coastwise trade to Alaska or
the Hawaiian Islands, shall be requred
as a condition of employment to be 1n
possession of a document bearing a
special validation indorsement for
emergency service prior to acceptance
of employment as members of crews of
such vessels. The issuance of docu-
ments bearing security clearance shall
be in the form and manner preseribed
by § 121.15,

(40 Stat. 220, as amended; 50 U. 8. C. 191,
E. O, 10173, Oct. 18, 1950, 15 F, R. 7005; 3
CFR, 18560 Supp.)

RULES AND REGULATIONS

Dated: July 12, 1951,

[sEarLl MerriN O’NEILL,
Vice Admiral, U. S. Coast Guard,
Commandant.

[F. R. Doc. B1-8194; Filed, July 17, 1951;
8:49 a. m.]

TITLE 36-—~PARKS, FORESTS, AND
MEMORIALS

Chapter I—National Park Service,
Department of the Inienior

PART 3—NATIONAL CAPITAL PARKS
REGULATIONS

IIAKING FALSE REPORTS TO U. S. PARK POLICE

Part 3 is amended by adding a new
§ 3.47, reading as follows:

§ 3.47 Making false reports to the
United States Park Police. Any person
who shall make or cause to be made to
the United States Park Police or to any
officer or member thereof, a false or fic-
titious report of the commission of any
crimmal offense within any area ad-
ministered by the Office of National
Capital Parks, or a false or fictitious re-
port of any other matter or occurrence
of which said United States Park Police
1s required to receiwe reports or 1n con~
nection with which said United States
Park Police 1s requred to conduct an
investigation, knowing such report to be
false or fictitious, or shall communicate
or cause to be communicated to the said
TUnited States Park Police or any officer
or member thereof any false information
concerning the commuission of any crim-
inal offense within any area adminis-
tered by the Office of National Capital
Parks, or concerning any other matter
or occurrence of which said United
States Park Police is required to receive
reports, or in eonnection with which said
United States Park Police 15 required to
conduct an investigation, knowing such
information to be false, shall be pun-
ished as provided mn § 3.5.

(Sec. 8, 30 Stat. 571, sec. 3, 39 Stat. 535, as
amended; 8 D. C. Code 143, 16 U. 8. C. 3)

Issued this 12th day of July 1951,

Oscar L. CHAPMAN,
Secretary of the Interior

[F. R. Doc. 51-8165; Filed, July 17, 1951;
8:45 8. m.]

TITLE 39—POSTAL SERVICE
Chapter 1—Post Office Depariment

PaArT 34—CLASSIFICATION AND RATES OF
POSTAGE

POST OFFICES IN CAROLINE, IMMARSHALL, AND
MARIANA ISLANDS; POSTAGE RATES AND
CONDITIONS APPLICABLE TO RIAIL

Amend Part 34, Classification and
Rates of Postage (39 CFR Part 34) by
the addition of g new § 34.97 to read as
follows:

§ 34.97T Post offices in ihe Caroline,
Marshall, and Mariana Islands; postage
rates and conditions applicable to mail,

! {a) The domestic postage rates and con-
ditions, hoth for surface.and air mail,
are applicable to matter sent to or from

the following post offices established in
the Caroline, Marshall, eand Mariang
Islands:

Majuro, Marshall Islands,

Salpan, Marlana Islands.

Ponape, Caroline Islands,

Truk, Caroline Islands.

Koror, Caroline Islands, .

Yap, Caroline Islands,

(b) The elghth zone rates apply to
fourth-class (parcel post) surface mail
and to air parcel post mail sent to, from
or between these islands and the United
States or its territories and possessions.

(c) Domestic matter mailed from or

addressed for delivery.in these islands
may be accepted for registration or in-
surance but no c. o. d. service will be
available,
(R. 8. 161, 306, 3829, 3064, 3965, secs. 304, 309,
42 Stat. 24, 25, sec. 1007 (a), 62 Stat. 1027,
61 Stat. 397, 3301; 5 U. S. €. 22, 369; 22 U. 8. O,
287; 39 U. S, O, 1, 481, 483)

[SEAL] J. M. DONALDSON,
Postmaster General.

[F R. Doc. 51-8168; Flled, July 17, 19561;
8:45 a. m.]

PART 127—INTERNATIONAL POSTAL SERVICE!
PosTAGE RATES, SERVICE AVAILABLY AND
INSTRUCTIONS FOR MAILING

FINLAND
Correction

The amendment in Federel Register
Document 51-8069, published on page
6802, Saturday, July 14, 1951, should read
as follows:

In § 127.251 Finland, as amended (16
F R. 6474, 6597), amend subdivision di)
of paragraph (b) (3a) by striking out
¢3,000 Finnish marks” and by inserting
in lieu thereof 5,000 Finnish marks"

TITLE 50—WILDLIFE

Chapter 1—Fish and Wildlife Service,
Depariment of the Interior

Subchapter F—Alaska Commerclal Fishorles
PArT 109—CO0OK INLET AREA
TOTAL AGGREGATE LENGTH OF GILL NETS

Basis and purpose. On the basis of
observations and reports of field repre-
sentatives of the Fish and Wildlife Serv-
ice, it has been determined that the in-
crease this year in the number of drift
gill net boats fishing in the waters of
Cook Inlet is endangering the required
escapement of salmon to the spawning
grounds and the fishing intensity must
be reduced.

As the fishing segson is underway it iy
necessary that the imposition of the ro«
striction in gear be effective as soon ag
possible,

Effective immediately §109.7 Tofal
aggregate length of gill nets is amended
by deleting “200 fathoms” and substi-
tuting in lieu thereof “150 fathoms.”

(Sfc. 1, 43 Stat. 464, as amended; 48 U. &, 0.
221)

M. C. JAMES,
Acting Director,

[F. BR. Doc, 51-8164; Flled, July 17, 1081}
8:45 n. m.]
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PROPOSED RULE MAKING

INTERSTATE COMMERCE
COMMISSION

[ 49 CFR Part 205 1

AnnwaL Reports oF Crass I Mozor
CARRIERS OF FROPERTY

NOTICE OF PROPOSED RULE LIAKING

Jory §, 1951

The Commission, having under con~
sideration the matter of freight com~
modity statistics for Class I Motor Car~
riers of Property pursuant to authority
of section 220 (d) of the Interstate Com-
merce Ach, has approved the inclusion
1n Motor Carrier Annual Report Form A
(§ 205.1) of a new schedule to show 1~
formation relating to truckload ship-
ments by commodity groups, effective for
the year 1952. The commodity classes
and groups are those prescribed for and
now reported by steam railroads, water
carriers, and electrie railroads.

The new schedule will provide for re-
porting by prescribed commodity groups
and classes, immformation regarding inter-
city truckload trafic orgmated and
termnated by all common and contract
carriers except that includible mn lines
2, 7, 10, 12, 15, and 17 of schedule 9004
of the Motor Carmer Annual Report
Form A, 1. e., (a) household goods, (b)
dump trucking, (¢) armored truck serv-
ice, (@) films and associated commodi-
ties, (e) retail store delivery, and (f)
specific commeodities not subgrouped 1n
the schedule, as follows:

1. Revenue freight originated:
(a) Terminating with carrler:
Number of shipments.
Number of tons (2,000 pounds).
Frelght revenue.
{b) Delivered to another motor carrier:
Number of shipments,
Number of tons (2,000 pounds).
Freight revenue.
2, Revenue freight received from another
motor carrier:

(a) Terminating with carrier:

Number of shipments.
Number of tons (2,000 pounds).
Frelght revenue.
(b) Delivered to another motor carrler:

Number of shipments.
Number of tons (2,000 pounds).
Freight revenue.

8. Total truckload revenue freight:
Number of shipments.
Number of tons (2,000 pounds).
Frelght revenue.

For the purpose of this schedule o
truckload shipment shall mean any ship-~
ment of not less than 10,000 pounds of
g smegle commodity represented by one
of the classes of the Commussion’s
freight commadity classification or any
subdivision of such classes which moves
on g smgle bill of 1ading. Itisrecognized
that more than one shupment of 10,000
pounds will at times move in the same
truck but, 1n compiling the data, each
-such shipment will be treated as a truck-
load smipment. Truckload shpmentsre-
cawved from or delivered to a -carrer
other than a motor carmer shall be clas-
sified as ongmating and termmating,
respectively, with the xeporting carrier,

Any mterested party may on or be-
fore August 15, 1951, file with the Com-

mussion a written statement of reasons
why freizht commodity statistes chould
not be included in the Motor Carrier
Annual Report Form A, and may requesh
oral argsument if desired.

Unless modifcotions are found neces-
sary after full consideration of the mat-
ter and of all representations respecting
it, the classification of all truckload
shipments will be required according to
the attached list of groups and classes
of commodities,

[sean] W. P. Banizgr,

Sceretary.
IasT oF Contzionrry GLOUES AND CLACES
GROUP I—JFnODUCTS OF AGRICULTURD

9. Barley and rye.
11. Rice.
13. Graln, n. 0. &,
15. Flour, wheat,
17, Mcal, corn.
19. Flour, cdible, n. 0. 5.
21, Cercal fccd preparations, n. 0. 0,
23, Mill preducts, n, 0. G,
25, Hoy.
27, Strow.
29. To-ceeo, unmanufactured.
31. Tobacco siftings, oweeplnss, and wasta.
83. Cotton in balcs.
85. Cotton lintcrs, nolls, and regins.
37. Cottonceed,
39. Cottonceed ol cake and meal
41. Cottonceed hulls and bran,
43, Eoybeans.
45. Soybean ofl eake and meal,
47. Vegetable and nut oll cake and meal,
n. 0. G,
49, Apples, fresh, not froicn,
51, Bananas, frcch.
53. Berrlcs, freoh, not 4ron2n.
§5. Cantalouves and melops, n. 0. 5.
87. Gropes, {rech,
59, L.emons, Jimes, and citrus frulto, n. 0. 0.
61, Oranges and propofruit.
63. Peaches, frech, not freon,
65. Pears, fresh, not frozon,
67. Watermelons,
69. Frults, fresh, n. 0. 5., not frozon.
71. Fruits, dricd, debydrated, and ovopoe
rated, m. 0. 5.
73. Frults and berries, frech, frezen.
75. Cofice.
77. Cabbage.
78, Ceclery.
81, Lettuce.
£3. Onlons, ary.
85. Pototges, other than oweot.
87. Tomanatces,
89, Vegetables, fresh, 1. 0. 8., not froton,
91, Beans and pens, dricd,
93. Vegetables, dricd, debydrated, and cvap=
orated, n. 0, 5.
95, Vegetables, frech froton,
97, Peanuts.
101, Sugar beets.
103. Malt, n. ¢, 8.
105, Floxnsecd.
107. Eceds, n. 0. L.
193. Products of agriculture, n. 0. 6,
(800) Tatal products of agriculturo,

GROUP T—ANIIIALT ALD FOODULE]

201, Horces, muley, ponlcs, and acses,
£03. Cattle and calves, singlo-decin,
205, Calves, double-deel,

£07. Sheep ond goats, cingle-deeln,
209, Shecp and gaats, double-decin
211, Swine, singlc-deel,

213, Swine, double-decls,

215. Meats, frech, n, 0, 0.
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Iy or Cormioniry GUOUES AND Crsecand
Continuszd

CoOUP I—ANTMIALS AND FLOSUCTS—Continusd

Clxs

217. 210345, eooled, cured, dried, end smoed.
219, Poching housa products, edible, 1. 0. 5.
221, Tf2r-ering, n. 0. C.

223, Poultxy, Uve.

225, Poultry, drcsod and frozen.

287, Lz,

223, Buttcr,

231, Cheoco.

233, Dabry products, n. 0. 7.

£33, Weal ond mohair in greacze.

237. Vel and mohair, n. 0. &.

239, Rides, ching, and pelts, n.o. o,

241, Leather, 0. 0. 5.

243, &2 food, n. 0. .

245. Fich ond c2a animal oll.

233. Anlmals; and products, n. 0. 0.

(510) Tatal enimeols and preducts.

CooUD 700000 OF IINDS

201, Anthroelta canl, n. 0. 5.

303, Anthroclte conl  to  hrealers
wacheries.

303. Bituminous coal,

207. Cake,

33, Iron ore.

311. Aluminum ore and concentrates.

313. Conncr ore ond concentrates,

381G, Ioad cre and concentrates,

3817. Zine oro cnd concentrotes,

319, 0:¢3 and concontrates, n. 0. 5.

321. BEorytes.

323. Clay and bontonite.

425, Sand, industrial.

327, Gravel and cand, n. 0. s.

379, Stone and rozk: brolen, ground, ond
cruched.

331, Fluzinz stone and raw dolomite.

223, Stons, rou”h, n. 0. 5.

G323, Stone, finlched, n. 0. 5.

a37. Petroloum, crude.

23, Asphalt,

C41. 8alt.

3423, Poosphate rock.

245, ulnhur.

353, Products of 28nes, n. 0. 5.

(5290) Total products of minzs.
ChOUP IV—FROJUCTS OF FORESTS

401. Lozs, butts, and bolts.

493, Pocts, polcs, and piling, wocdon.

495, Wead, fuch

467, ‘Tics, rollrand.

459, Pulprood.

411, Lumtcr, chinglos, and lath.

413. B3, crnte, ond cooporaze materizls,
415, Vencer, plyvesd, cnd built-up wocd,
417. Reoin pnd turpentine,

453, Froduets of forests, n. 0. 5.

(£20) Totol preducts of forests.
CCOUP V-lIANUFLCTUCES AND IISCTIIANTOTS

£91, Coooline.

£93. Fudl, road, and priroleum restdust oils,
n, 0. G.

£93. Lubricating ollz and grenccs.

£37. Pctrolcum produsts, rofined, n. o. .

£63. Gzooo, othor thon petrolenm, 2. ©. 5.

511, Cottoncocd o,

513, Lincecd oll.

015, Eoykzon ofl.

§17. Veootable and put ofl;, n. 0. 8¢

519, Glo, n. 0. 5.

p21. Olls fosis, codiment, and tonkt kottoms.

£23, Buktcr, crude, matural, and synthetic.

¢S5, Rubbcr £oods, p. Q. 6.

7. Chomieals, n. 0. 5.

£23, Sulonurlc Acld,

§31. Aclds, n. 0. 5.

£33. Ezdtum (ccds) products.

062G, Aleghol, n. 0. 5.

£37. Blogio, p. 0. 8.

£33, Fortillzors, n. 0. 0.

G41. Incogtcldes and funpicldes, D. 0. 8.

£43. Taor, plteh, ang cxcazdte.

end
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L1sT or ToMMODITY GROUPS AND CLASSES—
Continued

GROUP V—MANUFACTURES AND MISCELLANEOUS—=
continued

Class

546. Tanning material, n. o. 5.

547, Paint, paint materlal,
varnish,

549, Plastics.

561. Cellulose articles, n. 0. 8,

653. Drugs, medicines, and toilet prepa=-
rations,

B55. Aluminum: Bar, Ingot, Plg, and Slab.

567. Aluminum, n. o. s.

559, Copper: Ingot, Matte, and Pig.

561. Copper, Brass, and Bronze, 1. 0. 8.

563. Lead and Zinc: Bar, Ingot, and Pig.

6§66, Lead and Zinc, n. o. s,

667. Magnesium metal and alloy.

b569. Alloys for steel manufacture,

571, Metals and alloys, n. 0. 8.

573. Iron, pig.

§76. Iron and steel: billet, bloom, and ingot.

b77. Iron and steel: bar, rod, and slab,

579. Iron and steel, n. o, 8.

581, Iron and steel nails and wire (woven and
not woven) n. o, 8.

583, Manufactured iron and steel.

585, Cast iron pipe and fittings.

687. Iron and steel pipe and fittings, n. o. 8.

589, Tanks, n. o. 8.

6591, Agricultural implements, n. o, 8,

693, Agricultural implement parts, n. 0, 8.

598, Machinery and machines, n, 0. 8,

B597. Machinery parts.

G801, Business and office machines, n. 0. s.

603. Rallway equipment moved on own
wheels,

605, Rajlway equipment, 5. u,, not moved on
own wheels.

607. Rallway equipment parts,

609. Ralls and rallway track material, iron
and steel,

611, Vehicles, other than motor.

613, Automoblles, passenger.

615. Automobliles, freight.

617. Vehicles, motor, n, o. s.

619, Military vehicles, n. o. 8.

621. Automobiles and autotrucks, k. d.

623. Vehicle parts, n.o. 8

625. Alrplanes, aireraft, and parts.

627, Tires and tubes, rubber,

629. Guns, small arms, and parts, n. o, s,

631. Ammunition and explosives.

633. Cement: natural and Portland.

635. Cement, n. o. 8.

637. Brick, common.

839, Brick, n. o. s, and building tile,

641, Refractories.

643, Artificial stone, n. o. 8.

645, Lime, n, o, s.

647, Plaster: stucco and wall,

649. Sewer pipe and drain tile (not metal).

651. Broken or ground brick, blocks, crockery,
and glass,

653, Woodpulp.

655. Scrap paper and rags.

657. Newsprint paper.

6569, Printing paper, n. o. s,

661. Wrapping paper.

663. Paper bags.

6685, Paper and paper articles, n, 0. 8.

667, Printed matter, n. o. 5.

669, Paperboard, fibreboard, and pulpboard.

@71, Wallboard.

673. Building paper and prepared rocofing
materials,

675. Insulating materials, n. o. 5.

677, Building woodwork and millwork.

679, Bullding materials, n. o, s.

681. Buildings and houses, fabricated and
portable, n. o, 8.

683. Asbestos articles, n. 0. 8.

685. Electrical equipment and parts, n. o. s,

687. Furnaces, heaters, radiators, and parts,

689. Bathroom sand lavatory fixtures and
sinks,

691. Hardware, n. o. 8.

093. Glass.

895. Glassware, n. 0, 8.

697. Glass bottles, jJars, and packing glasses,
n, o, s.

701, Chinaware, crockery, and earthenware.

putty, and
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1157 OF COMMODITY GROUPS AND CULASSES—
Continued

GROUP V—~—MANUFACTURES AND MISCELLANEOUZ—
continued

Class

703. Woodenware.

705. Household utensils, n., o. s.

%07. Refrigerators, freezing apparatus, and
parts.

709, Laundry equipment.

%711, Stoves, ranges, and parts.

713, Floor covering.

716, Furniture, n. o, s,

717, Furniture parts.

719, Tools and parts, n. o. 8.

721, Abrasives, other than crude.

%23. Bagging: burlap, cotton, gunny, and
Jute, n. 0. 8.

%723, Bags: burlap, cotton, gunny, and jute,
n. 0. s.

72'7. Cotton cloth and cotton fabrics, n. o. 8.

529, Cotton factory products.

%31, Synthetic fibre and yarns (rayon or
nylon).

738. Cloth and fabrics, n. 0. 8.

736. Rope, cordage, and binder twine, n. 0. 8,

137, Boots, shoes, and findings, n. o. 5.

739. Luggage and handbags, n. 0. 8.

741, Athletic, gymnasium, playground, and
sporting equipment, n. o. s,

743. Games and toys.

745. Liquors, alcoholic, n. o. 8.

747, Wine,

749, Liquors, malt.

%751, Beverages, n. 0. 8,

753. Ice.

755, Syrup and molasses, refined.

757. Molasses, residual.

759, Sugar.

761, Candy and confectionery.

%63, Food products, n. 0, 8, in cans and pack=
ages, not frozen,

765, Food products, n. o, s., frozen.

767, Starch.

769. Soap and cleaning and washing com«
pounds,

771. Matches.

773. Feed, animal and poultry, n. o, 8.

775. Manufactured tobacco, n. 0. 8,

777, Clgarettes.

779, Containers, metal.

781, Containers, wooden.

783. Contalners, fibreboard -and paperboard,
k. d.

%785. Containers, n. o. s.

787. Contalners, returned empty.

789. Scrap iron and scrap steel.

791, Iron and steel borings, turnings, ete.

793. Furnace slag.

'795. Waste materials for remelting, n. o. 8.

79%. Waste madterials, n, o. 8.

799. Manufactures and miscellaneous n. 0. 8,

(940) Total manufacures and miscel«

laneous.

GROUP VI-~FORWARDER TRAFFIC

950. Forwarder trafiic.
(960) Grand total truckload trafiic.

[F. R. Doc. 51-8063; Filed, July 16, 1951;
8:45 a. m.]

DEPARTMENT OF AGRICULTURE

Production and Marketing
Administration

[7 CFR Part 521
CANNED BEETS
T. §. STANDARDS FOR GRADES?

Notice is hereby given that the United
States Department of Agriculture 1s con-
sidering the revision, as herem proposed,
of United States Standards for Grades
of Canned Beets, pursuant to the au-

1The requirements of these standards shall
not excuse failure to comply with the pro=
visions of the Federal Food, Drug, and Cos=
etic Act,

tion Division,

thority contained in the Agricultural
Marketing Act of 1948 (60 Stat. 1087}
7 U. S. C. 1621 et seq.) and Public Law
70 (82d Cong., epproved July 1, 1051)
Thig revision, if made effectlve, will be
the sixth issue by the Department of
grade standards for this produect.

All persons who desire to submit writ«
ten data, views, or arguments for con-
sideration in connection with the pro-
posed revision should file same, in
duplicate, with the Chief, Processed
Products Standardization and Inspeo-
Frutt and Vepgetable
Branch, Production and Marketing Ad-
ministration, United States Department
of Agriculture, Washington 25, D. C,
not Iater than 30 days after publication
hereof in the FEDERAL REGISTER,

The proposed revision is as follows:

§52.171 Conned beets. “Canned
beets” means canned beets ay deflned
in the definitions and standards of
identity for canned vegetables (21
CFR, Cum. Supp., 52.990), issued pur-
suant to the Federal Food, Drug, and
Cosmetic Act.

(a) Styles of canned beets. (1)
“Whole” or “whole beets” means canned
beets consisting of whole beets that re-
tain the approximate originel confor-
mation of the whole beet,

(2) “Slices” or “sliced beets” means
canned beets consisting of slices of beets,
irrespective of whether such slices are
“corrugated,” “Auted,” “wavy,” or ‘scal-
loped.”

(3) “Quarters” or “quartered beets”
means canned beets consisting of quar-
ters of beets.

(4) “Dice” or “diced beets” means
canned beets consisting of diced beets.

(5) “Julienne,” *“French style,” or
“shoestring” means canned beets cone
sisting of strips of beets,

(6) “Cut” means canned beets cone
sisting of units, irrespective of whether
such units are “segmented” or “wedge-
shaped,” which are not uniform In size
or shape or which do not conform to any
of the foregoing styles.

(7) “Unit” means an individusl beet
or portion of a beet in canned beety,

(b) Grades of conned beets, (1)
“U, 8. Grade A” or “U. S. Fanoy” 1s the
quality of canned beets that possess
similar varietal characteristics; possess
2 normal flavor and odor; possess o good
color; are practically free from defects;
are tender; and possess such uniformity
of size and shape as to score not less than
85 points when scored in sccordance
with the scoring system outlined in thig
section.

(2) “U. 8. Grade C” or “U. 8. Stand-
ard” is the quality of canned beets that
possess similar varletal characteristies;
possess g normal flavor and odoxr; pog-
sess a fairly good color; are fairly freo
from defects; are falrly tender; snd
possess such uniformity of size and shape
as to score not less than 70 points when
scored 1 accordance with the scoring
system qutlined in this section,

(3) “Substandard” Is the quality of
canned beets that fail to meet the re-
quirements of U, 8. Grade C or U, 8,
Standard.

(¢) Recommended fill of contaliner,
The recommended fill of container 1s nob
incorporated in the grades of the fin<
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ished product since fill of container, as
such, 1s not g factor of quality for the
purpose of these grades. It is recom-
mended that each contamer be filled as
full as practicable with beets without
impamrment of quality and that the prod-
et and packing medium oceupy not less
than 90 percent of the total capacity of
the contamner.

(d) Recommended drained wewght.
The drained weight recommendations in
Table No. I of this paragraph are not
incorporated in the grades of the fin-
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ished product since drained welcht, as
such, is not & factor of quality for the
purpose of these grades. The dralned
weight of canned beets is determined
by emptying the contents of the con-
tainer upon & No. 8 circular sleve of
proper diameter and allowing to drain
for 2 minutes, A sleve 8 inches in dlam-
eter is used for the No. 212 slze can
(401 x 411) and smaller sizes; and o
sieve 12 inches in diameter is used for
containers larger than the No. 214 slze
can.

TABLE NO. T-RECOMUENDED DRAINED \WEIGHT, I QUNCES, ¢F BELT3

Whole (size) ! Sliced (slzc)?
Contaner size or . Quortercd I
designation SizgNo. | SizoNo. Motiom | T4 t | JuwmEe
1to3, 4106, Small Targo
mel. mel,

8 ounca Tall . 534 5 5 0 6 6 o4
No. 1 Picnue. A 7 FiA 7 ki T 7
No. 38 10841 a14] Gl 04 STt 1047 £
Neo.2: 1212 12 1212 12 13 1n
No. 215 19/ 19 10 18 1512 10 13
No. 10, b7 o] £ € 2 72 3
16-ounce glass 1014 94 94 o4 10 19 24

1 Assorted sizes and mixed sizes to be based on dramed welght fer predeminant cleo of Individud! units

(e) Sizes of beets 1 whole beets. The
size of any beet 1s determined by meas-
urmg the smallest diameter through the
center transverse to the longitudinal axs

designations of the various sizes of beets
in whole beets are shown in Table No.
II of this paragraph. Such table alco
specifies the count range per container

of the beet. The word and number for stated container sizes.
TABLE No, H—S1zES 0¥ BELTS IN WHOLE BEETS
Num- Count ranga per containee
‘Word desig- | ber
nation desig-
mnatien | No. 1 picnie No.2can No. 2}5 can No.19¢an 16cz,. gloos
Size 1.| 25 and over. 50and over. 70and over.._.| 29and overa] SScnd oven
TiBy ... [18ize 2_] 18 0 but not { 35 to but not | {0 t5 but not | 175 to kut nat 257t Eat mat
including 25 cluding 20, including 70, foclading 270, fncludin 23,
Size 3./ 12 1o but not | 25 to but not | 35 to but mot | 125 to but not {18 to But 3
Small_ including 18. including 35. including 29 including 395, including 23,
------- 1Size 4.} 8 to but mot {15 to but nmot | 20 to but mot | %5 to bat rit 10 t9 Eur kot
unding 12. inclnding 25, uding 35, including 123, Inelnding 18,
Sizo 5.} 5 to but not |10 to but not |15 to but nov | 29 1o kot not |7 to lug o
Medium. ... including 8. including 15, foeluding 29, JoQlading 75, Inctudinz 10,
Size 6.| Lessthan b.....| Lessthw 10| Lessthan 36| Lessthongo. | Lestboa 7,
Assorted sizes.?
Mized sizes.?

1 Assorted s1zes 1s a combination of cuy two cdjacent sizes.
1 Mired sizes 15 3 eombination of more than two adj2cent slecs,

(f) Sizes of beet slices wn sliced beets.
The size of any slice 1n sliced beets is
determmed by measuring the smallest
diameter of the largest surface of the
slice. The word designation of the va~
rious sizes of slices in sliced beets is
shown 1n Table No. ITII of this paragraph.

TABLE No. II—SIZES OF SLICES IN SLICED BELTS

TWord designation Smallest dlameter in inches
Small..__.........] Less than 2ins
Medinm. . ooooe From 2 ;;uches up w butnot includ.
LArge e cnen Not less than 234 inches,
Assorted siges H
MMixedsizes3

1 Assorted sizes Is a combination of any two sdjccent
3 Miixed s1zes 15 & combination of a1l designated slzcs,

(g) Ascertawming the grade., (1) The
grade of ¢anned beets may be ascertaaned
by considering, in conjunction with the
requirements of the respective grade,
the respective ratings of the factors of
color, uniformity of size and shape, ab-
sence of defects, and texture,

(2) The relative Importance of each
factor which is scored is expressed nu-
merically on the scale of 100, The maxi-
mum number of points that may bz given
each such factor is:

Factors: Polnts
(1) Color 23
(1) Uniformity of size and shape.. 15
(iif) Abcence of defeCtSmmnmccamanna 390
(iv) Texture 30

Total ceore. 100

(3) “Normal flavor and normel cdor"
means that the canned heets are fres
from objectionable fiavor and objection-
able odors of any kind.

(h) Ascertaining ihe rating jor the
Jactors which are scored. The essental
variations within epch factor which is
scored are o described that the value
may be ascertained for each factor and
expressed numerically. The numerical
range within each factor which is scored
is inclusive (for ezample, “12 to 18
points” means 12, 13, 14, or 15 points).

Q) Color. (1) Canned beetsthat pos-
sess & good color may bs given & ccoro
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of 21 to 25 points. “Good color” means
that the conned beets possess a color that
is uniform, bricht, and typiceal of canned
beets produced from beets of sumilar
varietal characteristics.

(ii) If the canned beets pozzess a farly
good color, & score of 18 to 20 points may
be given. Canned bzets that fall into
this classzification shall not b2 graded
above U. S. Grade C or U. S. Standard,
remardless of the total ccore for the prod-
uct (this is o lmiting rule) “Faxly
good color” means that the canned bzefs
poscess a color that is fypical of canned
beets produczd from beets of sumilar
varfetal characteristies and such color
may be variable or slichtly dull.

(i) Canned beets that fail to meat the
requirements of subdivision (ii) of this
subparasraph may b2 miven a score of 0
{017 points and shall not b2 graded above
Substandard, rezardless of the total
;s_gs;r;: for the product (this is a limifing

e).

(2) Untiformity of size and shapz.
(1) Canned heets that are practically
uniform in gize and shapz may be swen
o gcore of 12 to 15 points. “Practically
uniform in size and shape’” has the fol-
lowiny meanines with respect to the
various styles of cannzd beets:

(@) T7hole bzets. 'The size of the in-
dividual beet is not more than 21; mnches
in diameter, measured as aforesaid; the
beets may vary moderately in shape, and
the diameter of the largest beet does nob
exceed the dlameter of the smallest bzet
by more than 50 percent of the diameter
of the smallest beet.

() Quartered beets. 'The beets from
which the quarters have bzen prepared
were of a size not more than 215 inches
in diameter, measured as aforesaid, and
the welght of the largest quarter dozs nos
exceed the welght of the smollest quarter
by more than 59 pereent of the weisht of
the smallest quarter.

(e) Sliced beets. ,The individual slice
is not more than fis inch in thiclmess
when measured at the thickest pomon-
the size of each slice is not more than
35 inches in dizmeter, measured as
aforesaid and the diameter of the largest
slice does not exczed the diameter of the
smallest slice by more than 50 percent of
the diameter of the smallest slice.

(d) Diced beets. 'The units are prac-
tically uniform in size and shape with
edres measuring not more than 33 inch;
and the agerezate weicht of the umts
which are smaller than one-half of 2
cube and of all Iarze and irrezular units
does not exceed 15 percent of the weight
of all units,

(e) Julicnne, French style, or shog-
string. The strips of beets are practi-
cally uniform in size and shaps, with
cross sections measuring not more than
Cie inch, and the aﬁgregate weizht of all
strlps le than 1% inches in Ienzth dozs
nob exceed 25 percent of the weight of
all the strips.

(f) Cuf. The individual units weizh
not 1ezs than 34 ounce nor more than 2
ounces each and the largest unit weichs
not more than four times the weight of
the smollest unib. An occasional unib
which is not representative of the gen-
eral sizeé of all the units is excluded in
determining size variation.
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(ii) If the canncd beets are fairly uni-
form in size and shape, a score of 8 to 11
points may be given. “Fawrly uniform
in size and shape” has the following
meanings with respect to the various
styles of canned beets:

(a) Whole beets. 'The size of the mn-
dividual beet 1s not more than 214 inches
in diameter, measured as aforesaid; the
beets may vary considerably in shape,
and the diameter of the largest beet 1s
not more than twice the diameter of the
smallest heet.

(b) Quartered beets The beets from
which the quarters have been cut were
of a s1ze not more than 3% inches m
diameter, measured as aforesaid, and the
weight of the largest quarter 1s not more
than twice the weight of the smallest
quarter,

(¢) Sliced beets. The individual slice
is not more than 33 inch in thickness
when measured at the thickest portion;
the size of each slice is not more than
3% 1nches i diameter, measured as
aforesaid; and the diameter of the lar-
gest slice is not more than twice. the
diameter of the smallest slice.

(d) Diced beets. The units are faurly
uniform in size and shape, with edges
measuring not more than 14 inch; and
the aggregate weight.of all units which.
are smaller than one-half of a cube and
all large and irregular units does not
exceed 25 percent of the weight of all
units.

(e) Julienne, French style, or shoe-
string. 'The strips of beets are fauly
uniform in size and shape, with cross
sections measuring not more than 3%ig
inch and the aggregate weight of all
strips less than 11 inches 1n length does-
not exceed 40 percent of the weight of all
the strips,

(f) Cut. The individual units weigh
not less than 14 ouncesnor more than 3
ounces each and the largest unit weighs
noft more than twelve times the weight
of the smallest unit. An occasional unit.
which is not representative of the gen-
eral size of all the units is excluded mn
determining size variation.

+  (iii) Canned beets that fail to meet
the requirements of subdivision (ii) of
this subparagraph may be given a score
'of 0 to 7 points and shall not be graded
ahove U, 8. Grade C or U. S. Standard,
‘regardless of the total score for the
product (this is a limiting rule)

+ (3) Absence of defects. (i) The fac-
tor of absence of defects refers to the
degree of freedom from defective units.
Defective units are slabs, units damaged
by mechanical injury, units blemished
by brown or black internal or external
discoloration, pathological injury or in-
sect injury and units blemished by other
means,

(a) “Slab” means any portion of a
whole begt obtained 1n slicing possessing
only one cut surface or cut surfaces of
unequal areas varying in diameter more
than 1% inch. ..

() “Damaged by mechanical injury”
means crushed, broken, or cracked units,
units with excessively frayed edges and
surfaces, units with unpeeled areas, ex-
cessively trimmed units, or damaged by
other means.

(¢) “Blemished” means any blemish
affecting an aggregate area greater than
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the area of a circle 3j inch in diameter
or any blemush which seriously affects
the appearance or eating quality of the
unit.

(ii) Canned beets that are practically
free from defects may be given a score
of 26 to 30 poimnts. “Practically free
from defects” has the following mrean-
ings with respect to the various styles of
canned beets:

(a) Whole ‘beets. The aggregate
weight of all defective units does not ex-
ceéd 15 percent of the weight of all the
units, and of such 15 percent not more
than one-half thereof or one beet, which-
ever weighs more, may consist of blem-
1shed units.

(b) Sliced, quartered, and cut beets.
The aggregate weight of all blemished
units-and units damaged by mechanical
mjury does not exceed 15 percent of the
weight of all the unifs, and of such 15
percent not more than one-half thereof
or one slice, quarter or cut, whichever
weighs more, may consist of blemished
units, and with respect to sliced beets
not more than 10 percent of the weight
of all the units may consist of units that
are slabs.

(e) Diced, Julzenne French style, or
shoestring beets. The aggregate weight
of all defective units does not exceed
10 percent of the weight of all the units,
and of such 10 percent not more than
one-half thereof may consist of blem-
ished units.

(iii) Canned beets that are fairly free
from defects may be given a score of
22 to 25 points. Canned beets that fall
mto this classification shall not be
graded above U. S. Grade C or U. S.
Standard, regardless of the total score
for the product (this is a limiting rule)
“Farly free from defects” has the fol-
lowing meamings with respect to the
various styles of canned beets:

(@) Whole beets. The ageregate
weight of all defective units does not
exceed 30 percent of the weight of all
the units, and of such 30 percent not
more than one-half may consist of blem-
1shed units.

(b) Sliced, quartered, and cut beefs.
The aggregate weight of all blemushed
units and units damaged by mechanical
mjury does not exceed 30 percent of the
weight of all the units, and of such 30
percent not more than one-half thereof
may consist of blemished units, and with
respect to sliced beets not more than 25
percent of the weight of all the units
may consist of units that are slabs.

(¢) Diced, Julienne, French style, or
shoestring beets ‘The aggregate weight
of all defective units does not exceed 25
percent of the weight of all the units, and
of such 25 percent not more than one-
half thereof may consist of blemished
units.

(iv) Canned beets that fail to meet
the requirements of subdivision (ifi) of
this subparagraph may be given g score
of 0 to 21 pownts and shall not be graded
above substandard, regardless of the to-
tal seore for the product (this 1s a limit-
ing rule)

(4) Texture. (i) The factor of tex-
ture refers to the tenderness of the beets,
and the degres of freedom from stringy
or coarse fibers,

(ii) Canned beets that possess a ten-
der texture may be given a score of 26
to 30 points. “Tender texture” means
that the beets are tender, not fibrous, and
possess a uniform character.,

(iii) If the canned beets possess a
fairly tender texture, a score of 22 to 25
pomts may be given. Canned beets that
fall into this classification shall not he
graded above U. 8. Grade C or U. S.
Standard, regardless of the total score
for the product (this is a Hmiting rule)
“Fairly tender texture” means that the
beets are farly tender, may be variable
in character but not tough or hard, and
may possess & few siringy or coarse
fibers.

(iv) Canned beets that fail to meet
the requirements of subdivision dil) of
this subparagraph may be given a score
of 0 to 21 points and shall not be graded
above Substandard, regardless of the
total score for the product (this 1§ a

limiting rule)
) Tolerance for cerfification of of-
ficwally drawn samples. (1) When corti-

{ying samples that have been officially
drawn and which represent a specific lob
of canned beets, the grade for such lot
will be determined by averaging the total
scores of all containers, if:

(i) Not more than one-sixth of the
contamers comprising the sample fails
to meet all the requirements of the grade
indicated by the average of such total
scores, and with respect to such con-
tainers which fail to meet the require-
ments of the indicated grade by reason
of o limiting rule, the average score of
all containers in the sample for theo
factor, subject to such Hmiting rule,
must be within the range for the grade
indicated;

(ii) None of the containers compris-
ing the sample falls more than 4 points
below the mmimum score for the grade
indicated by the average of the total
scores; and

(iif) All containers comprising tho
sample meet all applicable standards of
quality promulgated under the Federal
Food, Drug, and Cosmetic Act and in
effect at the time of the aforesaid certi-
fication.

(j) Score sheet for canned beets.

Container sizo
Container code or marking.
Label

Net weight (ounces)
Vaeuum (inches)
g)tmmcd weight (ounces)

ylo
Size of whole beets (count)
8izo of sliced beets (diameter)

Factors Seore points
- (A) 21-25
I, Coloreuamceancauaaaannan 25 é?l)l 18-20
(S8t )lo—xg
II. Uniformity ofsizoand | 15 (O)
shape. (98tdr o7
(A) 26-30
HOI. Absence of defects....] 30 é(yl 22-25
(ss (t ))12 0-21
IV, Textiro.eaacacacaccce 30
(Sét(l )} 0—21
Total SCOr0uuennanaan 100
Normal flaver and edor.
Qrade.
« 1Indicates limiting rulo,
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Issued at Washington, D. C,, this 12th
day of July 1951,

[sEAL] Roy W. LENNARTSON,
Assistant Admwmsirator Pro-
Quction and Marketing Ad-
muustration,

[F. R. Doc. 51-8182; Filed, July 17, 1951;
8:47 a. m.]

[7 CFR Part 9041
[Docket No. AO-14-4 20}

H-NpLING OF Miix v GREATER BOSION,
Mass, MARBETING AREA

RECOLMMENDED DECISION WITH RESPECT TO
PROPOSED NMARKETING AGREELIENT AND
PROPOSED ANENDLIENIS TO ORDER, AS
ALIENDED

Pursuant to the provisions of the Agri-
cultural Marketing Agreement Act of
1937, as amended (7 U. 8. C. 601 et seq.),
and applicable rules of practice and pro-
cedure, as amended, governing proceed-
mes to formulate marketing agreements
and marketing orders (7 CFR Part 800),
a public hearing was conducted at Burl-
mgton, Vermont, and at Boston, Massa-
chuseftts, on April 2 to April 7, 1951, in-
clusive (16 ¥. R. 2511) upon a proposed
marketing asreement and proposed
amendments to the order, as amended,
regulating the handling of milk in the
Greater Boston, Massachusetts, market-
ing area. Inferested parties may file
written exceptions to this recommended
decision with the Hearing Clerk, Room
1353, South Building, United States De-
partment of Agriculture, Washington 25,
D. C, not Iater than the close of business
on the 10th day after publication of this
decision m the FEDERAL REGISTER, exceph
that exceptions to i1ssue No. (5) must be
filed not later than the close of busmess
on the 3d day after publication of this
decision m the FEDERAL REGISTER. EX~
ceptions should be filed m quadruplicate.

The material 1ssues presented on the
record of the hearing were whether:

(1) The basis for pricing Class IT milk
should be revised;

(2) A weight of 33 rather than 33.48
should be used for a can of 40 percent
cream m the computation of the butter-
fat differential;

(3) The marketing area should be re-
vised to include the government mstalla-~
tions of Port Devens, Camp Edwards,
Bedford Amrport, Bedford Veterans
Hospital and Framungham Veterans
Hospital;

(4) The present location -differentials
paixd to nearby producers should be
elimmated;

(5) A method for computing a com-~
posite wage mdex for use m the Class I
formula should be provided;

(6) Prowision should be made for the
use of equwvalent prices, immdexes, and
wage rates;

(1) 'The operator of the milk plant
should be made the responsible handler
with respect to payment, reporting and
other obligations 1mposed by the order
for all milk and milk products recewved
at such plant;

(8) Producer milk under the Wor~
cester, Springfield, or Lowell-Lawrence

\t
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orders diverted to o Boston pool plané
should be excluded as producer-millz
under the Boston order:

(9) The classifiecation provision
should be reviced with reference to millz
receved from producer-handlers or dis-
posed of to producer-handlers and
buyer-handlers;

(10) The pooling provisions should b2
revised to exclude from the current pool
computation millz of any nonpool han.
dler in noncomplionce with reference
to the payment and reporting pro-
visions;

(11) Certain other nonsubstantive
changes should be made to delete obzo-
lete language and to make the lanruare
of the Boston order conform with that
of other market orders.

Findings and conclusions. Upon the
basis of evidence introduced at the hear-
g and the record thereof with respcet
to the aforementioned izsues 1t is hercby
found and concluded that:

(1) The basis for pricing Clocs IT
milk should be reviscd.

The prinefpal issue dealt with at the
hearmg concerned the level of the Class
II price and the formula factors-which
mught be used to determine the Class IT
price from month t{o month. A esm-
mittee of experts-in milik marketine ond
cost accounting had been studying the
problems involved in pricing surplus mills
for the Boston morket for a poried of
approximately 2'% years. ‘This commit-
tee had prepared a report of its studies
and certain conclusions reached as a ree
sult of those studies. Members of the
committee appeared at the hearing to
testify with respect to the overall re-
port and particular details of the rcpork,
Several of the committee members alco
appeared as representztives of interested
parties and in that capacity oficred testi-
mony with respect to specific recommmen-
dations for amendments to the Ecston
order which would incorporate chonges
based on the findings of the committee,

An important part of the committea
study and report dealt with the phrasing
of objectives to be sought in establish-
ing surplus prices for the Boston finld
milkt market. Under the Boston order
milk sold by producers fto handlers is
classified for pricint purposes in two
classes. Class I mill;, which includes
fAuid milk and fresh fluld milkz products,
is priced under the classifled structure
at a higher price than Class IX mill,
which is regarded as surplus to the fluid
market and is priced at o Iower Srure,
‘The use of this method of pricing a part
of the market supply at Jower prices is
necessary in order to move the doily and
monthly excesses over fluld requirements
into uses as cream and manufactured
dairy products.

The committee visualized as its first
objective in pricing Class II milkk the
need for moving this surplus-priced millz
in an orderly manner into dairy prod-
uets of milk, Xts second obiective
pointed to the need for returning to pro-
ducers the highest practicable prices for
dairy products for which marketing out-
lets are avallable in the local market.

Other important objectives defined by
the committee were the need to encour-
age efiiclency in processing and market-
ing and the necessity for o Class IX
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pricine methed which would be Iozieal
and simple,

n view of the large effect of the
Class XX price on the blend priez in the
Boston market the problem of Class TT
pricing cannof bz rezarded as merely
an adjunct to Class I pricing but must
mal:e its own contribution to the blend.
In the year 1950 Class II mills marketed
under the Boston Federal order pro-
gram amountaed to 46 percent of the
dellveries by producers and 1 out of
every 3 dollars pald fo preoducars was
for Class XTI milk.

Foremost among the apnlicable stond-
ards for establishing fimd milk prices
under the Morketing Asrezamsznt Act 15
mointenance of an adeguate suvnply.
The amount of rezerve mamtamed by
the market has varied widely from time
to time., The factors which detzroune
the amount of rezerve which should b2
conzidered adequate for the moarket
under various circumstances nseds o
be examined from various pomis of
view. Producers are prumarily con-
czrned with the effect that a large re-
serve supply hos on the blend price, ¥
the blend Is lowered bzcause of 2 large
rezerve, or bzcauze of foo low Class IT
prices, producers are impzlled to seelz
hi“her Class X prices. Consumers who
purchase Class X millz preducts are af-
fected by a lorpe reserve supply if it 15
to ke supported by an increased Class T
price. Since the hondlers’ incentive for
carrying rezerve supplies varies undsr
the prezent practice of formula priemy,
vwith the handlers’ allowancz uszd m
computing the formula price, a lberal
view toward handling marmns will in-
duce a Hbzral view on the parf of han-
dlers in rerard to the quantity of rezerve
supplies needed. In the lonz run ex-
cessive reserve supples bzcome a burden
Oon COonSUMErs.

In addition to the lonzer~-time effect
of handlers’ allowances for surplus millz
handlinT on the necessary Class I and
blend prices for the maxkef, there 15 2
potent and pnmediate effect on the sup-
ply of mill: for the fluid market throush
the relative margin represenfed by the
allowance. If handling allowances on
surplus millz are lucrative as compared
to earnings which can bz obtcined from
sales of Class Y milk, handlers will b2
encourared to vwithhold nezded supplies
from the fiuid market.

Althoush the committze report and
several witnezses at the hearing pomted
out that prices paid for milk for manu-~
Tocturiny uses in other parts of the
country did nof always refiect current
changes in the value of millz for manu~
focturing in the BoSton mills market, i5
was generally conceded that over longer
time periods the value of milk for man-
ufzcturing in the -Boston millr market
could be expected to reflect the same
general levels and changes as are shovn
in the prices paid for manufactunng milk
in the principal manufacturing rezions
of the counfry, The Class II prices
which have been effective under the Bos~
ton order show g very cloze lonz-time
relationship to the prices paid at manu-
facturing millc plants. Assuming thab
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actual surplus prices in the Boston area
have been such as to maintain sufficient
processing facilities, it appears that m
the long run any inefficiencies mherent
1n surplus handling for the Boston fiuid
market have been offset by freight and
marketing advantages over operators of
surplus area milk manufacturing plants.

An appraisal of the Class II price
structure which has been effective 1n
the market 1s necessary in order to deter-
mine whether or not some automatic
pricing method which would reproduce
substantially the same results would have
been desirable as a method of pricing.
Although there 1s some indication that
prices in certamn periods for surplus milk
have been considered by persons in the
market as out of line with actual market
values, the Class II prices which have
existed in the market for the past ten
years appear to have accomplished the
two primary objectives of the Class IT
pricing as set~forth by the committee.
The surplus milk has moved readily
enough into marketing channels so that
proprietory handlers have been willing
to accept all of the milk delivered by
producers during that period. Producers
cooperative associations which operate
plants are obligated to receive members
milk even though the prospect for earn-
ings on such milk 1s not favorable. How-
ever, there 1s no indication in this record
that proprietory handlers have been
shifting an increasing share of the han-
dlinz of Class IT milk to cooperative asso-
ciation handlers. There is no evidence
in the record of homeless milk or of any
period in which any substantial group of
producers sought an outlet for their milk
in the Boston market and could not find
it. The record indicates also that ade-
quate cepatity for manufacturing sur-
plus milk has been maintained in the
market. Some increase in capacity was
developed between 1949 and 1951, Sev-
eral operators of surplus milk plants
indicated that they have purchased or
are purchasing new equpment for
handling surplus milk. On the other
hand the prices were apparently not so
low that they retarded the flow of milk
1t;;) the fluid market$or any considerable

me, ..

The level of Class IT prices which can
be maintained at any particular time
and have milk readily accepted depends
upon the uses which can be made of sur-
plus milk mn-the market at that time
and the value of the products made. It
is recognmized that Class II prices shouid
change from time to time with indica-
tors of the general level of prices of
products mn which Class II milk 1s uti-
lized. Various price quotations are avail-
able which give an indication of the
changes in values both of the butterfat
content and the nonfat solids content
of products of Class II milk. A more
difficult problem 1s that of relating these
mdexes of change in market prices to
the share of those market values which
should be returned to dairymen as rep-
resentative of the value of the raw prod-
uct delivered by farmers.

The recommended method of pricing
for Class IT milk set forth heremn has
been developed by devoting attention to
the refinement of the factors designed

-

-

PROPOSED RULE MAKING

to measure changing values with an ap-
praisal of the resulting Class IT price
based on whether or not such Class IT
price can be expected to bring about
orderly market conditions wheremn the
necessary reserve of Class II milk will
be accepted by handlers. It seems ap-
propriate therefore to consider first the
detail of the factors which will be ex-
pected to reflect certain changes 1n mar-
ket values and then consider the matter
of the appropriate level of the price.

The order now provides that the Class
IT price, except for Class II butterfat
used to make butter or cheddar chees2
during certain months, shall be deter-
-mmed by a formula using market price
quotations for cream and nonfat dry
milk solids. Although there was some
testimony 1 favor of using the prices
paid at manufacturing plants as a meas-
ure of the value of Class II milk i the
Boston market, most of the expert opm-
10ns favored the use of the cream and
nonfat milk solids quotations as a hasis
for measuring changing market values,
The record indicates that the prices
quoted for cream and nonfat dry milk
solids usually reflect the major changes
in the value of products which can be
made from Class IT milk.mn the Boston
market. The price quotations currently
used 1n the order and recommended by
the committee are: The weighted aver-
age price paid for 40 percent cream re-
ceived at Boston from sources other than
Boston pool handlers and the average
price received by operators of manufac-
turing plants in the Chicago manufac-
turing area for nonfat dry milk solids.
The committee recommended the use
of spray and roller price quotations for
nonfat dry milk solids whereas the pres-
ent formula utilizes only the price quo-
“tation for roller process nonfat dry milk
solids.

The welghted average price for cream
at Boston as reported by the United
States Department of Agriculture repre-
sents the price which handlers of fllmd
cream and processors of ice cream 1n the
New England region pay for flud cream
purchased from sources outside the Bos-
ton pool. The record indicates that
durmg certam periods the volume of
cream purchased from outside sources
has been so small that it 1s questionable
whether the price for the small quantity
purchased 1s representative of the price
which handlers would have had to pay
for a substantial quantity of _cream.

For a few months in 1950 there were
insufficient puréhases upon which to
base any quoted cream price. It i1s im-
portant therefore to provide 1n the order

a method of determining an equvalent

fat value 1n circumstances in which &
cream price 1s not reported. The gen-
eral relationship between the cream
price i the Boston market and the re-
ported pricé for 92-score butter sold
wholesale ;m the Chicago market indi-
cates that the butter price would prove
to be a suitable alternative for reflecting
changes ih cream values when a cream
price 1s not available., The cream. price
equivalent should be computed on the
basis of the relationship between cream
and butter prices in the three months
Preceeding the month in which an equiv-
alent must be determined. Theuseof o

recent period in determining this rela-
tionship 1s used in order to xeflect current
market conditions. From time to time
the prices paid for cream at Eoston show
varying amounts of, premiums over the
butterfat value at Chicago.

The committee recommended that a
simple average of the prices pald for
spray and roller process nonfat dry milk
solids at manufacturing plants be used
to measure fhe chonges in value of skim
milk in surplus milk rather than the
roller price quotation only. The produc-
tion of nonfat dry milk sollds by the

- spray process has increased relative to
the production of the roller process prod-
uct in the New England states and in the

_DUnited States as a whole in recent years,
About two-thirds of the nonfat millk
solids produced in New England in 1048
and 1949 was manufactured by the spray
process. Spray prices are higher than
prices paad for the roller process product,
Under the present program of support
prices as announced by the United States
Devartment of Agriculture the difference
in the support prices for the spray and
roller product is 2 cents per pound. By
averagmg the prices for nonfat solids
manufactured by the spray process as
well as by the roller process the value of
nonfat solids can be reflected more ac-
curately since most of the product {s now
manufactured by the spray process.

The committee studied data which
showed the quantities of dairy produots
which were obtained in actual manufac-
turing operations at pool plants whero
Class 1T milk was manufactured in the
New England region. The yield of non-
fat dry milk solids by the spray process
per 100 pounds of skim milk was found
to be 8.8 mn a 20-month period studied.
Yields of the roller processed product
were found to be 8.52 in the same study.
These figures represent more precise
measurements of the quantity of skim
milk which can be obtained from 100
pounds of skim milk under the condi-
tions of manufacture in the Boston may-
ket than have been available previously,
From the indicated ylelds of nonfat
solids per 100 pounds of skim milk the
committee recommended a factor of 7.86
representing the yield of nonfat solids
per 100 pounds of whole milk, This fac«
tor should be adopted as a part of the
pricing formula.

The present Class II formula containg
a factor which represents the pounds of
butferfat contained in & 40-quart can
of 40 percent cream. Studies of actunl
weights of cans of cream marketed at
Boston indicate that the welght of but-
terfat mn a 40-quart can is somewhat less
than the 33.48 pounds used in the cur-
rent formula. The committee found
that the content of actual cans moved
m cream frade in the Boston market
1s approximately 33 pounds. This fac«
tor representing actual conditions should
be used in the formula.

There is normally some product lost
in the conversion of milk into products
which provide an outlet for surplus Class
II milk. The committee recommended
that this recognized 1oss be compensated
for 1n the formuls by factors which
apply to that part of the formula which
would determine the total market value
of the product to be sold, In normal
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operations for conversion of butterfat
into surplus products the committes
{found that there was a usualloss of about
2 percent of the product. The yecord
mdicates that this estimate of loss 1s
reasonable. Therefore, the computation
of the value of butterfat derived from
Class IT milk should be determuned by
taking mto account this normal loss of
the product. In the case of skom milks
conversion méo manufactured products
the commitiee found that the use of a
factor of 7.85 as representative of the
actual guantity of nonfat dry milk solids
which could be obtamed from the skim
milk portion of a hundredweight of
whole milk would refiect the normal loss
of skim product in surplus handling op-
erations,

It 1s concluded that the gross markeb
value of butterfat and skhm milk should
be determmned according to the methods
proposed by the study committee, The
gross product value before deduction of
the handlers’ allowanee would have re-
sulted m prices computed according to
the recommmended method of 8 to 10
cents hugher than the actual gross prod-
uet values used 1 determuning Class 1T
prices during 1950,

With these conclusions concermng the
compuiation of the gross product value
of Class II milk it 15 necessary to deter-
mune then what share of the gross should
be allowed handlers for thewr part m
processmg the product. The study com-~
mittee collected data concerming the cost
of handling Class IT milk 1 the Boston
market during the year 1248, which was
interpreted fo show that handlers who
processed Class II milk during 1948 lost
approximately 50 cents per hundred-
weight on all Class T milk handled. The
total loss for the ten manufacturing
plants studied amounted to $1,260,434.
The calculated mterest on imvestment of
2.62 cents per hundredweight of prod-
uct handled as shown by the committee
0 be computed at a rate of 6 percent
imndicates a total investment of 116 mil-
Hion dollars for handling the 35715 mil-
Hon pounds of milk which were handled
by these manufacturning plants i 1948,
‘Therefore, the loss rate sustained in 1848
appears by this caleulation to have re-
sulted 1n a total loss m an amount equal
to 80 percent of the total investment for

handling Class IT milk at these manu-
facturing plants,

Several committee members mdicated
reservations concerming the acceptance
of the 50 cent loss figure as a basis of
appraising the entire industry’s finan-
cial position mm 1948, There was &
rather wide range m loss rates computed
for the mmdividual plants for which data
were obtained in the study. Committee
members atiributed the difference 1n the
lozs rates to varying degrees of efficiency
at each of these plants, However, the
record contains no specific mformation
to indicate that there were actual dif-
ferences m the handling operations at
the various planits which could have
been regarded as reflecting different
levels of efficiency i the handling of
milk, Furthermore there 1s no evidence
“that the mdustry as a whole was grossly
mefficient during the year 1948 i the
handling of surplus milk., Since the
handling of Class IT milk 15 done by
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manufacturing concerns who alco do o
fiwd milk business the zegrevation of
earnings or losses in the Cless I milks
business and these in the Class I millz
busmess involves o great deal of esti-
mate in analyzing the financial status
of such handlers, If the 59 cent lo=s
fisure computed from the cost studies
wos actually sustained on all Class IT
operations during the year 1843 it would
have represenfed a lozs of more than 17
cents per hundredweight on all milk re~
ceived from producers by handlers
during the year. The record dges in-
dicate that cooparative acsociations who
handled more than the averase volume
of Class I milk did reduce thelr recerves
m 1848 2i5 cents per hundredwelrht
below the reserves for 1947. However,
during the ealendar year 198480 thece
same cogperatives paid out 2.2 cents over
the uniform blend price to producers
delivering to thelr plants. Producors
delivering mill to proprietary hondlers
recewved payments over the uniform
hlend price amounting to nearly 8 cen:3
per hundredweicht, It appears then
that the 17 cents per hundredweinht Iots
ficure did not actunlly come out of
farmers retuwrns either in thelr net
monthly payments or in the form of de-
creased reserves in thelr farmer-owned
cooperative assoclations, A larme parh
of the calculnted loss on hendline Class
I milk then must have been offcet by
earnings on the handling of Class I millz
during the same year,

The handlers of Class II mill: aleo
serve as the suppliers of Class F milk for
fuid milk distributors who do not main-
tamn their own reserve supply of fuid
millz, The handlers who maintain this
reserve supply charge buyers varying
rates over the Class I price for the zorv~
ice. Averaze margins for each month
during 1248 varied from a hich of 43.6
cents to 294 cents., Averare mark-ups
on Class XX millz varied fxom 771> cents
{0 20.7 cents. The individual hichs and
lows durinz each month show an even
greater range,

If the claim that handlers should have
Eeen entitled o 50 cents more par hun~
dredweight for handling Clocs XX mills
during 1948 were to be granted, it 15 im-
portant to consider just how this adjust-
ment would have affected the cntire
earnings of handlers generally. It is not
reasonable to assume that if Class XX
handling operations had been more at-
tractive during 1840 the mark-ups on
bulk Class T and Class I mills would
have been lower., It Is more likely that
an unatiractive prospect in handling
Class II milkc wvould have g tendency to
restrain mark-ups on bullz gales during
the year. X the additional allowance
then could not be expected to have an
adverse effect on the earninrs from the
Class T part of the business the full
amount of the 50 cent adjustment would
have been available to handlers for dis-
tribution as earnings during the year
1948. Operating cooperative ascocine
tions which had o Iarge proportion of
Class IT milk would not have had the full
amount to distribute to their members
since the record does indicate that neb
overpayments by such handlers to mem-
bers 1ailed to equal the reduction in re-
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gervesfrom 1247 to 1843 by obount three-
tenths cent par hundredweirsht.

Information is not available from the
record to conclude that 17 czofs psr
hundredwelinsht was needzd by handlsrs
in 1248 to maintain handlingy and proc-
ecsing facllities sufficient to take care of
the fiuid mariet and the necessary re-
serve of Class IT mills for the market.
The record dozs show that there 1s 2de~
quafe capacity for handliny surplus milt
in 1951, Xt shows that the capacity has
been increased somewhat since 1949,

It appears from the above appraiscl
of the Class I los3 fizures computed by
the study committze for oparations dur-
in~ the year 1943 that the caleulatzd
lozs fizures can not be uiilized mde-
pendently. Althouzh some refinement
of this particular cost fizure could b2 dz-
velopzd with further conmderation of
cartzin foctors afizeting the cost of
processiny swrplus milk in the Boston
marict, there oppears to b2 no vroctieal
method of applving the lonz-time influ~
encz of c23ts to the dztz=rmunation of for-
mula pr.ecs. Prices must b2 responsive
to current conditions winch mn th2 shorb

Tun moy not conform to current costs.

The commitiee examuned varous geries
of dat> which are rezuleriy publiched es
indicators of changes in th2 pricss of
ccriam elacoes of goods with the pur-
poce of recommending som2 €313 OF
croup of ceries which could be uzad to
ctimate anticipated chanzes in costs of
haondling "urplu., millz, Thesz mdex

of ca:t rate changes such as labcr-rﬂf'e
rates, canstruction casts and vholesale
price levels were compared with wata
on ¢o3k rates obfained from cerioin han-
dlers opzrating in fhe Egston masizef,
It wes ohzerved that certan indszes of
cozt rates vwalch are rezularly publi;shed
reflected about the some changss s
thoze which were indicated from thz rec-
ords of the handlers. ILacimz any m-
formation on adjustments which take
ploce in cost items which are nob re-
flected by the change in the price or cosk
rate for such items, the commitiee ezl-
culated an average index of cost upan
the ratzs alone. The commifbice sug-
rested that this index of cost rate
chanzes be used fo refiect changes m
the allowance for handlinz surplus
millz. Several members of the commit-
tce indicated that the efiect of voluma
unon changing unit costs nzeded to ke
uzed as well as the mdexes of chonges
the cosb rates. However, the commif-
tce o5 o whole had abandonsd the xazz of
includinz o volume cost adjustment
since they recoznized that they hed nob
yet been able fo compute the efech of
volume on the income side of any profit
and loss statement,

The chances of any formula meche-
niom preducing a rexsonabls price over
¢ period of time dzpznds largely on
v:hether or not the formulz factors
chozzn reficet the items of greatsst im-
portonee in brintiny about changes
the marieh situstion. It appzars from
the studfes of the commitfee that the
combined cost rate index 1s not amonz
the most important elements afiecting
costs or necezcary changes in the surplus
price structure, For ezample, the
chonge in fhe avercge index of cost
rates Indicated a reduction of the han-
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dlers’ costs from December 1948 to April
1950 of 0.8 cent. On the other hand,
the influence of volume according to the
calculations of the committee for the
12 months ending April 30, 1950, as com-
pared to the 12 months ending Decem-
ber 31, 1948, would have reduced costs
slightly more than 20 cents. If the price
were appraised on the basis of margins
on Class I milk 1n excess of receiving
station costs the committee report in-
dicates that the excess of margins over
calculated recewving station costs for the
vear ending December 1948 was 11.2
cents per hundredweight whereas for the
12 months ending April 1950 the differ-
ence was 4.3 cents. This represents a
difference in the relative advantage of
handling bulk Class I milk of 6.9 cents.
The index of cost rate changes there-
fore, appeared in this period not to have
been a primary item affecting the neces-
sary allowance from gross product values
for the handling of surplus milk,

The index of cost rate changes bears
little resemblance to actual changes
which were effective 1n Class II allow-
ances during the past 10 years. For
example, the cost rate index would have
indicated a 33 percent increase in the
handlers’ allowance from 1945 t{o 1947.
Although there was some modification
of the Class II formula during this pe-
riod there were no substantial .changes
made in the handlers’ allowance. There
15 nothing in the record to indicate that
the 1947 allowance should have been 33
percent greater or if the 1947 allowance
were assumed to be correct that the 1945
figure was obviously too high. Since we
have no evidence that handlers’ allow-
ances in the past 10 years have been so
out of line as to produce disorderly mar-
ket conditions it 1s not feasible to recom-
mend as e basis for future changes in
prices a factor which would have pro-
duced substantially different results in
the past.

» 'The record indicates that during 1950
surplus milk was marketed in an orderly

manner under the existing price strue- -

ture, There is no basis for finding that
marketing conditions in 1951 can be ex-
pected to be 1less advantageous to
handlers processing surplus milk than
they were in 1950. The indicated total
quantity of surplus milk to be marketed
is expected to be somewhat less than
during the year 1950. The demand for
dairy products 1s stronger this year than
last. The record mndicates that Boston
handlers received 1n 1951 prices for non-
fat dry milk solids about 25 cents per
pound higher than prices received by
manufacturing plants in the Chicago
milkshed, whereas, during _1950 the
prices received by Boston handlers at
country points were approximately equal
to the prices received by manufacturing
plants in the Chicago area. The higher

price received by Boston handlers rela--

tive to the price quoted at country manu-
facturing points in the Chicago ares
represents additional income to handlers
calculated at yield rates recommended
by the committee of approximately 5
cents per hundredweight.

v If the prices received by Boston
handlers for nonfat dry milk solids con-
tinue to he above the Chicago area price
on which the Class I price 15 computed
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this additional income should be gaeg-
counted for in the formula. However,
there 15 not available a regularly pub-
lished series of the prices received for
nonfat dry milk solids by Boston
handlers and it cannot be concluded
Irom the record that the current rela-
tionship will continue throughout the
year. Itis therefore concluded that the
allowance factor for 1951 should not as-
sume the receipt of this increased in-
come, but some consideration should be
given to adjusting the allowance for this
and other factors prior to the fiush pro-
duction season of 1952,

In concluding that the surplus price
strueture during 1950 resulted in prices
generally 1n line with the basic objectives
of orderly marketing, it 1s recogmzed
that there were some differences during
1950 m the nef returns to various groups
of producers. The record indicates that
producers who delivered milk to cooper-
ative associations which disposed of &
large part of theiwr product as flud Class
I milk obtained the largest excesses of
payments over the blend price. The
same circumstance occurred n 1948 and
1949. This would tend to indicate that
proprietary handlers who purchased
Class I fllid milk from these cooperative
associations paid somewhat more than
the order minimum prices for buik Class
I milk. Since these handlers had Class
II milk in their own operations, it may be
presumed that they preferred to pay the
higher price for additional bulk milk
rather than relinquish any of the Class
II milk which they recexved directly from
producérs for processing. Although ib
might be concluded from this evidence
that the handling allowance on Class IT
milk has been too liberal and has there-
fore fostered payment of premums to
certain groups of producers, the evidence
in this respect is not conclusive enough
{0 warrant a reduction 1n the allowance
at the present time,

The net returns to producers deliver-
ing to cooperative associations who have
a large share of the Class I for the
market and producers who delivered to
proprietary handlers amounted to ap-
proximately the uniform blend price
during 1850, Although actual payments
to the producers delivering to operating
cooperative associations with large”
amounts of surplus were a little over
1 cent below the uniform price in 1950,
indicated increases in reserves would
have offset this figure..

Another consideration m appraising
the relative returns to groups of pro-
ducers 1s the general practice of pro-
ducers’ bargammng associations of
deducting a stated amount for the con-
duct of the bargaining associations’ ac-
tivities where cooperative associations
whach operate their own plants generally
do not make a specific deduction named
for this purpose. The amounts of these
deductions vary of course with the dif-
ferent associations and resulf in some
differences 1 net return befween asso-
ciation members where the service
charge 1s stated and where it 1s merely
& part of the operating costs of the han-
dling operation.

In making comparisons of net returns
to producers, official notice 1s taken of
the fact that a fund has been accumu«

lated since February 1949 by court order
in the amount of 1 cent per hundred-
weight on all milk delivered by membery
of producers’ bargaining assoclations
and 2 cents per hundredweizht on sll
milk delivered by members of producers’
cooperative associations which operate
plants. These funds have been acoumu-
lated under court order pending the de-
cision of the United States Supreme
Court (concerning the legality of such
payments to cooperative assoclations as
provided in § 904.10.

In line with the foregoing findingy it
Is concluded that the commiftes’s rec«
ommendations with respect to the
method for computing the gross butter-
fat and skim milk values in the Clags II
formula be adopted and that an offsed
be made 1n the handlers’ allowance to
result as nearly as possible in a formula
which would have produced in 1950 the
same Class II price as that which
actually existed.

Although there is an indication of in-
creased income from Class II products
in 1951 relative to the price quotations
used, it cannot be determined clearly
from the evidence available that such
mcome will not be offset by other factors.

There was some testimony in the
hearing record which indicated that it
may be desirable not to rely exclusively
upon the hearing method for making
adjustments in the handlers’ allowance,
There was general support for incor=
porating into the Class IT price structure
some method whereby the handlers’ al-
lowance could be changed automatically
from time to time. The committes of
experts recommended an index of
changes in cost rates for this purposes.
However, as it has been indicated in the
foregoing the changes ta cost rates do
not represent the most widely variable
influences on the Class I price. It hag
been found that Class II prices in the
Boston fluid milk market have varied
over long periods generally in line with
changes in prices paid at manufacturing
milk plants. From month to month the
changes have been rather large bub
varations tend to average out over o
12-month period.

A series which shows a close relation-
ship to the Boston Class II price is the
average price paid for milk for manu-
facturing purposes as reported by the
United States Department of Agricul-
ture for a representative group of milk
manufacturing plants, The prices are
based on milk used in the manufacture
of Cheddar cheese, evaporated milk, but-
ter, and nonfat milk solids. In 1950 the
Boston Class II price adjusted to an
equivalent butterfat test varied from
this average price less than one-half
cent for the year as a whole although
month-to-month variations were from
minus 19 cents to plus 20 cents, It Is
obvious that the seasonsal pattern of the
two price series is greatly different.
Therefore, the comparison of the two
series should be made on the basis of
2 12-month moving average,

The seasonally lower price for Class
II milk in the Boston market in the flush
production months and the gradually
increasing price relative to market value
in the fall and winter months tends to
encourage the orderly marketing of sur«



Wednesday, July 18, 1951

plus milk, In the season of large sur-
pluses handlers are encouraged by the
lower prices to accept milk for manu-
facturing, When supplies are season-
ally short in the fall, the ligher prices
discourage manufacturing and conse-
quently encourage the movement of
needed supplies to the fiwd market,
The record indicates that the present
plan of seasonal pricing should be con-
tinued.

Any substantial drop in the Class I¥
price for a considerable time relative to
the price paid for manufacturing milk
would generally indicate that the Class
IT formula factors were not reflecting
accurately the value of milk for manu-
facturing 1n the Boston area. It 1s con-
cluded, therefore, that the handlers’ al-
Ilowance should be adjusted whenever
the Class II price adjusted to the butter-
fat test for which prices paid for manu-
facturing milk 1s reported by the United
States Department of Agriculture is less
than the manufacturing milk price by
5 cents or more on a 12-month average
basis. In order to avoid a temporary
adjustment the change i the handlers’
allowance should be delayed ornginally
until the month following that in which
the 12-month average has shown a 5-
cent divergence.

It 1s recogruzed that an automatic ad-
justment based on the relationship be-
tween these fwo price series for the 12
preceding months would not always bring
about the most desirable results.
Neither, apparently, does an allowance
in terms of a fixed amount per hundred-
weight. The deferment of the adjust-
ment until it reaches 5 cents per hun-
dredweight will provide time to reap-
praise the price by the hearing procedure
if there 1s ewidence of some unusual
circumstances which warrants the con-
tinuance of the lower price.

The aufomatic allowance adjustmenf
will provide g guide by which handlers
can calculate the probable price in rela-
tion to manufacturing milk values. Thus
some of the uncertamnty concerning buy-
ing prices can be removed. TUnusual and
emergency conditions can still be dealt
with through the hearing procedure,

It may be contended that the auto-
matic adjustment feature should operate
to increase the allowance when Boston
Class II prices are substantially higher
than manufacturing milk prices. If the
volume of surplus milk remained at g
relatively high level in the Boston area,
it would appear logical that a downward
adjustment Yhould be made when prices
paid for manufacturing milk are con-
sistently less than Boston Class II prices.
However, it 1s generally during periods
of milk shortages in the Boston area and
small volume Class I use that the Bos-
ton Class XX price has been higher than
the manufacturing milk price. In those
periods a lower Class IT price would
have reduced the mncentive to move milk
to the fud market and would not be
reasonable. It 1s concluded, therefore,
that the changes as recommended here-
m are all that can be supported by the
evidence and analysis available in this
record.

(2) The factor of 334.8 in the butter-
fat diffierential price computation should
be changed to 330. The studies made by
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the committee examining the Clacs IT
price factors chows that the butterfab
contained in @ can of 40 percent cream
is approximately 33 pounds rather than
'33.48 pounds. The butterfat differential
represents the value of one-tenth pound
of butterfat at the weichted averase
cream price less the frelght on cream
shipped 200 miles to the Boston market.
The revision in this factor would in-
crease the butterfat differential about
one-tenth cent. According to the find-
ings of the study, the proposed factor
would reflect more accurately the actual
value of butterfat in terms of its use as
fluid cream. Since the butterfat diffcr-
ential has been related historically to its
fluid cream value, the proposed factor
should be adopted.

(3) The proposal to extend the Boston
marketing area to include cpecified mili-
tary installations should not be adopted.
'The precsent marketingy area includes 37
contiguous citles and towns including
and surrounding the city of Boston.
Producers propozed that the marketinzs
area be redefined to include the noncon-
tiguous territory comprising the military
installations at Fort Devens, Camp Ed-
twards, Bedford Airport, Bedford Veter-
an’s Hospital, and Cushing Mcmorial
Hospital. They contend that the Boston
pool carries the only reserve supply of
milk in New England sufiicient to cover
these contracts and, accordingly, Boston
handlers have historically supplied thece
military installations. They {further
contend that unless these installations
are included in the marketing area regu-
Jated Boston handlers are in danger of
%ﬂsing this market to unresulated han-

ers.

The record appears clear that pro-
ponents’ primary interest is in fuaran-
teeine to the Boston pool producers the
returns from certain out-of-area con-
centrated volumes of Class I sales, The
inclusion of the military installations in
the Boston marketing area would give
Boston producers exclusive rights to the
returns from sales to such installations
since returns from equivalent purchases
of Boston pool milkk or payments to the
pool on outside mills would accrue to
Boston producers and not to the indi-
vidual producers of the unrerulated.
handlers. Proponents contend that o
requirement to purchase pool milkk in
the amouht of Class I sales or to make
an equalization payment of the differ-
ence between the Class I and Class IT
prices on the volume of outside mill: used
as Class I would enact no undue hard-
ship on unregulated handlers since such
handlers can purchase unresulated mills
at the Boston blend rather than at clacs
prices. Since there is a substantial dif-
ference between the blend price and the
Class IT price, the payment required of
unregulated handlers would prevent
such handlers from moking contract
bids for amounts larger than the quan-
tity of milk which they could purchace
from farmers at the Class IX price.

Proponents for the ares espancion
contend that succesful bidders on some
of the most recent contracts could nob
have shown a profit if the milk were pur-
chased at Boston class prices. They
point out inconsistently that Boston pool
milk has bsen a prominent source of cup-
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ply for the succezsful bidders of such
contracts.

The record fails to show that Boston
hondlers have supplied these military m-
stallations .continuously from paol
cources in the past. The bulz of the
businezs ot these installations is awarded
on a contract bid basls and while Boston
handlers have held the contracts from
Hme to Hime, such oceasional sales to
thece nonconticuous areas maoke them
no more ¢ part of the Boston market
than the many Netw Encland cifies which
recelve rezularly a part of their supply
from Boston pool supplies.

(4) 1Jo change should be made at this
Hime in the location differentials requred
to be paid to nzarby producers. Carfain
producer interests proposed that § 8049
(e) of the order, which ssts forth the
conditions for and amount of location
differentials fo be paid, be deleted.
However, In support of their propasal
they prezented no material facts differ-
ent from tho:2 considered in establish-
ing specified locztion differentials as 2
yart of the order provisions.

(5) The order chould contain pro-
vislon for computing a composite wagse
rate index which would be similar fo the
monthly composite farm wage rafes
which have bzen utilized in the calcula-
Hon of the Class I formuls price since
the adoption of that formulz April 1,
1048. ‘The United States Dzpartmsnt of
Arrxiculture is no lonzer collecting the
information from which the monthly
composite farm wage rate was computed
and that serles has been discontinued.
Therefore it Is neceszzary fo compute an
equivalent composife farm wage rate.

Wazge rates are reported quarterly by
the United States Department of Azm-
culture as rates per month with board
and room, pzr month with houss, per
weels with board and room, per week
without board or room, and parday with-
out board or room. These rates should
be exprezsed os a2 simple average monthly
composite rafe after converting the
weelily rates to 2 monthly equivalent by
multiplyinT by 4.33 weeks and convert-
inr the daily rate to & monthly basis by
usinz 26 woridng days psr month. The
simple average monthly composite farm
wage rates for each of the four states
used In the Class X formula should bz
combined according o the weights pres-
ently used. In order to exvress this
welohted averaze farm wage rate as an
index on the same basis as that used
in convertiny the previously published
monthly compozite farm wage rate for
computation of the formula price, it 1s
necezsary to divide the millzshed averase
comnozite waze rate ficure by .6234.
This factor is determined from the rela-
tlonship during the 3 years, 1943 throush
1939, of the mill:shed average waze rate
firure derived from the currenily pub-
liched data fo the semes which wzs
previously published and uszd i ths
computation of the formula prics.

(G) The proposal to permit the Szere-
tary to detcrmine an eguivalent to b2
wed in lieu of any prica, index or wagze
rate reguircd in computing class pricss
and for other purposzs szt forth m the
order provisions and which 1s not avail-
gble by the time the markef admmn--
trator is reguired fo announca suea pizcs
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or perform such act should be adopted.
Under the present order provisions the
Secretary’s authority to determine
equivalents 1s limited to prices of any
milk product. The nonayailability of
any other price, index, or wage rate
needed by the market admumnistrator to
compute class price§’ or perform other
specified functions would appear to pre-
clude the market administrator from
performing such duties. The adoption
of this proposal will recognize the re-
sponsibility of the Secretary in acting
when certain required information is
not available and will facilitate the oper-
ation of the order by assuring the prompt
announcement of prices and butterfat
differentials and the timely payment to
producers of the full amounts due them
for the milk delivered to order handlers.

() The proposal to amend the order
to provide that the operator of g milk
plant be the responsible handler with
respect to payment, reporting and other
obligations under the order for all milk
and milk products received at such plant
should be adopted. The operator of a
plant is the logical person to be held re-
sponsible for mamtamning an accurate
record of the weight and test of milk re-
ceived from producers. The plant oper-
ator has control of the recewving func-
tion and should be responsibie for man-
taining proper records of such receipts.
Since payment would be made on the
basis of weights and tests of the receiv=~
ing plant, as verified by the market ad-
'ministrator, it follows that the operator
of such plant should be held responsible
'for paying producers and for other obli-
'gations imposed by the order upon a
handler. Milk temporarily diverted to a
nonpool plant from the-plant of a han-
dler for the account of such handler
Should be considered as having been re-
ceived at the pool plant since producers
of such milk would ordinarily be regular
suppliers of the market and as such
should he assured the market blend price
for their milk,
~+ It was proposed in connection with this
proposal that bulk milk of dawry farmers
received at a pool plant for processing
and for which an equivalent volume of
Processed milk 1s returned to the dary
farmer he considered exempt milk,
There was no objection to the exemption
of such milk from the market pool. The
nugber of persons and the quantity of
milk involved 1n this type of transaction
is small. It 1s concluded therefore that
such milk of a dairy farmer which 1s de-
livered to a pool handler for processing
and for which an equvalent volume of
bottled milk is returned should be con-
sidered exempt milk and not inecluded in
the pool.

In cases where the volume of milk re-
cewved from a dairy farmer 1S in excess
of the volume of bottled milk returned

such excess milk disposed of to the pool’

handler may be regarded as producer
milk and bg pooled and paid for as such.

The processing .acilities of pool han-
dlers are sometimes employed by pro-
ducer handlers and operators of unregu-
lated plants to homogenize milk or
package milk under emergency condi-
tions. To the.extent that such process-
ing operations apply to milk which would
not oth%rwme be Class I sales of a pool
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handler, the payments required on ouf-
side milk should not be applicable. The
record -indicates that these processing
operations involving milk from nonpool
sources do not result in the sale of un-
priced Class I milkin the marketing area
except that of producer-bandlers which
has been exempted from pooling. The
handler who receives such milk for proc-
essing should be responsible for showing
that it was handled 1n such a way as to
mantain exempt status and should pay
the expense of the market admmistra-
tor's verification of such records.

(8) The proposal to amend the pro-
ducer definition to provide that a dauwy
farmer who 1s-a producer under the
Lowell-Lawrence, Worcester, or Spring-
field orders shall not be a producer un-
der the Boston order with regard to any
of his Lowell-Lawrence, Worcester, or
Springfield pool milk, as the case may
Ybe, diverted to a Boston pool plant should
be adopted. Under the present order
provisions such diversions could result in
a dawry farmer bemng considered a pro-
ducer both at the plant from wl‘nch his
milk 1s diverted and at the Boston pool
plant, Such a situation could involve
unreasonable financial costs to the han-
dler if he were requred to pool the milk
under both pools. The adoption of the
proposal will facilitate the handling of
surplus milk by providing additional
alternative outlets for the surplus
milk in secondary markets and during
all except the months of April through
July could not adversely effect the in-
terests of either the secondary market
or Boston producers. However, such
diversions would ordinarily most likely
oceur during the flush season of pro-
duction when milk both 1n the sec-
ondary and Boston markets may be in
excess supply. During these months of
April through July in order to facilitate
the disposition of surplus milk Boston
handlers are allowed a butter and cheese
adjustment on the butterfat disposed of
for butter and cheese. Any Lowell-
Lawrence, Worcester, or Springfield
milk disposed of to a Boston pool plant
further taxes existing manufacturing
facilities and increases the volume of
Boston producers’ milk on which the
butter and cheese adjustment 1s applica-

‘ble. In order to prevent financial loss

on the part of Boston producers as &
result of the handling of Lowell-Law-
rence, Springfield, or Worcester producer
milk it should be provided that the Bos-
ton handler pay into the -Boston pool,
for distribution to Boston producers, the
amount of the butter-cheese adjustment
on the volume of Lowell-Lawrence,
Springfield, or Worcester diverted milk
utilized.

(9) The classification provisions
should he amended to provide that trans-
fers of milk to producer-handlers be
classified as Class I. The order pres-
ently provides that sales of milk to a
regulated plant, which includes the plant
of a producer-handler, be classified on
the basis of the actual use of such milk
at such plant. It 1s obviously in the
producers-handlers’ interest under that
privilege to use his own milk in Class I
and claim the lowest class utilization m

Ius plant for s purchases from pool-

handlers.

Producer-handlers ordinarily have
only Class I operations and hence any
purchases of pool milk in most cases
Jwould be for Class I users, They do not
share their high Class I utilization with
other producers and regular producers
should not be forced to take o Clagyg 1I
classification or to share in such g classi-
fication when producer-handlers need
additional milk to supplement their own
supplies. In cases of qual operations the
Class II part of the business would ordi-
narily be fluid cream and ice cream
which can be purchased from pool han-
dlers without penalty as cream, con-
densed milk, and nonfat dry milk solids,
all Class II products.

Milk moved by buyer-handlers to other
plants should continue to ba-classified ag
Class I. Buyer-handlers get no milk
direct from producers but purchase all
of their requirements for fluid products
from other handlers. Accordingly they
are m a position to know exactly what
their daily procurement requirements
are. The present provisions of the order
do not limit purchases for Class II use
in the buyer-hendler plant, but merely
restrict the transfer of milk to o third
plant for other than Class I use, Pro-
ponents contend that this works a hard«
ship in the case of route returns and
excess supplies, However, unless the
buyer-handler bottles in excess of his
requirements the volume of route returng
would normally be insuficient to require
processimng  through enother plant,
Buyer-handlers should not be encour-
aged to buy long and transfer milk to
nonpool plants for Class IX use which
would otherwise be available for Clasy X
use.

Receipts of skim milk from producers-
handlers should be classified as Class IL
up to the total quantity of fluid milk
products other than cream used as Clogs
II milk in the plant to which 1 i3 trans
ferred. Under the present provisions of
the order such receipts may be classified
as Class I if so utilized. Since produc~
ers-handlers ordinarily have s high
Class I utilization which they do not
share with other producers in the mar-
ket, other producers should not be
required to shoulder & share of pro«
ducers-handlers’ surplus milk, Any
sales of skim milk by 2 producer-handley
to a pool handler would logically be ntille
1n excess of such producer-handlers own
Class I requirements, The assignment
of receipts of skim milk from producers-
handlers to the lowest available use class
protects regular producers-by assuring
the utilization of their milk in the high«
-est available use,

(10) The proposal to exclude from
each current pool computation milk of
any nonpool handler who is not in com-
pliance with the reporting or payment
provisions for any prior month should
be. adopted. The order presently has
such a provision with reference to a pool
handler in noncompliance. However,
nonpool handler in violation because of
not reporting or nonpayment of assess-
ments due continues to be carried in the
current pool computation. Under such
arrangement; it is possible that indebted-
ness to the pool could reach the point of
threateming the solvency of the pool.
Exclusion of the milk of such nonpool
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handlers from the curren{ pcol com-
putation assures the solvency of the set-
+lement pool and at the same time does
nof relieve such nonpool handler of any
of his obligations or responsibilities
under the order.

The other proposals considered at the
hearing mvolve nonsubstantive changes
which merely delete obsolete language or
clarify the language of the present pro-
visions. There was no opposition to
theiwr adoption and it 1s accordingly con-
cluded that they should be adopted,

General findings. (a) The proposed
marketing agreement and the order, as
amended and as hereby proposed to be
further amended, and all of the terms
and conditions thereof will tend to ef-
fectuate the declared policy of the act:

(b) The proposed marketing agree-
ment and the order, as amended and
hereby proposed to be further amended,
regulates the handling of milk in the
same manner as, and 1s applicable only
to persons n the respective classes of
mmdustrial and commercial activity,
specified 1n the said tentative marketing
agreement upon which the hearngs
have been held; and

(¢) 'The prices calculated to give milk
produced for sale 1n saxd marketing area
a purchasing power equvalent to the
purchasing power of such milk as deter-
mmed pursuant to section 2 and sec-
tion 8 (a) of the act are not reasonable
i view of the price of feed, available
supplies of feed, and other economic con-
ditions which effect market supply and
demand for such milk, and the mimmum
prices specified in the proposed market-
ing agreement and the order, as
amended and as hereby proposed to he
further amended, are such as will reflect
the aforesaid factors, insure g sufficient
quantity of pure and wholesome milk,
and be i the public interest.

Ruling on proposed findings and con-
clusions. Briefs were filed on behalf of
interested persons. The bnefs con-
tamed suggested findings of facts, con-
clusions, and arguments with respect to
the proposals considered at the heanng,
Every pomt covered in the briefs was
carefully examined along with the evi-
dence 1n the record in making the find-
ings and reaching the conclusions here-
inbefore set forth. To the extent that
the suggested findings and conclusions
are mconsistent with the findings and
conclusions contamned herein, the re-
quest to make such findings or to reach
such conclusions 1s denied.

Recommended marketing agreement
and order. The {following proposed
amended order is recommended as the
detailed and appropnate means by which
these conclusions may be carried ouf.
The proposed amendments to the mar-
keting agreement are not included be-
cause the regulatory prowisions thereof
would be the same as those contained in
the proposed amendments to the order:

DEFINITIONS

§ 904.1 General definitions. (a) “Act”
means Public Act Wo. 10, 73d Congress,
as-amended and reenacted and amend-
ed by the Agricultural Marketing Agree~
ment-Act of 1937, as amended.

(b) “Greater Poston, Massachusetts,
marketing area” also referred to as the
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“marketing area”, means the terrltory
included within the boundary lincs of
%he following Massachusetts cltles and
owns,

Arlington Nowton
EBelmont Pcabody
Beverly Quincy
Boston Reoding
Braintreo Revere
Brookline Salom
Cambrldge Saugus
Chelsea Somervillo
Dedham Stoncham
Everett Swampceott
Lexington Wakegeld
Lynn TWaltham
Malden Watertown
Narblehead Wellesley
NMedford Weymouth
Nelroca Winchester
Milton Winthrop
Nohant Yeburn
Needham

(c) “Month” means a calendar month,

(d) “Marketing years” means the
twelve months’ perlod from Ausust 1
of each year through July 31 of the fol-
lowing year.

(e) “Emergency period” meansthene-
riod of time for which the market ad-
mmistrator declares that an emergency
exists in that the milk supply available
to the marketing area from producers is
isufiicient to meet the demand for Class
I milk in the marketing area.

§ 904.2 Definitions of persons. (o)
“Person’” means any individual, partner-
ship, corporation, association, or any
other business unit,

(b) “Seccretary” means the Secretary
of Agriculture of the United States or
any ofiicer or employee of the United
States who is, or who moy hereafter bz,
authorized to exercise the powers and
perform the duties of the Seeretary of
Agriculture,

(¢) “Dairy farmer” means any person
who delivers bullz milk of his own pro-
duction to a plant.

(d) “Dairy farmer for other markets"”
means any dairy farmer whose mills is
recewved by a handler at a pool plant dur-
ing April, May, June, or July from a farm
from which the handler, an afilliate of
the handler, or any person who controls
or 1s controlled by the handler, received
nonpool millk on more than 3 days in any
one of the preceding months of August
through March. The term shall not in-
clude a person who was a producer-han-
dler or o person delivering to a New Yorl
order pool plant during any of the pre-
ceding months of August throuth
March.

(e) “Producer” means any daby
farmer whose mills is delivered from his
farm to a pool plant, except a dalry
farmer for other markets and a dairy
farmer with respect to excmpt miilk,
The term shall also include a dalry
farmer who ordinarily delivers to a han-
dler’s pool plant, but whose millz is di-
verted to another plant, if the handler,
in filing his monthly report pursuant to
§ 804.32 reports the milic as recelpts from
a producer at such pool plant and as
moved to another plant, The term shall
not apply to o dairy farmer who is o
producer under the Springiield, Lowell-
Lawrence, or Worcester orders, with re-
spect to milk diverted from the plant
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subject to the other order fo vwhick the
dairy farmer ordinarily delivers.

(£) “Handler” means any psrson who,
in o given month, opzrates a paol plant,
or any other plant from which fluid miliz
products are disposed of, directly or m-
directly, in the marketing area durinz
the month.

() “Paool hondler” means any han-
dler who operates a pool plant.

(h) “Buyer-handler’” means any han-
dler who oparates a botfling or procass-
ins plant from which more than 10 par
cent of his total receipts of flwid millz
products other than cream are dispazzd
of by him as Class I milk in the marlzet-
ins area, antl whose entire supply of
fiuid millz products is reczived from oth=r
handlers,

(1) “Producer-handler” mesans any
person who is both a handler and a dawy
farmer and who reczives millz of his ot
production only from farms Ilocafed
within €0 miles of the Sfate Housz m
Boston, and who receives no milk other
than ezempt milk from other dawry
farmers except producer-handlers.

(§) “Dezaler” means any parson who
opzarates o plant at which he ensages m
the business of distributing fluid milk
products, or manufacturing milk proi-
ucts, whether or not he disposzs of any
fiuld mill: products in the marketing
area,

(12) “Consumer” means any parson to
whom fluld millz products are dispaszd
of, escept o dealer. The term “con-
sumer” includes, bub is not limited to,
stores, restaurants, hotels, bakenes,
hospitals and other Institutions, candy
manufacturers, soup manufacturars,
livestocl: farmers, and similar persons
who are not necessarily the ultimate
users. ‘The term alzo includes any dealer
in his capacity as the oparator of any
of theze establishments, and in connec-~
tion with any other use or disposition of
fluld mill: products not directly related
to his operations as a dealer.

86043 Dzfinitions of plonts. (2)
“Plant” means the land, buildings, sur-
roundings, facllities, and equipment,
whether ovmed or opzrated by one or
more persons, constituting a sinzle opsr-
atinm unit or establishment for the re-
celving, handlinz, or processing of millz
or milkz products.

(b) “City planft” means any plant
which is locafed not more than 40 miles
irom the State House in Boston.

(¢) “Country plant” means any plant
which is located more than 40 miles from
the State Hous2 in Boston.

(d) “Receiving plant” means any millz
plant currently uszd for receiving, weigh-
ine or measurinz, sampling, and caoling
mill; received there directly from dawy
farmers' forms and for washmmg and
sterlliziny the milk cans in which such
millz is received, and at which are cur-
rently mointained weiché shezts or cther
reeords of dairy farmars’ delivenes.

(e) “Paol plant” means any recaiving
plant which, in o given month, mezets tha
conditions and regquirements szt forth i
& 504.20 for beins concidered g pool plant
in that month.

(£) “Rezulated plant” means any pasl
plant; any of a pool handler’s planis
which is located in the marizeting arca
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and from which Class I milk 1s disposed
of in the marketing area; and any plant
operated by a handler in his capacity as &
buyer-handler or producer-handler.

(g) “Distributing plant’ means any
plant from which Class I milk in the
form of miik is disposed of to consumers
in the marketing area without inter-
mediate movement to another plant.

(h) “New York order pool plant”
means any blant designated as a pool
plant in accordance with the provisions
of Order No. 2%, issued by the Secretary,
regulating the handling of milk in the
New York metropolitan marketing area.

§ 9044 Definitions of milk and milk
products. (a) “Milk” means the com-~
modity received from a deiry farmer at
a plant as cow’s milk. The term also
includes milk so received which later has
its butterfat content adjusted to at least
one-half of 1 percent but less than 16
percent, frozen milk, and reconstituted
milk,

(b) “Cream” means that portion of
milk, contaiming not less than 16 percent
of butterfat, which rises to the surface
of milk on standing, or is separated from
it by centrifugal force. The term
“cream” also mcludes sour cream, frozen

~cream, and milk and cream mxtures
goix_,ltaining 16 percent or more of butter-
ab.

(¢) “Skim milk” means that fluid
product of milk which remains after the
removal of cream, and which contains
less than one-half of 1 percent of but«
terfat.

(d) “Fluid milk products” means milk,
flavored milk, cream, skim milk, flavored
skim milk, cultured skim milk, butter-
milk, and concentrated milk, either in-
dividually or collectively.

(e) “Pool milk” means milk, including
fluid milk products derived therefrom,
which a handler has received as milk
from producers.

£) “Outside milk” means:

(1) All milk received from dairy farm-
ers for other markets.

(2) Al flud milk products other than
cream recelved at a regulated plant from.
an unregulated plant up to the total
quantity of nonpool milk received at the
unregulated plant, except exempt milk,
emergency milk and receipts from New
‘York order pool plants which are as-
signed to Class I pursuant to-§ 904.29.

(3) All Class I milk, after subtracting
receipts of Class I milk from regulated
plants, which 1s disposed of to consumers
in the marketing area from an unregu-
lated plant, without its intermediate
movement to another plant.

(g) “Emergency milk” means flud
milk produocts, other than cream, re-
ceived at a regulated plant during an
emergency period from a plant which
was an unregulated plant in the month
immediately preceding the, month in
which the emergency period became
effective.

(h) “Concentrated milk” means any
unsterilized liqwmd milk product, other
than those products commonly known as
evaporated milk and sweetened con-
densed milk, which 1s obtained by the
evaporation of water from milk and milk
to which any other milk product may be
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added m the process of manufacture.
For purposes of this part the weight of
the flnd milk products used to produce
the concentrated milk shall be used
rather than the actual weight of the
concenfrated milk,

(i) “Exempt milk” means bulk milk
whach 1s received at a plant for process-
ing and bottling from another plant or
from the dawry farmer who produced it,
and for which an equivalent quantity of
packaged milk 1s returned during the
same month. This definition shall not
include milk transferred between two
pool plants.

MARKET ADMINISTRATOR

§ 904.10 Designation of market ad-
manastrator The agency for the admin-
istration of this subpart shall be a
market admimstrator who shall be a
person selected by the Secretary. Such
person shall be entitled to such com-
pensation as may be determined by, and
shall be subject to removal at the discre-
tion of the Secretary.

§904.11 Powers of market adminis-
trator ‘The market administrator shall
have the following powers with respect
to thas subpart:

(a) To admimster its terms and pro-
visions;

(b) To make rules and regulations to
effectuate its terms and provisions;

(¢) 'To receive, investigate, and report
to the Secretary complaints of violations
of its terms and provisions; and

(d) To recommend to the Secretary
amendments to it.

§ 904.12 Duties of the market edmin-
wstrator 'The market admmstrator, in
addition to the duties described i1n other
sections of this subpart, shall:

(a) Within 45 days following the date
upon which he enters upon his duties,
execute and deliver to the Secretary a
bond conditioned upon the faithful per-
formance of his duties, m an amount
and with sureties thereon satisfactory to
the Secretary*

(b) Employ and fix the compensation
of such persons as may be necessary to
enable lim to exereise his powers and
perform his duties;

(c) Pay, out of the funds provided by
§ 904.77, the cost of his bond, his own
compensation, and all other expenses
necessarily incurred in the maintenance
and functioming of his office;

(d) Keep such books and records as
will elearly reflect the transactions pro-
vided for mn this order and surrender the
same to his successor, or to such other
person as the Secretary may designate;

(e) Prepare and disseminate for the
benefit of producers, consumers, and
handlers, statistics and information con-
cerming the operation of this subpart;

(f) Promptly verify the mformation
contamned in the reports submitted by
the handlers; and

(g) Give each of the producers de-
livermg to a plant as reported by the
handler prompt written notice of their
actual or potential loss of producer
status for the first month of the market-
ing year in which the plant’s status
has changed or 1s changing to that of a
nonpool plant.

CLASSIFICATION

§904.15 Classes of utilization. All
milk and milk products received by a
handler shall be classified as Class I
milk or Class II milk. Subject to
§5§ 904.16, 904.17, and 904.18, the classes
of utilization shall be as follows:

(a) Class I milk shall be all fluid millc
products the utilization of which is not
established as Class 1I milk.

(b) Class I milk shall be all fluid milk
products the utilization of which is
established:

(1) As being sold, distributed, or dis-
posed of other than as or in milk and
other than as or in concentrated milk for
flud consumption, flavored millk or
flavored skim milk, buttermilk, ox cul-
tured skim milk, for human consump-
tion; and

(2) As plant shrinkage, not in excesy
of 2 percent of the volume handled.

§ 904.16 Classificattion of milk: end
milk products utilized at regulated plants
of pool handlers. All milk and milk
products received at o regulated plant
of any pool handler shall be classified
in accordance with thelr utilization ag
such plant, except as provided otherwise
in § 904.17.

§904.17 Classification of fluid milk
products, other than cream, moved to
other plants. Any fiuld milk product,
except cream, which is moved from the
regzulated plant of a pool handler to any
other plant shall be classified as follows:

(a) If moved to any other regulated
plant except a producer-handler’s plant,
it shall be classified in accordance with
its utilization at the plant to which it iy
moved.

(b) If moved to & producer handler’s
plant or an unregulated plant, it shail
be classified as Class I milk up to the
total quantity of milk, or the correspond-
ing milk product so moved, which iz uti-
lized as Class I milk at that plant.

(¢) If moved to a regulated plant of o
nonpool handler or to an unregulated
plant, and thence to another such plant,
it shall be classified as Class I milk,

§ 904,18 Responsibility of handlers in
establishing the classification of milk,
in establishing the classification of any
milk received by a handler from produc-
ers, the burden rests upon the handler
who receives milk from producers to
account for the milk and to prove that
such milk should not he classifled as
Class I milk.

DETERMINATION OF POOL PLANT STATUS

§ 904.20 Basic requirements for pool
plant status. Subject to the provisions
of § 904.21 each receiving plant shall be
2 pool plant in the first month in which
the handler operates it in conformity
with the basic requirements specified in
this section, and shall thereafter be o
pool plant for the remaining months of
the marketing year in which it is oper-
ated by the same handler. The baslo
requirements for acquiring pool plant
status shall be as follows:

(2) A majority of the dairy farmers
delivering milk to the plant hold certif-
icates of registration issued pursuant to
Chapter 94, Section 16C and 16C, of the
Massachusetts General Laws,
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(h) The handler holds a license which
has been 1ssued by the milk inspector of
@ city or town n the marketing area,
pursuant to Chapter 94, Section 40, of
the Massachusetts General Laws, O &
majority of the dawry farmers deliver=
g milk to the plant are approved by
such an mnspector as sources of supply
for milk for sale 1n his mumcipality.

(¢) Class I milk i the form of milk
1s disposed of in the marketing area
{rom the plant. .

¢d) The handler’s total Class I milk
1n the marketing area exceeds 10 percent
of Tis total receipts of flnd miltk prod-
ucts other than cream.

§ 004.21 Conditions resulting in 100~
pool plant status. Each receving plant
shall be a nonpecol plant under any of
the following conditions.

(2) Each plant which has acqured
pool plant status bub from which no
Class I milk 10 the form of milk’is dis-
posed of m the-marketing area for two
successive months m the marketing year
shall be a nonpool plant m the second

_p* the two months and for each consecu-
tive succseding month of the marketing
year during which no such Class X dispo-~
sition 1s made.

(b) Each nondistributing plant for
which the market admmstrator has re-
cewved on or before the 16th day o§ the
preceding month the handler’s wnt?en
request for nonpool plant designation
shall be a nonpool plant m each month
of the marketing year to which the re-
guest applies.

(¢) Each city distributing plant oo-
erated by a handler who operates no
other plant which 1s a pool plant 1n the
same month shall be a nonpool plant
m any month m which the handler's
total Class I milk i the marketing area
does not exceed 10 percent of his total
receipts of flmid milk products other
than cream.

(d) Each plant which 1s operated as
the plant of a producer-handler shall
be a nonpool plant 1n any month in
whach it 1s so operated.

(e) Each plant which 1s operated as a
New York order pool plant or as a plant
from which emergency milk 1s received
shall be a nonpool plant during the
month or portion of a month of such
operation.

(f) Each of a handler’s plants which
is 2 nonpool receiving plant during any
of the months of August through March
shall be a nonpool plant in any of the
months of April through July of the
same marketing year in which it 15 op-
erated by the same handler, an afiliate
of the handler, or any person who con-
trols or 1s controlled by the handler, un-
less its operation during August through
March was in the handler’s capacity
as a producer-handler or as the operator
of a New York order pool plant which had
been acqured by him after June 30 of
the 1mmediately preceding marketing
year,

§904.22 Disposition of Class I milk
wn the form of milk w the marketing
ared. Each plant from which milk s
moved at some time during the month
to another plant from which Class I
milk 1 the form of milk 1s disposed of
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in the marketing area shall it<elf ba con-
sidered to have made such a disposition,
except that no movement of mill: to any
unrezulated nondistributing plant shail
be considered a disposition of g5 I
milk in the form of milk in the market-
ing area.

§ 904.23 Total receipts of fluid mill:
products other than-cream. Each han-
dler's total receipts of fluld millc
products other than cream, referred to
in this section as “total recelpts”, shall
be determined as follows:

(a) For each month of the morket-
ing year until and including the firsh
month in which the handler is a pool
handler, his total receipts shall be.the
receipts at all plants from which Class I
milk in the form of milk is disposzed of
1n the marketing area, except his re-
ceipts at any plant which fails to meet
the applicable standards seb forth in
§904.20 (a) and (b) or which is a non-
pool plant pursuant to § $04.21 (b).

(b) For each of the other months of
the _marketing year, the handier's total
receipts shall be the total receipts de-
termined pursuant to paratraph (a) of
this cection plus the receipts at any other
of his plants which is a pool plant in
such month.

ASSIGNTIENT OF RECCIPTS TO CLASSES

§ 804.25 General provisions. Esxcept
as provided in §§ 904.26 throuch 504.31,
all receipts of fiuld milk products, other
than receipts from producers, shall be
assigned to Class I milk or Class I mill
as follows:

(a) Receipts as to which Class IT uce
iIs established shall be assirmed to Class
IT mills,

(b) All other receipts shall be assirmed
to Class I milk,

§904.26 Receipts of cream and other
millc products. All recelpts of cream,
and mills products other than fluld millz
praeducts, shall be assigned to Class IT

§ 804.27 Rceeints of st:dim mill: from
produccr-iandlers, Shkim mills recelved
from a producer-hawdler shall he as-
signed to Class I milk,

§904.28 Receipts of outside mill,
All receipts of outside milk shall be con-
sidered as receipts of Class II mill;, and
shall be assigned to that class withoub
regard to the spccific use of such
receipts.

§ 904.29 Receipts from Ncw Yorl: or-
der pool plants. Receipts of fluld millz
products from New ¥orlt order pool
plants shall be assigned to Clzss IT milk,
except as provided in § 904.30, and ex-
cept that receipts durine the months of
August through March which are classi-
fied in Class I-A or I-B under the New
York order shall be assigned to Class I

§904.30 Receipts of emergency mill,
Emergency- milk received by a handler
whose total use of Class IT milk is in
excess of 10 percent of the total volume
of fluid milk products, other than eream,
handled by him shall be acsigned to
Class IT milk to the extent of such ex-
cess. For the purpose of this sectlon,
the handler’s total Class II milk and

total volume handled shall k2 the fotal
of the respactive quantities from the
first day on which emergency milk 1s re-
celved by the handler auring the month
up to and including the last such day m
the month. If the quantity of emer-
gency millz as to which specific Class IL
use is established is greater than the
quantity otherwise assigned fo Class IT
mill: pursuant fo this szction, such
greatzr quantity shall be assigmed to
Clacs IT millz, Recelpts of emergency
mill; not assiened to Class IT millz shall
b2 assirmed to Class X milk,

§904.31 Receints of exempt milk, All
receints of exzmpt millz shall be assigned
to Class I millz.

RCPOLRTS OF EANDLERS

§804.32 Paol handlers’ reporis of
yocoupts end viilization. On or bzfore
the gth doy aftcr the end of each month
each pool bandler shall, with respact to
the finid millz products reczived by the
handler durine the month, report to the
mariet administrator in the defail and
form preseribag by the markel admms-
trator, as follows:

(2) The receipts of millz as each poasl
plant from producers, including the
quantity, if any, recawved from his own
production;

(b) The recelpts of Amd milk praducts
at each plant frem any other handler,
asslrned to clacszs pursuant to §§ 93425
throu~h 984.31.

(¢) The recelpts of outside milk and
exempt mills at each plant; and

(d) The respzctive quantities which
were £old, distributed, or wszd, mnclud-
inr salzs to other handlers and dealers,
glf;ssjﬁed pursuant to §§ 80415 throuch
op4.18.

§ €04.33 Rcports of nonpaol andlers.
Fach nonposl handler shall file with the
mariet administrator reparts relating fo
his receipts and utilization of fwd millz
products. ‘The reports shall be made ab
the time and in the manner preseribed
by the morict administrator, exeept thab
any handler who reczives outade millz
durinz any month shall file the repord
on or bafore the 8th day affer the end
of the month.

§6804.34 Recports regording wmdivid-
wal producers.  (2) Within 20 days after
o producer moves from one farm to
another, or starts or resumss deliveries
1o any of a hondler's pool plants, the
handler shall file with the mariet ad-
ministrator a report stating the pro-
ducer’s name and post office address, the
date on which the changze todl: placs,
and the farm and plant lgecations m-
volved. The rcport shall also state, if
Lmovn, the plant to which the producer
had bzen deliverine prior o startinz or
resumine deliveries.

(b) Within 15 days after the 5th con-
sceutive day on whichh a proaucer has
failed to deliver to any of a handler's
pool plants, the handler shall file with
the market administrator a report stat-
in~ the producer’s name and post office
address, the date on vhich the last de-
livery was made, and the farm and plant
locations involved. The report shall
also state, if known, the reason for the
producer’s failure to continue deliveres.
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§904.35 Reports of payments to pro=-
ducers. Each pool handler shall sub-
mit to the market admmistrator, within
10 days after his request made not ear-
lier than 20 days after the end of the
month, his producer pay roll for such
month, which shall show for each pro-
ducer-

(a) The daily and total pounds of
miik delivered with the average butter-
fat test thereof; and

(b) The net amount of such handler’s
payments to such producer with the
prices, deductions, and charges involved,

§904.36 Outsude cream purchases.
Each handler shall report, as requested
by the market administrator, his pur-
chases, if any, of bottling quality cream
from nonpool handlers, showing the
quantity and the source of each such
purchase and the cost thereof at Boston.

§904.37 Mawmtenance of 7ecords.
Each handler shall maintamn detailed
and summary records showmg all re-
ceipts, movements, and disposition of
milk and milk products during the
month, and the quantities of milk and
milk products on hand at the end of the
month.

§ 804.38 Verification of reports. For
the purpose of ascertaming the correct-
ness of any report made to the market
administrator as required by this order
or for the purpose of obtaiming the m-
formation required in any such report
where it has been requested and has
not been furmished, each handler shall
permit the market administrator or his
agent, during the usual hours of busi-
ness, to:

(a) Verify the information contained
in reports submitted in accordance with
this order;

(b) Weigh, sample, and test milk and
milk products; and

(c) Make such examnation of rec-
ords, operations, equipment, and facili-
ties as the market adminstrator
deems necessary for the purpose speci-~
fied in this section.

§ 904.39 Retention of records. All
books and records required under this
subpart to be made available to the
market administrator shall be retained
by the handler for a period of three
yvears to begin at the end of the calen-
dar month to which such books and
records pertamns Provided, That if, within
such three-year period, the market ad-
ministrator notifies the handler in writ«
ing that the retention of such books and
records, or of specified books and rec-
ords, is necessary in connection with a
proceeding under section 8¢ (15) (A) of
the act or a court action specified mn
such notice, the handler shall retain
such books and xrecords, or specified
books and, records, until further writ-
ten notification from the market ad-
ministrator.
administrator shall give further written
notification to the handler promptly
upon the termination of the litigation
or when the records are no longer nec-
essary in connection therewith.

In either case the market-
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MINILIULM CLASS PRICES

§904.40 Class I prices. For Class I
milk received from producers, each pool
handler shall pay, in the manner set
forth in §§904.60 through 904.68 and
subject to the differentials applicable
pursuant to §§ 904.42 and 904.43 not less
than the price per hundredweight de-
termined for each month pursuant to
this section. In determining the Class
I price for each month the latest re-
ported figures available to the market
admimstrator on the 25th day of the
preceding month shall be used 1n making
the following computations, except that
if the 25th day of the preceding month
falls-on a Sunday or legal holiday, the
latest figures available on the next suc-
ceeding work day shall be used.

(a) Divide by 0.98 the monthly whole-
sale price mdex for all commodities as
reported by the Bureau of Labor Sta-
tistics, United States Department of
Labor, with the year 1926 as the base
period.

(b) Divide by 3 the sum of the three
latest monthly indexes of department
store sales i the Boston Federal Reserve
Distriét adjusted for seasonal variations,
as reported by the Federal Reserve Sys~
tem, with the years 1935-39 as the base
period, and divide the result so obtained
by 1.26.

(¢c) Compute an mdex of grain-labor
costs m the Boston milkshed i the
following manner:

(1) Compute the simple average of the
four latest weekly average retail prices
per ton of dairy ration in the Boston
milkshed, as reported by the United
States Department of Agriculture, di-
vided by 0.5044, and multiply by 0.6.

(2) Compute the sumple average of
monthly equivalent farm wage rates for
each of the states named below by con-
verting the rates reported by the United
States Department of Agriculture to
monthly equivalents as follows: Rate per
month with board, 1, rafe per month
with house, 1, rate per week with board
and room, 4.33; rate per week without
board or room, 4.33 ; and per day with-
out board or roonr, 26. Next compute
a weighted monthly wage rate by com-
bining the average wage rates for the
respective states with the weights;
Maine, 10, Massachusetts, 6, New Hamp-
shire, 7, and Vermont, 77. Divide the
weighted average monthly wage rate by
.6394 and multiply by 0.4.

(3) Add the results determined pur-
suant to subparagraphs (1) and (2) of
this paragraph.

(d) Divide by 3 the sum of the final
results computed pursuant to the pre-
ceding paragraphs of this section. Ex-
press the result as a whole number by
dropping fractions of less than one-half
or by rawising fractions of one-half or
more to the next whole number. The
result shall be known as the formula
index,

(e) Subject to the succeeding pars-
graphs of this section, the Class I price
per hundredweight for milk recewved
from producers at plants located in the
201-210-mile zone shall be as shown 1n
the following table,

CrAss I PrIcE SCHDDULE

Class X prico per hundredwieight
Formula fndex
gﬁﬁ_" I':‘,?}]’;’ Apr.,, May,| Oct., Nov,,
Ang, Sopt.|  Jumo Dec.

$1.69 §.25 $2.13

1,91 1.47 2.8
2.13 169 2.1
2.35 .01 2.7
2.61 213 .01
2,79 2,36 23
a0 2.57 &40
3.23 2,70 &67
3.45 3.0 389
3.67 3.2 4.1
3.89 3.46 4.3
4.11 3.67 4.8
4.33 380 41
4,65 4,11 4.00
4.71 4.35 &2l
4.99 4.58 6.43
b.21 4.77 506
5.43 4.00 587
5.65 &2l 8.00
587 6.4 0,31
6,00 Lykd 0.63

It tho formula Index fs moro than 104 tho price shall bo
fncreased at the same rato as would result feom further
extension of this tablo at tho rate of extcnsiont fu tho
six highest index brackets,

(f) The Class I price shell be 44 cents
more than the price prescribed in para-
graph (e) of this section if less than 33
percent of the milk received by 81l pool
handlers from producers during the 12«
month penod ending with the second
preceding month was Class II milk, ex-
cept that if the operation of this para-
graph would cause the Class I price to
be more than 88 cents above the Class I
price for the same month of the preced~
ing year, its application shall he limited
to only such portion of the 44-cent in-
crease as will resulf in a Class I price
equal to the Class I price for th& same
month of the preceding year plus 88
cents.

(g) The Class I price shall be 44 cents

less than the price prescribed in para-
graph (e) of this section if more than 41
percent of the milk received by all pool
handlers from producers during the 12«
month period ending with the second
preceding month was Class II milk, ex-
cept that if the operation of this para«
graph would cause the Class I price to be
more than 88 cents below the Class I
price for the same month of the preced-
g year, its application shall he lmited
to only such portion of the 44-cent re~
duction as will resuit in a Class I price
equal to the Class I price for the some
month of the preceding year minus 88
cents.
(h) Notwithstanding the provistons of
the preceding paragraphs of this sectlon,
the Class I price for any of the monthg
of March through June of esch year
shall not be higher than the Cless I price
for the immediately preceding month
and the Class I price for any of the
months of September through December
of each year shall not be lower thon the
Class I price for the immediately pre-
ceding month.

§ 90441 Class II prices, For Class IT
milk received from producers, cach pool
handler shall pay, in“the manner sef
forth in §§904.60 through 904.68 and
subject to the differentials set forth in
§904.42 and § 904.43, and the adjust-
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ments applicable pursuant to §904.44,
not less than the price per hundred-
weight determined for each month pur-
suant to this section.

(a) Subject to §904.43 (c) subtract
52.5 cents from the weighted average
price per 40-quart can of 40 percent bot-
tling-quality cream, F. O. B. Boston, as
reported by the United States Depart-
ment of Agriculture for the month dur-
ing which such milk 1s received, divide
the remainder by 33, multiply by .98,
and muitiply the result by 3.7. If the
cream price deseribed above 1s not re-
ported as indicated an egmvalent detgr-
mimed as follows shall be used m lieu
of such cream price:

Compute the simple average of the dif-
ference between the cream price reported
for the latest three months and the average
price for Grade A (92-score) butter at whole-
sale in the Chicago market as reported for
the same months by the United States De-
partment of Agriculture, times 122, and
times 33. Then add to this amount the aver-
age of the butter prices described above
multiplied by 33 and 1.22 for the current
pricing month.

(b) Multiply by 7.85 the sumple aver-
age of the prices per pound or roller
process and the spray process nonfat dry
milk solids for human consumption, m
carlots, F. O. B. Chicago area manuiac-
turing plants, as reported by the United
States Department of Agriculture for
the period from the 26th day of the
preceding month through the 25th day
of the month during which such milk 1§
delivered.

(¢) Add the results obtained 1n para-
graphs (a) and (b) of this section, and
from the sum subtract the amount
shown below for the applicable month,
adjusted pursuant to paragraph (d) of
this section. The result 1s the Class IL
price per hundredweight for milk re-
cewved from producers at plants located
in the 201-210 railroad freight mileage
zone,

Amount

Month: (cents)
January and February-eee-eeee—aea- 67
March and April 79
ATay and June 85
July. 79
August and Septemberaeoocam—- 73

October, November, and Dacember.. 67

(d) The amount set forth in the table
i paragraph (¢) of this section shall be
reduced by any plus amount determuned
as follows:

(1) Compute the sumple average of the
prices reported by the United States De-
partment of Agriculture for milk for
manufacturing purposes f. o. b. plants,
United States, for the 12 months ending
with the preceding month.

(2) Adjust the Class IT prices for milk
recerved at plants in the 201-210 mile
zone for the preceding 12 months to the
average butterfat tests for which the
prices described 1 subparagraph (1) of
this paragranh are reported by applying
the differential pursuant to § 904.63, and
compute a simple average of such ad-
Justed prices.

(3) Determine any amount, computed
to the nearest 1% cent, by which the
average determined pursuant to sub-
Pparagraph (1) of this paragraph exceeds
the average computed pursuant to sub-

No. 188——5
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paragraph (2) of this paracraph: Pro-
wded, That this provision shall not b2
applicable for the first time until the
plus amount determined hercby for the
previous month exceeds 5 cents.

§904.42 Zone price diffcrentials, The
mimmum prices determined pursuant to
§§ 904.49 and 504.41 shall be subject to
differentials based upon the zone loca-
tion of the plant at which the milk was
received from producers. ¥or each coun-
try plant, the zone shall ba determined
in accordance with the railroad frelnht
mileage distance to Boston from the
railroad shipping point for such plant,
Each city plant, regardless of such rail-
road freight mileage distance, shall be
considered to be in the “City Plant”
zone. The applicable zone differentinls
shall be those set forth in the followinz
table, as adjusted pursuant to § 904.43.

DIFFERENTIALS FOR DETERMINATION 67 ZONE PRICES

A B o
Clos I— Cloos M=
Pricodiffers | Prico dificr-
Zone (mllc?) cntials (cents | entials (eonts
perhundred- | pozbundede
weizht) welzht)

+22.0 231
145 4.2
+12.5 1.0
+13.0 2.
+1L.5 3.
e e
10,5 2
.i:l"‘lﬂ 2
+2.0 ii’.
0 2
4 +1
(1} 1
(1}
5
5

b SEEEE

L
tnﬁmwemmc‘,mummt\ucouqu A DRWOMSSIDOIICN

ALAALL oEEREED

@ 0]
0
5 =0,
5
5 -9,
3 -1,
] L B
—-0d -1
-85 -1
-0.5 -1
~-13.0 -2,
-=13.0 -2
~14.0 -2,
-~1%.0 -2
-1%.0 -2
-17.0 -3,
-1%.0 =2
=155 -3
—1%4 -3,
-15.8 -2

1 No diffcrential,

§904.43 Automatic changes 1n zone
price differentials and other price factors.
In case the rail tariff for the transpor-
tation of milk in carlots in tank cars or
for the transportation of cream in 40-
quart cans in carlots of 100-189 cans, as
published in New England Joint Tariffe—
M No. 6 and supplements thereto or re-
visions thereof, is increased or decreaced,
the zone price differentials set forth in
the table in §9204.42 and other price
factors set forth in §804.41 and in
§904.63, shall be correspondingly in-
creased or decreased in the manner and
to the extent provided in this scetfon.
Such adjustments shall be effcctive be-
ginning with the first complete month in
which the changes in rafl tariffs apply.
For the purpose of this section, it shall
be considered that the rail tariff appli-
cable to city plants is zero.
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(20 If such rafl tariff on mills is
chonzed, the dificrentinls szt forth n
Column B of the table and the city plant
diffcrentisl in Column Cshall bz adjusted
to the extznt of any chanse in the diffzr-
ence batwezn the rail tariff for milease
diztances of 201-210 miles and for the
other applicable distances. Such ad-
Jjustments shall bz made to the nezarsst
one-half cent par hundredweizht in Col-
umn B, and to the nzarest ones-tenth
cent per hundredweight in Column C.

(b) If such rail tarif on cream is
changed, the country plant zone differ-
entials set forth in Column C of the
table shall ba adjusted to the extent of
any chante in the difference bafrezn
the rafl tariff for mileare distances of
201-210 miles and for the other appli-
cable distances, divided by 9.05. Such
adjustments sholl b2 made to the near-
€st one-tenth cent per hundredweisht.

(¢) If such rail tarif on cream 1s
changed, the rail tariff rate on cream for
milease distances of 201-210 miles times
1.03 and adjusted to the nearest one-half
cent shall be uzed in place of 52.5 cants
specified in § 804.41 and § 804.63.

880444 Butter aend cheese adjust-
snent. During the months of April, May,
June, and July, the value of a pool han-
dler's mill: computed pursuant to § 904.50
shall be reduced by an amounf deter-
mined a5 follows:

(2) Using the midpoint of any ranse
as one price, compute the average of the
daily prices for Grade A 92-score butter
wholesale in the New York market which
are reported during the month by the
United States Department of Agricul-
ture, and add 20 percent.

(b) Divide by 3.7 the amount defer-
mined pursuant fto §980441 (2) and
subtract from the quotient the amounf
determined pursuant to paragraph €a)
of this cection. The result is the bufter
and chezse differential.

(c) Dztermine the pounds of butterfat
In Class XX mill: received from producers,
which was proceszzd into salted butter,
Cheddar cheese, American Cheddar
cheese, Colby cheess, washed curd
cheese, or part skim Cheddar cheess ab
a plant of the first handler of such but-
terfat or at a plant of a second person
to which such butterfat was moved.

(d) Subtract such portion of the quan-
tity determined in paragraph (¢) of this
section as was made into salted butter
and dispozzd of by the handler or such
cecond person in & form other than
salted butter.

(e) Multiply the remaimmng pounds of
butterfat detzrmined pursuant fo para-
rraph (d) of this szction by the butfsr
and cheese differential determned pur-
suant to paranraph (b) of this szetion.

§904.45 Uce of eguwalent prices 2
Jermulzs. If for any reason 2 price, 1n-
dexs, or wage rate, specified by this order
for use in computing class prices and
for other purpozes is not reporied or
published in the mannper described in
this order, the market admimsirater
shall usze o price, index, or wage rafe,
determined by the Secretary, fo be
equivalent to or comnarable with the
price which is specified.
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§ 90446 Announcement of class
prices and differentials. The market
administrator shall make public an-
nouncements of the class prices and
differentials i effect pursuant to this
subpart as follows:

(a) He shall announce the Class I
price for each month on the 25th day
of the preceding month, except that if
such 25th day 15 a Sunday or legal holi-
day, he shall announce the Class I price
on the next succeeding work day.

(b) He shall announce the Class IT
price and the butter and cheese differen-
tial on or before the 5th day after the
end of each month.

§ 904.47 Allocation of Class I milk to
plants. Each pool handler’s Class I milk
during the month, after excluding re-
ceipbs assigned to Class I milk pursuant
to §8§904.25 through 904.31, shall be
allocated to his plants as follows:

(a) His Class I milk first shall be con-
sidered to have been the receipts at his
city plants of milk from producers’
farms, and of outside milk,

(b) Thereafter, us Class I milk shall
be considered to have been the receipts
at his country plants of that milk re-
ceived from producers’ farms, and that
outside milk, which was shipped as flmd
milk products, other than cream, from
each of his country plants, in the order
of the nearness of the plants to Boston.
However, shipments to plants located 1n
the States of Maine, New Hampshire,
Vermont, or New York, with respect to
which utilization as Class II milk 1s
established, shall not be allocated to
Class I milk,

BLENDED PRICES TO PRODUCERS

§904.50 Computation of ovalue of
milk received jfrom producers. For
each month, the market admmstrator
shall compute the value of milk re-
ceived from producers which is sold,
distributed, or used by each.pool han-
dler, in the following manner:

(a) Multiply the quantity of milk in
each class by the price applicable pur-
suant to §§ 904.40 and 904.41, and

(b) Add together the resulting value
of each class, S

(¢) Adjust the value -deternmuned in
paragraph (b) of this section as pro-
vided in § 904.44,

§ 904.51 Computation of the basic
blended price. The market admimstra-
tor shall compute the hasic blended price
per hundredweight of milk delivered
during each month in the following
manner:

(a) Combine into one total the re-
spective values of milk, computed pur-
suant to § 904.50 and payments required
pursuant fo §§904.66 and 904.67 for
each handler from whom the market
admnistrator has received at his office,
prior to the 11th day after the end of
such month, the report for such month
and the payments required pursuant to
§§ 904.61 (b) 904.66, and 904.67 for milk
received during each month since the
effective date of the most recent amend-
ment of this subpart;

(b) Add the amount of unreserved
cash on hand at the close of business on
the 10th day after the end of the month
from payments made to the market ad-
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mmistrator by handlers pursuant-to
§§ 904.61, 904.62, 904.66, 904.87 and
904.68,

(¢) Deduct the amount of the plus
differentials, and add the amount of the
mmus differentials which are applicable
pursuant to § 904.64,

(d) Subtract the total amount of co-
operative payments required by § 904.72;

(e) Divide by the total quantity of
milk received from producers for which
a value is determined pursuant to para-
graph (a) of this section;

(f) Subtract not less than 4 cents nor
more than 5 cents for the purpose of
retaining a cash balance in connection
with the payments set forth in §§ 904.61
and 904.62. This result, which is the
minmmmum blended price for milk con-
taxming 3.7 percent butterfat received
from producers at plants lacated in the
201-210 freight mileage zone, shall be
known as the basic blended price.

§904.52 Announcement of blended
prices. On the 12th day after the end of
each month the market administrator
shall mail to all pool handlers and shall
publicly announce:

(a) Such of these computations as do
not disclose information confidential
pursuant to the act;

(b) The zone blended prices per hun~
dredweight resulting from adjustment of
the basic blended price by the differ-
entials pursuant to § 904.64; and

(¢) The names of the pool handlers,
designating those whose milk 1s not 1n-
cluded 1n the computations, because of
failure to make reports or payments pur-
suant to thus subpart,

PAYMENTS FOR MILK

§904.60 Advance payments. On or
before the 10th day after the-end of each
month, each pool handler shall make
payment to producers for the approxi-
mate value of milk receiwved during the
first 15 days of such month. In no event
shall such advance payment be at & rate
less than the Class II price for such
month. The provisions of this section
shall not apply to any handler who, on
or before the 17th day after the end of
the month, makes final payment as re-
quired by § 904.61 (a)

§904.61 Final payments. Each pool
handler shall make payment for the
total value of milk received during such
month as requred to be computed pur-
suant to § 904.50 as follows:

(a) On or before the 25th day after the
end of each month, to each producer at
not less than the basic blended price per
hundredweight, subject to the differen-
tials provided i §§ 904.63 and 904.64, for
the quantity of milk delivered by such
producer; and

(b) 'To producers, through the market
admmstrator, by paying to, on or before
the 23d day after the end of each month,
or recewving from the market admiis-
trator, on or before the 25th day after the
end of each month, as the case may be,
the amount by which the payments at
the basic blended price adjusted by the
plant and farm location differentials
brovided in § 804.64 are less than or
exceed the value of milk as required to
be computed for each such handler pur-
suant to § 904.50 as shown 1n g state-

ment rendered by the market adminis.
trator on or before the 20th day after
the end of such month,

§904.62 Adjustments of errors fit
payments. Whenever verification by
the market administrator of reports ox
payments of any handler disclosed
errors made in payments pursuant to
§§ 904.61 (b) 904.66, or 904.67, the max=
ket administrator shall promptly bill
such handler for any unpaid smount
and such handler shall, within 15 days,
make payment to the market adminis-
trator of the amount so billed, ‘When-
ever verification discloses that payment
is payable by the market administrator
to any handler, the market administra«
tor shall, within 15 days, make such
payment to such handler. Whenever
verification by the market administrator
of the payment to any producer for milk
delivered to any handler discloses pay-
ment to such producer of an amount less
than is required by this order, the han-
dler shall make up such payment to the
producer nof later than the time of mak-
ing final paymenf for the month In
which such error is disclosed,

§ 904.63 Butlerfat differentinl, In
making the payments to each producer
for milk received from him, each pool
handler shall add for each one-tenth of
1 percent average butterfat content
above 3.7 percent, or deduct for each
one-tenth of 1 percent average butter-
fat content below 3.7 percent, an amount
per hundredweight calculated by the
market administrator as follows:

(a) Subject to §904.43 (c), $ubtrach
52.5 cents from the welghted averare
price per 40-quart can of 40 percent bot~
{ling quality cream, . o. b. Boston, g
reported by the United States Depart
ment of Agriculture for the period be-
tween the 16th day of the preceding
month and the 15th day inclusive of the
month during which such milk Is delfv.
ered, and divide the remainder by 330.
If the cream price described above 1s
not reported as indicated an equivalent
determined as follows shall be used in
leu of such cream price:

Compute the slmple average of the differ-
ence between the cream price reported for
the latest three months and the average price
for Grade A (92-score) butter at wholesale
in the Chicago market as reported for the
same months by the United States Dopart«
ment of Agriculture, times 1.22, and times 33,
‘Then add to this amount the average of the
butter prices described above, for the period
between the 16th day of the preceding month
and the 15th day indlusive of the month
during which such milk s delivered, multi«
pled by 33 and 1.22,

§ 904.64 Location differentiuls, The
payments to be made to producers by
handlers pursuanft to § 904.61 () shall
be subject to the differentials set forth
in Column B of the table in § 904.42 as
adiusted by § 904.43 and to further dif-
ferentials as follows:

(a) With respect to milk delivered by
2 producer whose farm is located moxe
than 40 miles but not more than 80 miles
from the State House in Boston, there
shall be added 23 cents per hundred-
weight, unless such addition gives o re-
sult greater than the Class I price pur-
suant fo §§904.40 and 904.42 which is
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effective at the plant to which such milk
15 delivered, in which event there shall
be added an amount which will give as
a result such price.

(b) With respect to milk delivered by
a producer whose farm 1s located not
more than 40 miles from the State House
in Boston, there shall be added 46 cents
per hundredweight, unless such addition
gives a result greater than the Class I
price pursuant to §§904.40 and 904.42
which 1s effective at the plant to which
such milk 1s delivered, 1n which event
there shall be added an amount which
will g1ve as a result such price.

§ 904.65 Other differentials. In mak-
ing the payments to producers set forth
1n § 904.61 (a) pool handlers may make
deductions as follows:

(a) With respect to milk delivered by
producers to g city plant whichis located
outside the marketing area and more
than 14 miles from the State House mn
Boston, 10 cents per hundredweight;

(b) With respect to milk delivered by
producers to a couniry plant, at which
plant the average daily receipts of milk
from producers are:

(1) Less than 17,000 but greater than
8,500 pounds, 4 cents per hundredweight,
and

(2) 8,500 pounds or less, 8 cents per
hundredweight.

§904.66 Payments on oulside milk.
(a) Within 23 days after the end of each
month, each pool handler, buyer-han-
dler, or producer-handler, whose re-
ceipts of outside milk are in excess of
his total use of Class IT milk after des
ducting receipts of cream, shall make
payment on such excess quantity to pro-
ducers, through the market administra-
tor, at the difference hetween the price
pursuant to § 904.40 and the price pur-
suant to § 904.41 effective for the loca-
tion or freight mileage zone of the plant
at which the handler received the out-
si1de milk.,

(b) Within 23 days after the end of
each month, each handler who oper-
ates an unregulated plant from which
outside milk 1s disposed of to consumers
1n the marketing area without inter-
mediate movement to another plant shall
make payment to producers, through the
market admnistrator, on the quantity
so disposed of. The payment shall be
at the.difference between the price pur-
suant to § 904.40 and the price pursuant
to §904.41 effective for the location or
fxl'e1g%1t mileage zone of the handler’s
plant.

§ 904.67 Payments on diverted milk.
Within 23 days after the end of each
month, each pool handler, buyer han-
dler, or producer handler who receives
outside milk from the farms of dawy
producers under other Federal orders
which 15 diverted pursuant to § 204.2 (e)
shall in addition to any payments on
such milk required by § 904.66 pay dur-
ing the applicable months to producers
through the market admumistrator on
the pounds of hutterfat received 1n such
diverted milk the price adjustment come.
puted pursuant to § 904.44,

§904.68 Adjustment of overdue ac-
counts. Any bzlance due pursuant to
§§ 804.61, 904.62, 904.66, 804.67 and 904.68
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for any month since Auzust 1, 1837, to
or from the market administrator on
the 10th day of any month, for which
remittance has not been recelved in, or
paid from, his ofiice by the close of busi-
ness on that day, shall he increased one-
half of 1 percent effective the 1ith day
of such month,

§904.69 Statements to producers. In
making the payments to producers pre-
scribed by §904.61 (a), each pool han-
dler shall furnish each producer with o
supporting statement, in such form that
it may be retained by the producer,
which shall show:

(a) The month, and the identity of
the handler and of the producer;

(b) The total pounds and averare
butterfat test of millk delivered by the
producer;

(c) The minimum rate or rates at
which payment to the producer is re-
quired under the provisions of §§ 80461
(a) 904.63, and 904.64;

(d) The rate which is used in mak-
ing the payment, if such rate is other
than the applicable minimum rate;

(e) The amount or the rate per hun-
dredweight of each deduction claimed by
the handler, includinz any deductions
claimed under §§ 904.65 and 804.75, to-
gether with a description of the respec-
tive deductions; and

(f) The net amount of payment to the
producer.

PAYMENTIS TO COOPERATIVE ASSOCIATIONS

§904.71 Application and qualification
for cooperative payments. Any coopera-
tive association of producers duly organ-~
ized under the laws of any state may
apply to the Secretary for & determina-
tion that it is qualified to receive cooper~
ative payments in accordance with the
provisions of §§ 804.71 throuch 904.75.
Upon notice of the flling of such an ap-
plication, the market administrator shall
set aside for each month, from the funds
provided by handlers’ payments to the
market administrator pursuant to
§§904.61, 904.62, 9804.65, 904.67, and
904.68, such amount as he estimates is
ample to make payment to the applicant,
and hold it irrreserve until the Secretary
has ruled upon the application. The
applicant association shall be considered
to be a qualified association entitled to
receive such payments from the date
fixed by the Secretary, if he determines
that it meets all of the followinz rd-
quirements.

(a) It conforms to the requirements
relating to character of organization,
voting, dividend payments, and dealing
in products of nonmembers, which are
set forth in the Capper-Volstead Act
and in the state laws under which the
association is organized.

(b) It operates as a responsible pro-
ducer-controlled marketing aszoclation
exercising full authority in the sale of
the milk of its members.

(¢) It systematically checks ths
weights and tests of milk which its mem-
bers dellver to plants not operated by the
association.

¢ (@) It guarantees paymentto its mems-
bers for millks delivercd to plants nob
operated by the ascoclation.
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(¢) It maintoins, either individually or
torcther with othzr qualified aszsscia~
tions, o competent staff for decling with
marketing problems and for providing
information to its membears.

(f) It constantly maantains close
working relationships with its membars.

() Xt collaboratzs with sumilar asso-
clations in activities incident fo the
maintenance and strensthening of eol-
lective bargaining by producars and the
operation of o plan of uniform pricinz
of millz to handlers.

(h) It is in complianee with all ap-
plcable provisions of this subpart.

§ 80472 Cooperative payments. On
or before the 25th day after the end of
each month, each qualified association
shall be entitled to receive a coopzrafive
payment from the funds provided by
hondlers’ payments to the market ad-
ministrator pursuant to §§ 90461,
904.62, 904.66, 904.67, and 234.63. The
payment sholl be made under the con-
ditions and at the rates specified 1n this
section, and shall be subject fo verifica-
ton of the receipts and other items upon
which such payment is based.

(2) Each quoalified associztion shall
be entitled to payment at the rate of
1 cent per hundredweizht on the millz
which its producer members deliver to
the plant of 2 handler other than a qual-
ified associntion; except on milk deliv-
ered by o producer who is also 2 mem-
ber of another qualified asssciation, and
on mill: delivered to a handler who fajls
10 make gpplcable payments pursuant
to §504.61 (b) and § 204.77 within ten
days after the end of the month 1n which
he Is required to do so. I the handler
15 required by § 982475 to make deduc-
tions from membszrs of the association
at a rate lower than 1 cent per hundred-
welzht, the payment pursuant fo this
paracraph shall b2 at such lower rate.

(b) E2ch qualified association shall ba
entitled to payment af the rate of 2
cents per hundredweicht on milk: re-
celved from producsars ab a plant oper-
ated by that association.

890473 Reports relating to coop-
erative payments. Each qualified asso-
clation shall, upon request by the mar-
et administrator, make reports to mm
with respect to its use of cooperative
payments and its performance m mest-
iny the requirements szt forth as the
basls for such paymsants, and shall filz
with him 2 copy of its balance shezt
and operating statement at the cloze of
each fiscal year.

§ 004.7€ Suspension of cooperative
poyments. Whenever there is reason to
balicve that an aszaciation is no longer
mecetine the qualification requirements,
the market administrator shall, upon
request by the Sacretary, suspznd co-
operative payments to i, and shall mive
the assoclation written notice of the
suspension. Such suspended payments
sholl ba held in reserve until the Szere-
tary hos, after notice and opportunity
for o hearing, ruled unon the perform-
ance of the aszociation.

§ 804.75 Deductions from payments to
snembers. (o) Each associzfion which
is entitled to reccive caoperative pay-
ments on millz which its producer mam-

€4
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bers deliver to 2 handler other than a
qualified association may file a claim
with the handler for amounts to be de~
ducted from the handler’s payments to
such members. The claim shall contain
a list of the producers, an agreement to
indemnify the handler in the making
of the deductions, and a certification
that the association has an untermi-
nated membership contract with each
producer, authorizing the claimed de-
duction.

(h) In making payments to his pro-
ducers for milk received durmmg the
month, each handler shall make de-
ductions in accordance with the asso-
ciation’s claim, and shall pay the amount
deducted to the association withun 25
days after the end of the month.

ADDMINISTRATION EXPENSE

§ 904.77 Payments of admunmisiration
expense., Within 23 days after the end
of each month, each handler shall make
payment to the market admimstrator
of his pro rata share of the expense of
admimstration of this subpart. The
payment shall be at the rate of 3 cents
per hundredweight, or such 1lesser
amount as the Secretary may from time
to time prescribe, and shall apply to all
of the handler's receipts of milk from
producers and receipts of exempt milk
and outside milk durmng the month.

OBLIGATIONS

§ 904,78 Termination of obligations.
'The provisions of this section shall ap-
ply to any obligation under this subpart
for the payment of money irrespective
of when such obligation arose.

(a) The obligation of any handler to
pay money required to be paid under the
terms of this subpart shall, except as
provided in paragraphs (b) and (c¢) of
this section, termunate two years after
the last day of the calendar month dur~
ing which the market administrator re-
ceives the handler’s utilization report on
the milk involved i such obligation,
unless within such two-year period the
market administrator notifies the han-
dler in writing that such money is due
and payable. Service of such notice
shall be complete upon mailing to the
handler’s last known address, and it shail
contain but need not he limited to the
following information:

(1) The amount of the obligation;

(2) The month(s) during which the
milk, with respect to which the obliga-
tion exists, was received or handled; and
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3) Tt the obligation is payable to one
or more producers or to an association
of producers, the name of such pro-
ducer(s) or association of producers, or
if the obligation 1s payable to the mar-
ket admimstrator, the account for which
it-1s to be paid.

(b) If a handler fails or refuses, with
respect to any obligation under this
order, to make available to the market
admimstrator or his representatives all
books and records required by this sub-
part to be made ayvailable, the market
admmnstrator may, within the two-year
period provided for in paragraph (a) of
this section, notify the handler i writ-
mg of such failure or refusal. If the
market admimstrator so notifies 2 han-
dler, the said two-year period with
respect to such obligation shall not begin
to run until the first day of the calendar
month following the month durmg which
all'such books and records pertamning to
such obligation are made available to the
?arket admnistrator or his represenfa-

ives,

(¢) Notwithstanding the provisions of
paragraphs (a) and (b) of this section,
a handler’s obligation under this subpart
to pay money shall not be terfmnated
with respect to any transaction involv-
mg fraud or willful concealment oP a
fact, material to the obligation, on the
part of the handler agamst whom the
obligation 1s sought to be imposed.

(d) Any obligation on the part of the
markef administrator to pay a handler
any money which such handler claims to
be dile huim under the terms of this sub-
part shall terminate two years after the
end of the calendar month during which
the milk involved in the claim was re-
cewved if an underpayment is claimed, or
two years after the end of the calendar
month during which the payment (in-
cluding deduction or setoff by the mar-
ket admimstrator) was made by the han-
dler if a refund on such payment is
clammed, unless such handler, within the
applicable period of time, files, pursuant
to section 8c (15) (A) of the act, a
petition claiming such money,

MISCELLANEOUS PROVISIONS

§904.80 Effective time. The provi-
sions of this subpart or any amendments
to its provisions, shall hecome effective
at such time as the Secretary may de-
clare and shall continue in force until
suspended or termmated pursuant to
§ 904.81.

§ 004.81 Suspension or termination,
The Secretary may suspend or termi«
nate this subpart or any of its provisions
whenever he finds that this subpart or
any of its provisions obstruct or do not
tend to effectuate the declared policy of
the act. This subpart shall, in any
event, terminate whenever the provi«
sions of the act authorizing it cease fo
be in effect.

§996.82 Continuing obligations. 1If,
upon the suspension or termination of
any or all provisions of this subpart,
there are any obligations arising undér
it, the final accrual or ascertainment of
which requires further acts by any per-
son, such further acts shall be performed
notwithstanding such suspension or
termination.

§904.83 Liquidation after suspensfon
or termination. Upon the suspension or
termination of any or all provisions of
this subpart the market administrator,
or such person as the Secretary may des-
ignate, shall, if so directed by the Secre-
tary, liquidate the business of the market
administrator’s office and dispose of all
funds and property then in his posses«
sion or under his control, together with
claims for any funds which are unpaid or
owing at the time of such suspension or
termination. Any funds collected pur«
suant to the provislons of this subpart,
over and above the amounts necessary
to meet outstanding obligations and the
expenses necessarily incurred by tho
market administrator or such person in
liguidating and distributing such funds,
shall be distributed to the contributing
handlers and producers in an equitable
manner,

§ 904.84 Agents., 'The Secretary may,
by designation in writing, name any of-
ficer or employee of the United States,
or name any bureau or division of the
United States Department of Agricul-
ture, to act as his agent or representa~
tive in connection with any of the provi-
stons of this subpart.

Issued at Washington, D. C,, this 13th
day of July 1951,

[sEAL] Roy W LENNARTSON,
Assistant Admimstrator, Proe
duction and Markeling Ade-
mnstration.

[F. R. Doc. 51-8239; Filed, July 17, 1951;
8:63 8. m.]

FEDERAL COMMUNICATIONS
COMMISSION
[Docket Nos. 8738, 8975, 8976, 91751
'TELEVISION BROADCAST SERVICE
NOTICE OF PROPOSED PROCEDURE

In the matters of amendment of
$ 3.606 of the Commussion’s rules and
regulations, Docket Nos. 8736 and 8975;

NOTICES

amendment of the Commission’s rules,
regulations and Engineering Standards
concerning the Television Broadcast
Service, Docket No, 9175; utilization of
frequencies 1n the band 470 to 890 Mcs.
for Television Broadcasting, Docket No,
8976.

1, The Commussion has before it a
petition, filed July 6, 1951, by the
National Assoclation of Radio and Tele-
vision Broadcasters in behalf of its

Television Board (NARTB-TV) which
requests the Commission to change the
procedure to be followed in the hear-
ings in the above-enfitled matters. Ih
the said petition it is requested that the
following procedure be followed in llen
of the oral hearing scheduled to com-
mence on July 23, 1951,

1. Provide interested parties of record
an opportunity to participate in further
rule making on these subjects solely
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through submission of writien data,
views, or arguments in lieu of oral pre-
sentation 1n open hearing, said materal
to have the same force and effect as if
such testimony and evidence had been
presented orally at the hearing scheduled
to begin on July 23, 1951.

2. Provide for a 30-day period from
the date of grant of this petition within
which such parties of record nmay fully
implement comments (including data,
views or arguments) previously filed,
having due notice that opportunity for
oral presentation will not be provided,
unless good cause is shown to the con-
trary by specific petition.

3. Provide for an additional 30-day
period within which such parties of
record may submit written comments
(including data, views or arguments) i
opposition to the implemented and addi-
tional comments filed 1n accordance with
paragraph 2 ahove.

4. Provide for the submussion of the
above specified, written testimony and
evidence 1n affidavit form.

5. Pronide that such written data,
views or arguments shall be filed with
the Commussion 1n sufiicient number to
permit reasonable access thereto at the
Commuission.

2. In support of its proposal the
NARTB-TV states the followmng:

* s & many states are presently with-
out any local television service; = * *
only a minor percentage of the communi-
ties of the United States do presently receive
television broadcast service; * * 2 the
peoples of many communities and rural
areas now unserved are deprived of a tele-
wision service now available to residents of
the larger cities of the nation; * # ¢ this
unserved public desires and deserves tele-
vision service within the reasonable fu-
ture; * * * the Commisslon does not
contemplate new and additional grants of
television construction permits until final
determination of thece dockets; = * @
pursuant to the Commission’s Third No-
tice of ¥Further Proposed Rule Making
(as amended) and in contemplation of the
so-called specific allocations hearing now
scheduled for July 23, the Commission
has received over 1,000 pleadings, so filed,
including 700 comments and 330 individual
oppositions; * * =* oral presentation and
cross examination by these parties befare
the Commussion en banc in open hearing
would entail between eight to fifteen months
of time and further delay; * ¢ 2 these
extraordinary and unusual circumstances are
of a nature to require a specific expediting
procedure in the public interest; = 2 @
sectlon 4 (J) of the Communications Act of
1934 as amended specifies that “the Com-
Imission may conduct its proceedings in such
manner as will best conduce to the proper
dispatch of business and to the ends of
Justice”™ = @ = jn gecordance with sec-
tion ¢ (b) of the Administrative Procedure
Act of 1946 the Commission “¢ ¢ @ ghall
afford interested persons an opportunity to
participate in rule making through sub-
mission of written data, views or arguments
with or without opportunity to present tho
same orally in any manner” (emphasis sup-
blHed); * = ¢ Petitloner urges that ex-
ercise of this discretion in this Instance
would serve public necessity and promote
public convenience and interest; ¢ * @

3. The Commssion also has before it
petitions to amend the Third Notice of
Further Proposed Rule-Making (FCC
51-244) filed July 11, 1951, by Keokuk
Broadeasting Company, Keokuk, Iowa,
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Allegheny Broadeasting Company, Pltts-
burgh, Pennsylvaniz, Hircch Broade
casting Company, Cape Girardeau,
Missouri,? The Gable Broadeasting Com-
pany, Altoona, Pennsylvania, Orlando
Broadeasting Company, Inc, Orlando,
Florida, KFRU, Inc., Columbia, Missourd,
Lynchburg Broadeasting Corporation,
Lynchburg, Virginia and Pittsbury
Broadcasting Co., Inc., Pittsburg, Ean-
sas. These petitions state that the pe-
titioners join in the petition filed by
NARTEB-TV described in parasraphs 1
and 2 above. In support of their pe-
titions the petitioners state that they
believe:

¢ < ¢ that the submicoion of Informa-
tlon and data in vritten form, rather than
by cral precentation in open heorlng, would
save the Commicsion over a yelr’s time in
the solution of the televicion allgcation prob-
lem. Such a cavingy of time and moncy for
the Commircsion and the partles to this
proceeding is surely in the public intcrest,

The preparation of the materinl to b2 sub-
mitted will create, during thie cummer va-
cation perled, a tremendous werklead in
.tho ofilces of engineers, attorncys, partles
to this procceding and all ethors who must
assemble and prepare thece data. Therce
fore, inasmuch os over g yocar's time may
ba saved, o more thorouzh procontation may
be made for the Commicsion's concldera-
tion if forty-five or cixty days are pormittod
for the preparation of the materinl to ba
submitted and the came time for the fillng
of answers or oppositions.,

4, The Commission also has before it
& statement regarding the petition of the
NARTE-TV to amend the Third Notice
of Further Proposed Rule-Makiny de-
scribed in parasraphs 1 and 2 ahbove,
filed on July 11, 1951 by Birmintham
Broadcasting Company, Inc., licenzce of
Station WBRC (TV) EBEirmintham, Ala-
bama, ‘This statement regucsts the
Commission to permit the filine of writ-
ten afiidavits, documents, etc., as re
quested in the petition filed by the
NARTB-TV. The statement points cut
that the Birminsham PBEroadeasting
Company, Inc, is not affected by the
NARTE-TV petition inasmuch as that
petition dees not apply to show couse
orders which have been fssued pursuang
to paragraphs 8 and 9 of the Commis-
sion’s Third Notice of Further Proposed
Rule-Making. The statement points out
further that no one has requested o
hearing on the show cause order which
Birmingham Broadeasting Company,
Inc., has accepted and, therefore, no
hearing is involved in order that the
change in frequencics contemplated by
the show cause order may bz accom-
plished. The statement provides fur-
ther that “it is the desire of this
petitioner to advise the Commission that
it is willing to cooperate and thot it is
in favor of the time saving process s:
forth by NARTB.” Birmincham statcs,
however, that its statcment is not in-
tended to in anywise affect the present
status of the show cause procecding with
respect to its station.

5. The Commission is cognizant of the
compelling need of concluding the in-
stant proceedings at the earliest possible

1Hirech Breoadeasting Company oppeard
not to have heretofore filed o proper pleade
ing in this procceding.
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aate concistent with due considsration
of the important basic issuss wnvolved.
It is Ieenly aware of the considerations
referred to in the petitions deseribzd
above and of the fact that the intersst
of the pzople of the Unitzd States re-
quires that televislon bscome available
on 2 nationwide scale at the earlisst
practicable moment and on a basis that
will malze for a fair, eficlent, and egquifa-
ble distribution of television service. It
has, therefore, had under conmideration
possible methods for expaditing prozress
of the instont proceedings in order o
accomplich this objective. As a resulb
of such consideration, including a review
of the pctitions describzd above, the
Commission announces the follomns as
2 proposed procedure for completion of
the above-entifled prozeedings.

2. The further oral hearmnz now
scheduled to be held in the above-en-
titled procezdinss commencing July 23,
1951, would not b2 held. In leu of such
oral hearing, any person who, pursuant
to pararraph 12 of the Third INotice of
Further Proposzd Rule Malang (FCC 51—
244) has filed an appropriate comment
or opposition with respzet to Appsndicss
C and D in the above-entifled procsed-
ing, would be pzrmitted to file sworn
written statements or exihibits fully
setting ouf their pasition in support of
such pleadinrs. Parties who have here-
tofore filed such comments or opposi-
ttons may adopt such statements or any
desicmoted portions as the complete
presentation with respzct fo any issuz
by such porty by the filinz of a sworn
statement verlfying the matters of fact
g2t out therein. The date for filinz of
such statements or eshibifs would bz
specified by the Commisszion upon final
odoption of the procedure proposzd
hereln.

b. Any pzrson elizible to submit sworn
statements or exhibifs under subpara-
graph o ahove, would, n Heu of cross-
enomination and rebutfal, be parmitted
to submit sworn statemants or exhibits
directzad to thoz2 submitted by other par-
tles pursuant to subparacraph 2, above.
The finnal date for the filing of any such
statements or exhibits would be spzci-
fled by the Commission upon finzl adop-
tion of the procedure propozed herean.

c. The Commission would, ugon its
own motion or that of any proner party,
order oral cross examination of any par-
con or party who has filed a sworn state~
ment or exhibit in this preczsding
connection with subparasraphs a and b,
if upon review of the statements and
exhlbits filed pursuant fo subpara-
rraphs a and b a2bove, it apnzars rele-
vant foectunl izsues connof othervisz bz
satlsfoctorily recolved.

d. On July 20, 1951, at 10:00 a. m.,
the Commission will hold a formal pre-
hearing conference in Conferenes Room
B adjocent to the Interdsparimentzl
Audltorium, bztween 13th and 14th
Strects IIW. on Constitution Avenue,
Washinnton, D. C. The purposz of this
pre-hearing conferenca will bz to discuss
the proczdure deserived in subpara-
graphs g, b and ¢ above with the parties
elirible to participate in the remaning
portions of this proceeding or thewr af-
torneys. Such parties may alzo file
written statements supporting or oppas-
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ing the adoption of the said procedure
on or before the date of the pre-hearing
conference. Following the conference
the Commission will announce whether
the procedure proposed herein 1s adopted
as final. In reaching this decision it will
take into full account the wiews ex-
pressed at the pre-hearmg conference.

6. The oral hearing 1n the above-en-
titled proceeding scheduled to commence
on July 23, 1951, is hereby continued and
will commence on July 30, 1951, should
the procedure proposed heremn not be
finally adopted.

7. This notice is issued pursuant to
section 4 () and (§) of the Communi-
cations Act of 1934, as amended, and
section 4 of the Admimstrative Proce-
dure Act. -

Adopted: July 13, 1951,
Released: July 13, 1951,
FEDERAL COMMUNICATIONS

COMIISSION,
[SEAL] T. J. SLOWIE,
Secretary.
[F. R. Doc. 51-8192; Filed, July 16, 1¢51;
8:49 a. m.]

CIVIL AERONAUTICS BOARD
[Docket No. SA-236]

AccIpENT OcCURRING NEAR FORT COLLINS,
COLORADO

NOTICE OF HEARING

In the matter of investigation of acci-
dent mvolving aircraft of United States
Registry N-37543, which occurred near
Fort Collins, Colorado, on June 30, 1951,

Notice is hereby given, pursuant to the
Civil Aeronautics Act of 1938, as
amended, particularly section 702 of said
act, mm the above-entitled proceeding
that hearmng 1s hereby assigned to be
held on Thursday, July 19, 1951, at 9:00
a. m, (local time) in the Albany Hotel,
Seventeenth and Stout Streets, Denver, ™
Colorado.

Dated at Washington, D. C., July 12,
1951,

[sEAL] VaN R. O’BRIEN,

Presiding Officer.

[F. R. Doc. 51-8185; Filed, July 17, 1951;
8:48 8. m.]

FEDERAL POWER COMMISSION
[Dacket Nos. G-1210, G-1236, G-1264]

GRAND RIVER-ERIE GAs TRANSMISSION
Co. ET AL

NOTICE OF ORDER GRANTING MOTION TO
WITHDRAW APPLICATION AND TERMINATING
PROCEEDING

JoLy 13, 1951,

In the matters of Grand River-Erie
CGas Transmission Company, Docket No,
G-1210; Lake Shore Pipe Line Company,
Docket No. G-1236; Grand River Gas
Transmission Company, Docket No.
G-1264.

Notice 1s hereby given that, on July
12, 1951, the Federal Power Commission
issued its order entered July 11, 1951, in
the above-entitled matters, granting

NOTICES

motion to withdraw application and
terminating proceeding in Docket No.
G-1264, Grand River Gas Transmission
Company.

[SEAL] Leon M. Fuquavy,
Secretary.
[F. R. Doc. 51-8187; Filed, July 17, 1951;

8:48 a. m.]

[Docket No. E-6252]

INTERSTATE LicHT & PowER Co. (WisCON=
SIN) AND WiIscONSIN POWER & IacHT
Co.

NOTICE OF ORDER DIRECTING COLIPLIANCE

Jury 13, 1951,

In the matter of Interstate Light and
Power Company (Wisconsin) and Wis~
consin Power and Light Company;
Docket No. E-6252.

Notice 1s hereby given that, on July 12,
1951, the Federal Power Commission
issued its Opimion No. 215 and order
entered July 11, 1951, in the above-
entitled matter, directing compliance
with the Federal Power Act.

[seaLl Leon M. FuqQuay,
Secretary.
[F. R. Doc. 51-8188; Filed, July 17, 1951;

8:48 a. m.}

[Docket No. G-1729]
EL Paso NaroraL Gas Co.
NOTICE OF APPLICATION
Jory 12, 1951.

Take notice that on June 27, 1951, El
Paso Natural Gas Company (Applicant)
a Delaware corporation, of E! Paso,
Texas, filed an application for,a certifi~
cate of public convenience and necessity
pursuant to section 7 (¢) of the Natural
Gas Act, authorzing the construction
and operation of a 1980 hp. compressor
station, near Shell Oil Company’s
T X L plant 1n Ector County, Texas.

By means of the proposed facility,
Applicant expects to transport an addi-
tional 17,800 Mecf-of natural gas per day
from the Shell Oil plant to Applicant’s
Keystone plant in Winkler County, Texas
through two existing parallel 16 inch
pipelines interconnecting the two plants.
These additiona] volumes will be used to
supply the general requurements of exist-
ing customers. The cost of the proposed
Tacility 1s estimated to be $453,000 which
will be paid from current working funds
;)5 Applicant without additional financ-

g.

Protests or petitions to intervene may
be filed with the Federal Power Com-
mussion, Washington 25, D. C,, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
the 1st day of August 1951. The appli-
cation 1s on file with the Commussion for
public inspection.

[searl Leox M. Fuquay,
Secretary.
[F. R. Doc. 51-8189; Filed, July 17, 19513

8:48 a. m.]

[Docket No. G-1732]

MANUFACTURERS LicHT AND Hear Co,
ET AL,

NOTICE OF APPLICATION

Jury 12, 1951,

In the matter of The Manufacturers
Light and Heat Company, Cumberland
and Allegheny Gas Company, Home Gas
Company.

Take notice that The Manufacturers
Light and Heat Company (Manufactur«
ers) a Pennsylvania corporation, Cum«
berland and Allegheny Gas Company
(Cumberland) a West Virginia corpora=
tion, and Home Gas Company (Home),
8 New York corporation, each having a8
its address, Pittsburgh, Pennsylvanie (all
heremafter sometimes referred to as
“Applicants”) filed on June 29, 1951, a
joint application for certificates of pubh-
lic convenience and necessity pursuant
to section 7 of the Natural Gas Act, au-
thorizing the conistruction and operation
of certain natural-gas transmission pipe-
line facilities, and for orders pursuant to
section 7 (b) of the Natural Gas Aot,
authorizing and approving the abandon«
ment and retirement of certain natural-
gas facilities, as hereinafter described.

Manufacturers proposes to contruct
and operate approximately 3.2 miles of
20-inch, 2.69 miles of 16-inch, 0.5 mile
of 12-mnch, 1.0 mile of 10-inch, 2.10 miles
of 8-inch, 9.13 miles of 6-inch and 7.37
miles of 4-inch natural-gas transmission
pipeline at various points on its system
in Pennsylvania and West Virginia, and
i connection therewith to abandon and
retire approximately 2.54 miles of 20~
inch, 0.66 mile of 18-inch, 0.79 mile of
10-1nch, 0.24 mile of 8-inch, 0.16 mile of
5-1nch, 5.67 miles of 4-inch, 0.46 mile of
3-mch and 5.32 miles of 2-inch existing
pipeline. Manufacturers also proposes
to convert approximately 15,840 feet of
10-inch pipeline from its present use
as a transmission line to use as o dis-
tribution line, and to abandon and dis-
mantle its existing Mount Pleasant Com«
pressor Station in Hancock County, West
Virginia consisting of one 125 hp. com-
pressor unit and necessary appurte-
nances.

Cumberland proposes to construet
and operate approximately 12.38 miles
of 6-Inch and 4,550 feet of 4-inch
natural-gas transmission pipeline at
pomts: on its system in Maryland and
West Virginia, and in connection there-
with to abandon and retire apptroxl.
mately 9.6 miles of 3-inch and 4-inch, 2.9
miles of 4-inch and 5,138 feet of 2-inch
existing pipeline.

Home proposes to constriict and op-
erate approximately 16 miles of 12-inch
natural-gas transmission pipeline paral-
leling a portion of its existing multiple
{transmission system between Olean and’
the Hudson River in New York.

Applicants state that by means of the
proposed additional facilities the dellver-
ability of their transmission systems will
be increased and improved in the in-
terest of flexibility, and that the retire-
ment of facilities no longer used or use-
ful in the public service, as proposed, will
eliminate expenses in connection there~
with., Applicants state that none of tho
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proposed facilities are being installed to
serve new markets.

The total estimated net cost of retire-
ment of existing facilities and of con-
struction of additional facilities for
Manufacturers 1s $1,052,911, for Cumber-
Jand 1s $245,152 and for Home 1s $555,000,
Such cost 1s proposed to be paid for by
borrowing the major portion thereof
from Applicants’ parent company, The
Columbig, Gas System, Inec.

Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washington 25, D. C., 1n accordance
with the rules of practice and procedure
(18 CFR 1.8 or 1.10) on or before the 1st
day of August 1951. The application is
on file with the Commuission for public
spection.

[sEAL] Leon M. FoqQuay,
Secretary.
[F. R. Doc. 51-8190; Filed, July 17, 1951;
8:48 2. m.]

[Docket No. G-1735]

NorTH PENN Gas Co. anp CRYSTAL CITy
Gas Co.

NOTICE OGF APPLICATION

JuLy 12, 1951.

Take notice that North Penn Gas
Company (North Penn) a Pennsylvamag,
corporation, address, Port Allegany,
Pennsylvama and its wholly-owned sub-
sidiary, Crystal City Gas Company
(Crystal City) a New York corporation,
address, Corming, New York, filed on July
6, 1951, a jont application for a certifi-
cate of public convenience and necessity
pursuant to section 7 of the Natural Gas
Act, authonzing the construction and
operation of approximately 10.3 miles of
combined 12-inch and 1034-1nch natural-
gas transmussion pipeline, paralleling an
equal length of existing 12-inch and 8-
mmch pipeline extending from Palmer
Station in North Penn’s Farmington
Storage Area to 2 pomnt known as the
“Corning Y¥” m Steuben County, New
York.

‘North Penn proposes to construct and
operate 7 miles of 1034-inch line and
approximately 8,400 feet of 12-inch line
n Pennsylvama, and Crystal City pro-
poses to construct and operate the re-
maming 9,200 feet of 12-inch line in
New York. Applicants propose, by
means of said facilities, to increase the
capacity of their existing systems by
36,000 Mcf per day of natural gas in or-
der to prowvide for present and future
growth requirements of customers in
Corning and Elmira, New York.

The estimated total overall cost of the
proposed facilities 15 $239,369. The pro-
posed finanemng will be out of current
funds.

Protests or petitions to intervene may
be filed with the Federal Power Com-
mission, Washington 25, D, C,, in- ac-
cordance with the rules of practice and
procedure (18 CFR 1.8 or 1.10) on or
before the 1st day of August 1951. The
jomnt application 1s on file with the Com-
mission for public inspection.

[searl Leon M. Fuquay,
Secretary.
IF. R. Doc. 51-8191; Filed, July 17, 19513

8:48 a. m.]

FEDERAL REGISTER

FEDERAL SECURITY AGENCY

Public Health Sorvico
ORGANIZATION AND FUNCTIIONS

REDESIGINATIOIY OF IMARINE HOSPITALS OF
THE PUBLIC HEALTH SERVICE AS V. &,
PUBLIC HEALTH SERVICE HOSPITALS

The MMarine Hospitals of the Public
Health Service are redesienated as U. 8.
Public Health Service Hospital, effec-
tive July 1, 1951. Al references to
“Aarine Hospitals” and “ U, S. Marine
Hospitals” in previously publshed state-
ments of the organization, functions and
procedures of the Service (16 F. R. 1912),
shall be read as “U, S. Public Health
Service Hospitals,”

Dated: July 11, 1951,

{seanl LEoNARD A. SCHELLE,
Surgeon General,
Approved: July 12, 1951,

Oscar R. Evic,
Federal Security Administrator.

{F. R. Doc. 51-8193; Filed, July 17, 19513
8:49 a. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File Nos. §4-186, §3-97]
MMirssion Orn Co. ET AL,

NOTICE OF FILING AND NOTICE OF AND OXDER
FOR HEARING ON PLAN; INOTICE OF AND
ORDER FOR HEARIING, AD ORDER CONSOLI-
DATING PROCEEDINIGS

At a regular session of the Securities
and Exchange Commission, held at its
office in the city of WWashington, D. C,, on
the 11th day of July A.D. 1951,

In the matter of the Mission Ol Co.,
Southwestern Development Company
and subsidiaries; File No, 54-196, File
No. 58-917.

I. Notice is hereby given that the Mis-
sion Oil Company (“Mission”) a rez-
istered holding company and its sub-
sidiary, Southwestern Development
Company (“Southwestern™), also a rez-
istered holding company, and the sub-
sidiaries of NMission and Southwestern
have filed an applcation for approval of
& plan pursuant to section 11 (e) of the
Public Utility Holding Company Act of
1935 (“act”) for the stated purpose of
effectuating compliance by such com-
Ppanies with the provisions of section 11
(b) of the act.

All interested persons are referred to
the application which is on file in the
office of this Commission for a statement
of the transactions therein proposed
which may be summarized as follovws:

Sinclair Oil Corporation (“Sinclair”),
which has been granted an exemption
from the provisions of the act, and Mis-
sion own, respectively, 51 percent and
417.23 percent of the voting securities of
Southwestern. In addition, Sinclaiy
holds 3.973 percent of the voting cecurl«
ties of Mission. Southwestern owns all
of the outstanding securities of Amarillo
Gas Company (“Amariilo Gas”), Amae-
rilo Ol Company (“Amarillo Oil"),
Clayton Gas Company (“Clayton®), Dal-
hort Gas Company (“Dalthart”), Red
River Gas Company (“Red River”) and

West Texmas Gos Company (“VWest
Tezas”). Southwestern also ovwns all of
the outstandinz common stock of Ca-
nadlan River Gz2s Comvany (“Cana-
dian”) and 42.5 percent of the common
stocl: of Colorado Interstate Gas Com-
pany (“Colorado™) The remaimng 57.5
parcent of the common stock of Colorado
Is owned 15 parcent by Public Szrvice
Comp2ny of Colorado and 42.5 nareznt by
o group of investment banlzers including
Unlon Segeurities Corporation which 1s
the largest holder of this block. The
type of buziness and other data 1 re-
spect of the various applicants are set
forth in Part IT hereinafter.

EBricfly stated, the plan provides for
the liquidation of Misslon throush the
distributfon to its stockholders of its
holdin~s of common stock of Southwest-
ern; the divestment by Sinclair of ifs in-
terest in the common stock: of Southtrest-
ern; the distribution by Southwestern to
its stoclholders of its holdings of com-
mon stacl: of Colorado followmng the
merger of Colorado and Canadian mto
Colorado; the orsanization of 2 new cor-
poration for the purpos2 of acquiring and
holdinz certain natural gasoline nchts
now held by Conzdian and Amarillo
Oll, and the distribution of the sfock of
such new corporation to the stockholders
of Southwestern. The szcurities to be
received by Mission in connection with
the distributions by Southwestzrn will
alco bz distributed fo Mission’s stock-
holders, and the common stoclkz of Colo-
rado to ba received by Sincloar in respzch
of such distributions will ba dispasaed of
as hereinafter provided.

The specific transactions proposaed in
the plan are as follows:

1. Southwestern will change its 40,803
outstandinz shares of common stock,
without par value, into 727,757.05 shares
of common stocl: of the par value of 35
per share, and will issue new certificates
evidencing 727,757.05 shares in exchange
for the ccrtificates evidencing the out-
standiny 40,806 shares.

2. Colorado will change its 1,250,000
outstandiny shares of common stock,
without par value, into 1,710,016.60 shares
of common capital stockz of the par value
of $5 per share, and will issue nsw ear-
tiflieates evidencing saild 1,710,016.60
shares of capiial stock in exchonze for
certificates evidenciny said 1,250,000
shares,

3. Canadian will organize 2 new cor-
poration (“Gacoline Company™ with a
capitalization fo consist entirely of
1,000,000 authorized shores of $0.10 par
value common staclz,

4. Canadion vAll transfer to Gasoline
Company all of the natural gasoline and
other liguid hydrocarbons ovmed by
Canadian in ploce and also 85 psreant
of the net earnings reczived by Canadian
from the naturcl gasoline oparations of
Texome, Notural Gas Company mow
merged with ITatural Gas Pipaline Com-
pany of Amerlca), 2 non-afiilizte, m ex-
change for 727,757.05 shares (100 par-
cent) of the common stock of Gasoline
Compony.

5. Canadian ond Gasolinz Company
vl execute an opsrating asreement pro-
viding for the extraction and processinz
by Canadian of the nafurel sasoline and
other Uquid hydrocorions 9 b2 owned
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by Gasoline Company and for the sale by
such company of the processed natural
gasoline and other liqad hydrocarbons
and for the payment by such company to
Canadian of an amount equal to 50 per-
cent of the gross proceeds of such sales.

6. Amarillo Oil will also transfer to
Gasoline Company and to Canadian the
right to 50 percent and 4.16 percent, re~
spectively, of the gross proceeds from the
sale of natural gasoline extracted from
gas delivered by Canadian to Amarillo
Oil for the use of West Texas pursuant to
confract dated January 1, 1928,

7. Canadian will distribute all of the
stock of Gasoline Company to South-
western, the sole shareholder of Cana-
dian; Southwestern will distribute such
stock to its shareholders on the basis of
one share of stock of Gasoline Company
for each share of Southwestern; and
Mission will distribute the shares of
such stock, received from Southwestern,
to Mission’s stockholders on a share for
share basis.

8. Canadian and Colorado will be
merged into Colorado and the survivor
(“Survaving Colorado”) will i1ssue 1,710,-
016.60 shares of common stock, of the
par value of $5 per share, to the stock-
holders of Colorado in exchange for
1,250,000 shares of the presently out-
standing no par capital stock of Colorado
on the basis of 1.36801328 shares for each
present share; and Surviving Colorado
will issue an additional 1,000 shares of its
common stock to Southwestern m ex-
change for the 25,000 shares of capital
stock of Canadian now owned by South-
western, It appears from the applica~
tion that the Federal Power Commission,
by order issued July 20, 1950, found a
merger of the facilities and properties of
Canadian and Colorado to be in the pub-~
lic interest, and, on March 1, 1951, issued
to Colorado a certificate of public con-
venience and necessity authorizing Col-
orado, subject to certamn conditions, to
acquire and operate the facilities and
properties of Canadian.

9. Southwestern will distribute, pro
rata, to its stockholders the shares of
stock of Surviving Colorado to be re-
ceived as above, and Mission will dis-
tribute to its stockholders the shares of
such stock received pursuant to South-
western’s distribution ‘on 2 share for
share basis. .

10. Mission will distribute to its stock-
holders its holdings of the common
stock of Southwestern on a share for
share basis, and Mission will be
dissolved.

11, The application states that Sin-
clair will agree to dispose of the shares
of Surviving Colorado and the shares of
Southwestern to be received under the
provisions of the plan, such dispositions
to be made within one year from the
effective date of the plan or within such
longer period as the Commission may
by order direct.

The applicants request the Commis-
sion by appropriate order to find thab
the plan is necessary or appropriate
in the public interest or in the interest
of investors and consumers or necessary
or appropriate to effectuate the provi-
sions of section 11 (b) of the act, and
is fair and equitable to the persons
effected thereby.
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The Commission 1s further requested
to approve the plan and guthorize the
applicants to proceed with the consum-
mation thereof subject to the provisions
of the' Commission’s Rule U-24: Pro-
pided, however That the steps or trans-
actions of the plan regarding the
proposed divestment may be carned out
within-one year from the effective date
of the plan or within such longer time
as-the Commussion may by order divect.

The plan further requests the Com-
miassion to enter an order or orders con-
taming vrecitals conforming t{o. the
requirements of Supplement R and sec-
tion 1808 (f) of the Internal Revenue
Code, as amended.

II. The Commission having examined,
pursuant to sections 11 (a) 18 (a) and
18 (b) of the act, the corporate structure
of Mission, Southwestern, and thew sub-
sididaries, the relationships among the
companies 1 the holding company sys-
tem, the character of the interests there-
of and the properties owned or controlled
thereby, to determine the extent to which
the corporate structure of such holding
company system and the companies
theremn may be smmplified, unnecessary
complexities eliminated, voting power
farly and equitably distributed among
the security holders thereof, and the
properties and businesses of such system.
confined to those necessary or appro-
priate to the operations of an integrated
public utility system or systems under
the standards of section 11 (b) of the
act; and said examination having dis-
closed data establishmng or fending to
establish the following:

1. Mission 1s 8 corporation orgenized
under the laws of the 'State of Kansas
and maimntains its principal office n Kan-
sas City, Missour1. It is solely a holding
company whose principal asset consists
of 19,294 shares (47.3 percent) of the
outstanding no par common stock of
Southwestern. It renders no service,
fingncial or otherwise, to any of the
system compames. Of Mission’s out-
standing common stock about 24 percent
1s owned by Albert R. Jones (president
and a director of Mission and a director
of certain other system companies) and
members of s family and associates,
about 4 percent is owned by Sinclair and
about 72 percent 1s widely distributed
among public investors.

2. Southwestern, a corporation organ-
ized under the laws of the State of Colo-~
rado, mamiains its’ principal office in
New York City and 1s solely a holding
company. At December 31, 1950, South-
western had outstanding $2,750,000
principal -amount of 2% percent unse-
cured five year notes payable to banks,
and 40,806 shares of no par common
stock. Southwestern’s common stock is
owned 51 percent by Sinclair, 47.3 per-
cent by Mission and 1.7 percent by Albert
R. Jones, members of his family and
associates. Albert R. Jones is vice presi-
dent and a director of Southwestern and
Canadian, and a director of Colorado,
Clayton, Amarillo Oil and West Texas,

3. Southwestern has eight subsidiaries
of which four are gas utilities, one is &
gas production company, one is o gas
production and transmission company
and the other two are gas transmission

companies. Six of these subsidiaries
operate in the Texas Panhandle area and
one small gas utility operates in north-
eastern New Mexico. ‘The elght subsid«
iary, Colorado, owns two gas transmis-
sion lines extending from Clayton Junc-
tion, New Mexico to Denver, Colorado
and from Lsokin, Kansas to Denver. It
supplies gas at wholesale to eastern
Colorado and southeasterm Wyoming
markets and to Natural Gas Pipeline
Company of America for sale at whole«
sale in Chicago and intermediste mar-
kets slongz the line, Colorado has on
file with the Commission an application
pursuant to section 2 (a) (8 (A) claim-
ing an exemption as a subsidiary of
Southwestern and of Mission and by
virtue thereof 1s exempt as such subsid-
1ary from the provisions of the act
except section 9 (a) (2) (File No.
31-465) Colorado also claims exemp-
tion from the act pursuant to the pro«
visions of Rule U-3D-15.

4. The names of the companies coms
prising the holding company system of
Mission and Southwestern (thelr ro-
lationships being indicated by Indenta-
tions), the states in which such com«
panies are incorporated, and the per
cent of voting sezcurlties owned by the
respective system companies, are shown
in Table I below*

TApLe I

Percent
of v-.'tllll!l(!g

Stato of seeurltle

Name of company owened b
pan; organization s.wtmny

Lnrme

pantea
Mission Of1 Co Kansas -
Southwestern Develop- | Colaradd........ 41.3

ment Co,
Amarillo Gas Co. 10,0
Amarillo 0il Co....... 10,0
C%md.im:. River Gas 100.0
0.
Clayton Gag COv.e... Now Mex{ 0. cua 100,0
Colorado Interstato | Delawore. ccu.ae 142,86
as Co,

Dalhart Gas Co. Texax, 1nn.Q
Red River Qas Co.._.] Delaware. . .cuae 10,0
West Texas Gas Coaanlaan. d0usecancnca . 100.0

1 Publle Servico Co. of Colorado owns 15 xgcrcmt and
5 investment banking firms own 4234 percent.

5. Southwestern owns all of the out-
standing securities of Amarillo Gas,
Amarillo Oil, Clayton, Dalharf, Red
River and West Texas, including indebt-
edness consisting of 214 percent and 3
percent notes ageregating $6,154,830 at
December 31, 1950, Southwestern owns
all of the capital stock of Canadion and
Colorado holds all of Canadian’s out-«
standing indebtedness aggregating $3,«
603,162 at December 31, 1950, Colorado’s
outstanding securities at December 31,
1950 consisted of $18,400,000 principal
amount of long term debt held by two
institutional investors, $2,000,000 par
value of 6 percent preferved stock held
by Sinclair and Tri-Continental Invest-
ment Company and common stock hav=
ing & book value of $12,739,000, Under
existing contracts Colorado is obligated
to supply Canadian with all of its capital
requirements, pay o sufficient price for
the gas purchased from Canadian to
provide for servicing its indobtedness to
Colorado and pay all operating expenses,
other than depreciation and depletion,



Wednesday, July 18, 1951

and 1s entitled to all profits, on & cash
basis, from Canadian’s operations,

6. The subsidiaries of Southwestern,
the states of operation and the kind of
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business of each, tozether with the prozs
property accounts at December 31, 1950,
and the gross revenues for the year
1950, are shown in the followins tables

Tapty IE
. bl Gres | Opormtiny
Name of company Kind of opcrations Statesefopertlons| prorne | revinuesi
Amarillo G2s C0.ceereaneanr-| NNatural gas utility, Texas, sem Tl 8,000
‘Amarillo Off C6...mvonnmoo| Natural gas tronsmizsion, do, 245,652 020,413
Canadian River Gas Co. Natural gas production ang transmis- do. IR855000)F {00
S0,
Clayton Gas Cooeemnzemnazenn PAETeTal Cuiiiei (o M —— Now Mexien,aaa..] | 174048 RT3
Colorado Interstate Gas Co..| Natural gas tronsmission...eaeceeare-s] C0lorado, | 00302 14,730,013
Kanzas, New
Dexica,
Dalbart Gas COocamevrmcannen Natural gas utility. Texos 20,650 140,553
Red River Gos Co. Natural gas preduction do, i 1] 5
TWest Texas Gas CO-aeno----.| Natural gas utility do 16,85,4:3 ] 407,503
1Tncluding mntercompany sales.

7. Amarillo Gas distributes natural
gas to residential, commercial and mn-
dusirial-consumers 1 Amarillo, Texas
and vicinity. It owns and operates ap-
proxumately 338 miles of distribution
mains of various sizes and purchases all
of its gas from Amarillo Oil Company.
At December 31, 1950 it served 22,919
meters.

8. Amarillo Oil owns and operates ap-
proximately 129 miles of transmussion
proelines of various sizes for transporting
natural gas within the State of Texas.
Tts principal customers are Amarillo Gas
and American Smelting and Refining
Company. It purchases natural gas
from Canadian and a relatively small
amount of residue gas from & United
States Government helium plant. TUn-
der existing contracts Amarillo Oil is
entitled to first preference to gas from
Canadian’s reserves.

9. Amarillo Oil renders admnistrative,
financial and other services to assotiated
companies 1 the Southwestern system,
without having been authorized so to do
by rule, regulation or order of the Com-
mission,

10. Canadian produces and transmits
natural gas and holds gas nghts in
263,723 acres m the Texas Panhandle gas
fields. It owns and operates 202 gas
wells located on the above acreage and
approximately 352 miles of gas transmis-
sion lines which connect with the pipe-
line system of Colorado at Clayton Junc-
tion, New Mexico, Canadian leases and
utilizes a portion of the gas facilities
owned by Natural Gas Pipeline Company
of America, for the purpose of delivering
natural gas to that pipeline company at
Cray, Oklahomg for the account of
Colorado.

11, Colorado owns and operates two
natural gas transmission pipelines, one
extending about 254 miles from Clayton
Junction, New Mexico to Denver, Colo-
rado and the other about 230 miles from
Lakin, Kansas to Denver. Through
Canadian the company also supplies 25
percent of the natural gas requirements
of Natural Gas Pipeline Company of
Ameneca. It purchases natural gas from
Canadian at Clayton Junction, New
Mexico and from various producers in the
Kansas-Hugoton Field.

12, Clayton owns and operates abouf
19 miles of distribution mains and dis-
tributes natural gas in the town of Clay-
ton, New Mexico to domestic, commercial
and industrial customers, On December

No, 138—6

31, 1950 it served 10,011 meters. It pur-
chases its gas supply from Canadian,

13. Dalhart distributes natural gas to
domestie, commercial and industrial cus-
tomers in Dalhart, Hartley, Texline and
Channing, Texas. On December 31, 1930
it served 2,231 meters. It purchase; all
of its gas requirements from Canadian
and Amarillo Ofl,

14, Red River producss natural gos
and holds gas richts in 12,433 acres lo-
cated in the Texas Panhandle Field, It
owns and operates gas wells on such
acreage and also holds approximately
12,000 acres under contract. It sells gas
to West Texas and Natural Gas Fipeline
Company of America,

15. West Texas owns and operatss
about 1,856 miles of pipeline located in
the State of Texas, It transports and
distributes natural gas to domestic, com-
mercial and industrial consumers in 47
towns located in the western part of
Texas. It sells gas to Southern Union
Gas Company, & non-afillinte, at the
‘Texas-New Mexico boundary for rocale
in the State of New Mezico. West Texas
purchases gas from nine companies, the
prineipal ones being Red River, an asso-

\ ciate in the Southwestern system, and
El Paso Natural Gas Company, a non-
afiiliate. On December 31, 1950 it served
66,637 meters.

16. A copy of a map filed with the
application indicatine the location of the
properties and the service areas of the
system is attached,

17. Amarillo Oil acts as fiseal arent
for its associate operatine companies
other than Colorado and Canadicn, In
such capacity such associate compantes
maintain deposits of funds with Ama-
rillo Oil, which funds are advanecd from
time to time to the participatin~ com-
panies and intercst charged thercfor by
the fiseal azent. Interest income s
distributed from time to time to the
participating companies in proportion to
the amounts of their respective deposits,
At December 31, 1950, Amariilo Oll ovred
such associate companies $1,371,735.

18. It appears to the Commiscion that
the holding company system of 1Mission
and Southwestern may not be confined
in its operations to those of a sin~le in-
tegrated public utility system within the
meaning of the act, or to thoss of o
single integrated public utility system
together with such additional intesrated
public utility systems as meet the stand-
ards of section 11 (b), (1) and such
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other bucinezzes as are refaingble under
the standards of that szetion.

19, It further appears to the Commis-
clon that Mission ssrves no uwssful pur-
pose and thot its continued existznce
unduly and unnecessarily complicates
the corporate structure of the holdinz
company system.

20. It further appezars to the Commis-
slon that Amarillo Oil may b2 rendenng
garviess to assoelate companies 1 viola-
tion of section 13 of the act and Rule
U-86 thercunder.

21. It also appzars to the Commussion
thot inter-company loans and advances
are beinT made in violation of subdivi-
stons (b) and (@) of section 12 and Rule
T-45 thercunder.

III. It appearing to the Commission,
on the basis of the facts and allzzations
herein seb forth, that a proceeding
chould be instituted under szefions 11
) (1) 11 (b) 2» 12 () 12 () and
13 (b of the act with respzet to 1Iis-
ston and Southwestern and thew subsid-
iory companies to determine vhat
steps, £ any, should be taken by such
companics pursuant to provisions of
gald scetions; and

The Commission bzin? requred by the
provislons of czction 11 (e) of the act,
before approving any plan thereunder,
to find, after notice and opportunity for
hearin®, that such plan, as submitted or
as it may b2 omended or modified, 1s
necezcory to efectuate the provisions of
sukzection (b) of szction 11 of the ack,
and is fair and equitable fo the paisons
aficeted by such plan; and

It further appzaring to the Commis-
ston that 16 is appropriate in the public
Interest and in the inferest of mvestors
and consumers that o hearinz b2 held
with respzet to the plan filed pursuant
to coction 11 (e) of the act and the
proceedinzs instituted heremm by the
Commizsion under ssetions 11 (b) (1,11
(b) (23, 12 (b), 12 ) and 13 () of
the act; and

1t alzo appearing to the Comrmssion
that the sald proeceedings wnvolve com-
mon questions of law and fact and
should bz consolidated and heard
fo~ether:

It is Rereby ordered, Tnat a proceed-
ins b2 and it hereby is institufed under
gcetions 11 (b) (1) 11 (b) (2) 12 (D)
12 (f) and 13 (b) of the ach direected o
Mizsion, Southwestern and thair sub-
cidiary compoanies to deterzmne vhab
oction, if ony, chonld b2 ordezred fo b2
talien by the system compamses to effec-
tuate complanecs with the requirements
of said sections; that such proceeding

2, and 16 hereby is, consolidated with
the procecdinz with respect o the plan
filed herein pursuané to saction 11 (@)
ond that o hearing in the consslidated
procecding under the applicable pro-
visions of the act and the rules and rezu-~
Iations of the Commiszion thereunder bz
held on August 6, 1951, at 10:00 a. m.,
o'clocls, e. d. s. t., at the office of the
Securities and Exchanse Commission,
425 Sscond Street V., Washwmston 25,
D. C. On that day the heannz room
cleriz In Room 193 will advise as to the
room in which the hearinz will be held.

The Divizion of Public Utilities of the
Commizzion havinzy advizzd the Com-
mission that it has made a preliminary
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examination of the application and,
upon the basis thereof, and upon the
basis of the statements and.allegations
contained in Part IT hereof, the following
maftters and questions are presented for
consideration without prejudice, how-
ever, to additional matters and questions
ltaemg specified upon further examina-
ion:

1, Whether the plan as submifted or
as it may be hereafter amended or modi-
fied is necessary to effectuate the pro-
visions of section 11 {b) of the act, and
is fair and equitable to the persons
affected thereby, and if not, in what re-
spect said plan, including any amend-
ments thereto, should be further
amended or modified;

2. Whether the proposed transfer by
Canadian of the gasoline rights to Gaso-
line Company, the proposed transfer by
Southwestern to Colorado of the com-
mon stock of Canadian, the proposed
1ssuance of common stock by Gasoline
Company and the acqusition thereof
by Canadian and Southwestern are con-
sistent with the applicable provisions
of sections 7, 10, 11 and 12 () of the act
and Rule U-43 thereunde»

3. Whether the proposed merger of
Canadian and Colorado and the proposed
Issuznce and acqusition of securities
and other transactions mcident thereto
satisfy the applicable-statutory stand-
ards of sections 7, 10 and 12 (f) and
Rule U-43 and are fair and equitable to
the persons affected thereby, and what
terms and conditions, if any, should be
imposed 1n respect thereof.

4, Whether the proposed distributions
by Southwestern and Mission of their
holdings of the common stock of Sur-
viving Colorado and of Gasoline Com-
pany are appropriate m the public in-
terest and 1in the interest of investors
and consumers; and what terms and
conditions, if any, should be imposed 1n
respect thereof.

5. Whether the proposed acquisition
by Albert R. Jones, members of his fam-
ily, and associates of the common sfock
of Southwestern satisfies the applicable
provisions of sections 9 (a) (2) and 10
of the act and whether any terms and
conditions should be mmposed 1n respect
thereof.

6. Whether the proposed accounting
treatment to record the various trans-
actions set forth in the plan conforms
to sound accounting principles and com-
plies with the applicable provisions of
the Uniform System of Accounts for
Public Ttility Holding Companies.

7. ' What terms and conditions, if any,
with respect to the proposed transac-
tions should be prescribed in the public
interest or for the protection of inves-
tors and consumers.

8. Whether the fees and expenses
which may be requested by any inter-
ested person mn connection with the plan
or the transactions therein proposed are
for necessary services, reasonable 1n
amount and fairly allocated.

9. Whether the allegations contained
in Subdivision II hereof are true and
correct.

10, Whether the operations of the
holding company system are confined to
those of g single integrated-public util-
ity system within the meaning of the
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act, or those of a single integrated pub-
lic utility system, together with such
additional integrated public utility sys-
fems as meef the standards of section
11 (b) (1) and such other businesses as
are retamnable under the standards of
that section, and if not, what action
should be ordered fo be taken by the
system companies to effectuate compli-~
ance with the standards of said section.

11. Whether the corporate structure or
continued existence of any company in
the holding company system unduly or
unnecessarily complicates the structure
of the system or unfairly or mequitably
distributes voting power among security
holders thereof, and if so, what action
should be required with respect thereto
pursuant to the standards of section 11
b)) @

12. Whether Southwestern or any of
its subsidiaries, in the conduct of themr
business, make intercompany loans and
extensions of credit which are mcon=-
sistent with the provisions of subdivi-
stons (b) and (£) of-section 12 of the act
and Rule U-45 thereunder and, if so,
what action should be taken ih respect
thereof to mnsure compliance with fhe
standards of that section.

13. Whether Amarillo Oil or any other
system company is rendering Ilegal,
financial, accounting or other services in
confravention of the provisions of sec-
tion 13 of the act and Rule U-86 there-
under and, if so, what action, should be
taken in respect thereof to insure com-
pliance therewith,

It 8 further ordered, That at said
hearing particular attention shall be
directed to the foregomng matters.

It 18 further ordered, That jurisdiction
be and it hereby 1s reserved to separate,
either for hearing in whole or in part or
for disposition either i whole or in part
any 1ssues or questions which may arise
in these proceedings, and to take such
other action as may appear conducive to
an orderly, prompt, and economical dis-
position of the matters involved.

It s further ordered, That Mission,
Southwestern and thewr subsidiary com-
pames file with the Secretary of the
Comnussion on or before the 23d day of
July 1951, thewr joint and several an-
swers, 1n the form prescribed by Rule
U-25 of the rules and regulations under
the act, admitting, denymg or otherwise
explaining thewr respective positions as
to each of the allegations set forth in
Subdivision II hereof. Such answers
may also include statements by respond-
ents of their views as to what action, if
any, should be taken to limit the opera-
tions of the holding company system in
accordance with the integration stand-
ards of section 11 (b) (1) of the act, and
as to what action, if any, should be taken
to bring the corporate structure into con-
formity with the provisions of section 11
(b) (2) of the act, and as to what action,
if any, should be taken to bring the sys-
tem compames into conformity with
other provisions of the act. In lieu of
statements of views as aforesaid, re-
spondents may, if they so desire, file a
further plan or plans or amendments to
the plan which is on file for the purpose
of achieving compliance with sections 11
(b) (1) 11 (b) (2) and other applicable
provisions of the acth.

It is further ordered, That Richard
Townsend or any other officer or officers
of the Commission designated by it for
that purpose, shall preside at the hearing
of the above matters, The officer so
designated to preside at the hearing 1y
hereby authorized to exercise all powers
granted to the Commission under section
18 (¢) of the act and to a hearing offlcer
under the Commission’s rules of practice.

Notice is hereby given of seid hearing
to the above named applicants and re-
spondents, to the Federal Power Coms-
mission, the Public Service Commission
of Colorado, the Public Service Commis-
sion of New Mexico, the Railroad Com-
mussion of Texas, the State Corporation
Commission of XKansas, Natural Gas
Pipeline Company of America, Sineclair
0Oil Corporation, and Albert R. Jones of
Kansas City, Missouri, and to all inter«
ested persons; said notice to be given to
Mission, Southwestern and each of thelr
subsidiary companies and to Albert R.
Jones and the above named corporations
and Commissions by registered madl, and
to all other persons by publication of
this notice and order in the Fropenan
RecrsTER; and a genersl release of the
Commission with respect to this notlce
and order shall be distributed to the
press and mailed to the mailing lists for
releases issued under the Public Utility
Holding Company Act of 1935. If 1Is
requested that any person desiring to he
heard in connection with these proceed-
ings, or proposing to intervene herein,
shall file with the Secretary of the Com-
mussion, on or before August 3, 1951, his
request or application therefor, as pro-
vided by Rule XVII of the Commission’s
rules of practice. Such request shall set
forth the nature of such persott’s interest
in the proceedings, the reasons for re-
questing to be heard or to intervene, and
which of the allegations and issues, as
set forth above, such person proposes to
controvert, together with o statement of
any additional issues proposed to bhe
raiced in the proceedings herein.

It is further ordered, That Mission
and Southwestern shall mail a copy of
this notice and order at least fifteen days
prior to August 6, 1951, to each of its
security holders of record as of a date
not earlier than July 10, 1951, at his
recorded address; and that there shall
be enclosed therewith a statement that
the applicants may modify the plan by
amendment without further communi-
cation with the security holders, unless
oftherwise ordered by the Commission oy
unless information with respect to
amendments is requested by individual
security holders,

By the Commission,

[sEAL] NELLYE A. THORSEN,
Assistant Secretary.

[F. R. Dooc. 51-8171; Flled, July 117, 1061;
8:46 a. m.}

[File No. 70-2336]
GEeorerA Power Co.

SUPPLEMENTAL ORDER RLLIASING JURISDIC=
TION OVER LECGAL FEES AND LXPENSLS

At a regular session of the Securi-
tles and Exchange Commission, held at
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its office 1n the city of Washington, D. C,,
on the 11th day of July 1951,

Georgia Power Company (“Georgla”)
a public utility subsidiary of the South-
ern Company, & registered holding com-
pany, having filed an application and
amendments thereto, pursuant to section
6 (b) of the Public Utility Holding Com-
pany Act of 1935 (the “act”’) and Rule
U-50 promulgated thereunder, relating
o0 the proposed issuance and sale by
Georgia, pursuant to the competitive
bidding requrements of Rule U-50, of
$15,000,000 principal emount of its First
Mortegage Bonds, 27 percent Series, due
1980; and

The Commussion by orders dated
March 31, 1956, and Avril 5, 1950 (Hold-
ing Company Act Release Nos. 9755 and
9790) having granted said application,
as amended, and said orders having
contamed a reservation of jurisdiction
with respect 0o, among other things,
the -payment of legal fees and expenses
in connection with the proposed trans-
action; and

Georgia having filed a further amend-
ment harein proposing to pay its coun-
sel, Winthrop, Stimson, Putnam & Rob-
erts, compensation of $11,500 for legzal
_services and up to $200 for out-of-pocket
expenses, and further proposimng the
payment to Simpson Thacher & Bart-
lett compensation of $3,000 and reim-
bursement for expenses up to $400 for
legal services as counsel to underwrit-
ers, such sums to be paid by Halsey,
Stuart & Co., Inc., the successful bidder
for the bonds; and

The Commussion having examined the
information furnished with respect to
such fees and expenses and it appear-
g that such fees and expenses are not
unreasonable:

It s ordered, That the junsdiction
heretofore reserved heremn over the pay-
ment of legal fees and expenses be, and
the same hereby 1s, released.

By the Commussion.

[sEAL] NEeLLYE A, THORSEN,
Assistant Secretary.
[F. R. Doc. 51-8170;—Filed, July 17, 1951;
8:46 a. m.]

[File No. 70-2650]
NARRAGANSETT ELECTRIC CO.

ORDER AUTHORIZING ISSUANCE OF PRINCIPAL
ANOUNT OF PROIISSORY NOTES

At a regular session of the Securities
and Exchange Commission, held at its
office 1n the city of Washington, D. C,,
on the 11th day of July A. D. 1951.

The Narragansett Elecfric Company
(“Narragansett”) a subsidiary of New
England Electric System (“NEES™) g
registered holding company, having filed
a declaration, and an amendment
thereto, pursuant to section 7 of the
Public Ttility Holding Company Act of
1935 (*act”) and Rule T-42 (h) Q)
promulgated thereunder, with respect to
the following transactions:

Narragansett proposes to borrow not
to exceed in the aggregate $3,400,000
from time to time prior to September 30,
1951 and to 1ssue unsscured promissory
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notes in evidence thercof, and further
proposes that the maximum amount of
all of its unsecured promiscory notes out-
standing at any one time prior to Sep-
tember 30, 1951 be not in excess of $5,~
800,000. The borrowings would be made
from one or more of the following banlks
or trust companies:

The Industrinl Trust Co., Providence, B. L.

The Phenix National Bank of Providonce,
Providence, R. L.

Providence Unlon Ilational Bank: & Trust
Co., Providence, R. L.

Rhede Island Hospital National Bonk,
Providence, R. I.

Rhade Island Hespital Trust Co., Provi-
dence, R. 1.

The First ITational Bank of Easton, Bose
ton, Mass.

The proposed notes will moature nob
later than six months after the respec-
tive dates thereof and will bear interest
at the prevailing rates for such notes,
Narraransett states that it belleves thab
such interest rate will not cxceed 232
percent per annum. In the event that
the interest rate on any of the notes
should exceed 224 percent per annum,
the company will file an amendment to
its declaration setting forth the nome
of the bank or banks to which said notes
are proposed to be issued and the terms
of said note or notes, including the in-
terest rate, at least five days prior to
the execution and delivery thereof, and
requests that sald amendment become
effective without further order of the
Commission at the end of the five day
pericd unless the Commission shell have
notified the company to the contrary.

Narragonsett presently has outstand-
ing $3,850,000 principal amount of unse-
cured short-term promiszory-notes. The
proceeds to be derived from the pro-
posed issuance of $3,400,000 principal
amount of notes will be applied to the
payment of $1,450,000 principal amount
of the presently outstanding notes ma-
turing prior to September 30, 1951 and
the balance of $1,950,000 +7ill be uced
to finance construction requirements
through September 30, 1951 or to reim-
burse the treasury because of prior con-
struction expenditures.

The declaration states that Narra-
gansett expects that the proposed note
indebtedness will be financed psrma-
nently through the issuance of common
stock to NEES in the latter part of 1951
and has been advised that NEES exspects
to have the necessary funds to invest
in such common stock irom the pro-
ceeds of the sale of its system gas prop-
erties located in Massachusctts.

The declaration states that there are
no fees, commicsions or other remuncra-
tion involved in connection with the pro-
posed transactions execpt that incldental
services will he performed at cozt by
New Enrland Power Service Company,
an afiiliated servigce company, such cesb
being estimated not to exceed $750.

Narragansett reprecents that no requ-
Iatory authority, other than this Com-
mission, has juricdiction over the
proposed transactions.

Said declaration having been filed on
June 12, 1951, and an amendment there-
to having been filed on June 21, 1951,
and notice of said filing having been duly
given in the form and manner preseribed

by Rule U-23 promul~ated pursuznt o
said act, and the Commiczion not having
received o request for o hezarmz with
respect to said declaration within the
nerlod spzcified In said notice, or other-
wize, and not having ordered 2 heanng
thereon; and

The Commission findiny with respzct
to sald declaration, as amended, that
the applicable provisions of the act and
the rules and regulations thersunder
have bzen satisfied, that there isno basis
for adverse findings, that the expenses
ore nobt unreasonable, and deeming it
appropriote in the public interest and
in the interest of investors or consumrers
to permit sald declaration, as amendzd,
to become effective, and also decmuns
it appropriate to grant declarant’s re-
quest that the order herzin bzcome effce-
tive upon its issuance:

It i3 ordered, Pursuant to Rule T-23
and the applicable provisions of said act,
that said declaration, as amended, b2
and the same hereby is, permitizd to
bzeome effective, subject to the ferms
and conditions prescribed in Rule U-24.

It is further ordered, That this order
shall become effective upon the issuance
thereof,

By the Commission.

[szand Irorrye A, THORSEN,
Assistant Secretary.

[F. R. Dze. 51-81€3; Filed, July 17, 1851;
8:45 a. m.]

[File No, 70-2851}
Mirssissippi Powrr Co.

ORDER PLAITITING SUBLIISSION OF PRINCIPAL
ArIQUNT FINST LIOLIGAGE EONDS TO COXI-
PLTITIVE DIDDING

At a rezular s2sslon of the Szcurities
and Exchanre Commission, held at ifs
ofiice in the city of Washington, D. C.,
on the 11th day of July 1951.

Micsissippl Power Company (“Mis-
slssippl Power”) .o public utility suksid-
fary of the Southern Company, &
resistered holdingy company, having filed
o declaration, and amendments thereto,
pursuant to sections 6 (a) and 7 of the
Public Utility Boldiny Company Aect of
1835 and Rule U-50 promulzated there-
under redarding the follovang proposzd
tranzactions:

Micsi=sippl Power proposass to issue
ond sell pursuont to the compsztitive
blddiny requirements of Rule U-59 un-
dzr the act, 44,000,000 nnncipal amount,
of its First Iiortyace Bonds, .. percznb
Serles, due 1931 to b2 issuzd under and
cecured by Micsizzinpi Power’s presznt
indenture dated as of Szptember 1, 1941,
a5 heretofore supplemented, and o k2
supplemented by on indenfure to b2
dated 25 of Auzust 1, 1951,

The ‘invitations for bids will provide
that each bid sholl specify the counon
rote for the new bonds, which shall b2
o multinle of 35 pareint and the price
to bz paid the Company, exclusive of
accrued interests, which pricz shall b2
not 1ez5 than 109 pareent nor more than
102.75 parcent of the prinzinzl amount
of caid bonds, plus acerusd inlerest from
Aumust 1, 1951,
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The proceeds from the sale of the
bonds will be utilized 1n connection with
Mississippr  Power’s construction pro-
gram which the Company estimates will
require expenditures aggregating $16,-
500,000 during the three-year period
1951 through 1953. The Company also
estimates that, m order to finance its
construction program, it will be neces-
sary to raise about $5,000,000 of addi-
tional cash before the end of 1953
through the sale of additional securities
of a type not yet determined.

Notice of the filing of the declaration,
as amended, having been duly given in
the form and manner prescribed by Rule
U-23 promulgated pursuant to the Act
and the Commission not having received
a request for a hearing and not having
ordered a hearing thereon; and

The Commussion finding with respect
to the declaration, as amended, that the
requirements of the applicable provisions
of the act and rules promulgated there-
under are satisfied, that no adverse find-
ings are necessary, and deeming it ap-
propriate in the public interest and 1n
the interest of investors and consumers
that said declaration, as amended, be
permitted to become effective, and deem-~
ing it further appropriate to grant the
request of the declarant that the Com-
mussicn’s order herein become effective
forthwith:

It 18 ordered, Pursuant to said Rule
U-23 and the applicable provisions- of
the aet that this declaration, as
amended, be, and the same hereby 1s,
permitted to become effective forth-
with, subject to the terms and condi-
tions prescribed in Rule U-24, and to the
following additional terms and condi-
tions:

(1) That the proposed issuance and
sale by Mississippi Power of $4,000,000
principal amount of First Mortgage
Bonds, _._.. percent series, due 1981,
shall not be consummated until the re-~
sults of competitive bidding, held” with
respect thereto, shall have been made a
matter of record in this proceeding, and
a further order shall have been entered
by this Commission in the light of the
record so completed, which order shall
contain such further terms and condi-
tions, if any, as may then be deemed
appropriate, for which purpose jurisdic-
tion be, and the same hereby is, reserved.

(2) That jurisdiction be reserved as to
any and all fees and expenses incurred
or to be incurred 1n connection with the
consummation of the proposed trars-
actions.

By the Commission.

[seEAL] NEeLLYE A, THORSEN,
Assistant Secretary.

[F. R. Doc. 51-8169; Filed, July 17, 1951;
8:46 a. m.]

[File No. 70-2659]
SOUTHERN NATURAL Gas Co.

NOTICE OF FILING REGARDING ISSUANCE
OF NOTES

At a regular session of the Securities
and Exchange Commussion, held at its
office in the city of Washington, D. C.,
on the 11th day of July A. D, 1951,

- NOTICES

Notice is hereby given that Southern
Natural Gas Company (“Southern”) a
registered holding company which is also
engaged 1n the busmess of transporting
natural gas, has filed o declaration with
this Commussion under the Public Utility
Holding Company Act of 1935 (“act”)
and has designated section 7 of the ach
as bemg applicable to the proposed
transactions.

All mnterested persons are referred fo
saad declaration which is on file in the
office of this Commssion for a statement
of the transactions thereimn proposed,
which may be summarized as follows:

Southern proposes to enter into a Loan
Agreement with the Chase National
Bank of the City of New York and cer-
tain other banks, (“Banks”) pursuant to
which it proposes to borrosr an aggregate
prmeipal amount of $5,500,000 on or
prior to September 4, 1951, and to issue
its notes 1n evidence thereof. The notes
evidencing the loans are to be payable
two years after date of the loans and are
to bear interest from such date at the
rate of 234 percent per annum for the
first year and thereafter, until maturity,
at the rate of 234 percent per annum or g
rate which shall be % of 1 percent above
the prime commercial rate of the Chase
National Bank of the City of New York
for unsecured loans (whichever shall be
greater) but 1 no event more than 3
percent per annum. The Loan Agree-
ment provides, among other things, that
the notes may be prepaid without
premium, unless prepaid from proceeds
of bank loans carrying an mterest rate of
less than 234 percent.

The filing states that the holders of
the outstanding 2% percent promissory
notes of the Company dated June 29,
1948, evidencing bank loans made to
Southern pursuant to a Loan Agreement
dated May 1, 1946, as later amended by
an Agreement and Consent dated May
14, 1948, will consent to the incurring of
the proposed indebtedness by the Com-~
pany, asrequired by the above mentioned
Loan Agreement, as amended.

Southern proposes to use the proceeds
from the above mentioned loans, to-
gether with other funds, toward its con-
struction program for 1951 estimated at
approximadtely $16,520,000.

Southern contemplates that durmmg the
year 1952 it will undertake the construc-
tion of further substantial additions and
extensrons to its system and, in connec-
tion therewith, will require a substantial
amount of additional funds. The Com-
pany states that a major financial pro-
gram will be undertaken sometime in
1952 and that, as a part of such pro-
gram, provision will be made for the pay-
ment of the proposed notes. The filing
mdicates that upon the completion of the
Company’s 1951 construction program,
the net amount of unfunded property
additions would amount to more than
$11,000,000 an amount sufficient for the
issuance of first mortgage bonds (at 60
percent under the provisions of the com-
Ppany’s Indenture) 1n a principal amount
of more than $6,600,000 and that if the
contemplated financing program is not
consummated prior to the maturity of
the proposed notes, the notes could be
paid from the proceeds of first mortgage

bonds issued on the basis of 1951 prop«
erty additions.

The declarant states that no fees, com«
nmissions or other remunerations are to
be paid in connection with the issuance
of the notes and estimates its miscellane-
ous expenses at approximately $1,000,

Notice is further given thet any inter-
ested person may, not later than July 26,
1951, at 5:30 p. m,, e. d. s. t., request
the Commission in writing that a hear-
g be held on such matter, stating the
reasons for such request, the nature of
his interest, and the issues of fact or law
raised by sald declaration, as filed or ag
amended, which he desires to controvert,
or may request that he be notified if the
Commission should order s hearing
thereon. Any such request should he
addressed: Secretary, Securities and Ex-
change Commission, 425 Second Street
NW., Washington 25, D. C. At any time
after July 26, 1951, said declaration, as
filed or as amended, may be permitted to
become effective as provided in Rule
TU-23 of the rules and regulations pro-
mulgated under the act, or the Commig-
sion may exempt such transactions as
provided in Rules U-20 (a) and U-100
thereof.

By the Commission.

[sEAL] NELLYE A, THORSEN,
Assistant Seoretary.

[F. R. Doc. 51-8167; Filed, July 1%, 1051;
8:45 a., m.]

PITTSBURGH - STOCK EXCHANGE
RECORD DISPOSAL PLAI

The Securities and Exchange Com-
mission today announced that it had de-
clared effective a Plon filed on June 8,
1951 by the Pittsburgh Stock Exchange
pursuant to § 240.17a-6 (Rule 3X-17A-6)
under the Securities Exchenge Act of
1934, for the disposal of all applications,
reports, and documents filed with that
Exchange prior to January 1, 1946, pur-
suant to sections 12, 13, 14, and 16 of the
Securities Exchange Act of 1934, or any
rule or regulation promulgated by tho
Commission pursuant to any of such
sections.

The Pittsburgh Stock Exchange pro-
poses to commence the disposition of the
specified material as soon as practicable.
The Plan also contemplates that there-
after, as soon as practicable after Jan-
uary 1st of each year, regular disposl-
tion will be made of similar material
which has been on flle more than five
years. Notice of the Commission’s pro.
posal to declare this Plan effective was
published for comment in Securities
Exchange Act Release No. 4616,

The purpose of the Plan is to alleviate
the record storage problem of the Ex-
change and to facilitate the avallability
of matenal filed with the Exchange
within flve years. Information con-
tained in the material to be disposed of
by the Exchange is on file with the Com-
mission where it will continue to be
available.

The text of the Commission’s action
follows:

The Securities and Exchanse Com-
mission, acting pursuont to the Szeurl«
ties Exchange Act of 1934, parilcularly
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sections 17 (a) 23 (a) and 24 (b) there-
of and §240.17a-6 thereunder, having
due regard for the public mterest and
for the protection of nvestors, and
deeming it necessary m the public mn-
terest, for the protection of investors
and for the exercise of the functions
vested m it, does hereby declare efiective
the Plan filed on June 8, 1951 by the
Pittsburgh Stock Exchange pursuant to
§ 240.172-6, on condition that if at any
time it appears to the Commussion nec-
essary or appropriate in the public -
terest or for the protection of mvestors
so to do, the Commussion may suspend
or terminate the effectiveness of the
said Plan by sending at least 10 days
written notice to the Pittsburgh Stock
Exchange.

The Comnussion finds that § 240.172-6
and this action taken thereunder have
the effect of granting exemption and
relieving restriction, and that this action
may be and 1s hereby declared to be
effective July 10, 1951,

By the Commussion,
[sEAL] NEeLLYE A. THORSEN,

Assistant Secretary.
Jory 16, 1951.

I[F. R. Doc. 51-8172; Filed, July 17, 1951;
8:46 a. m]

UNITED STATES TARIFF
COMMISSION
[Investigation 4]
EpsLe TREE NUTS
NOTICE OF INVESTIGATION AND HEARING

The United States Tarifi Commission,
on the 12th day of July 1951, ordered &
public hearing in the above entitled in-
vestigation, to be held on the 5th day of
September 1951, at 10 2. m., in the Hear-
g Room, Tariff Commission Building,
gth and E Streets NW., Washington,
D.C.

The 1nvestigation under section 22 of
the Agricultural Adjustment Act with
respect to Edible Tree Nuts was insti.
tuted on the 13th day of April 1950 (15
F. R. 2189) for the purpose of determin-~-
ing whether iamports of almonds, filberts,
walnuts, Brazil nuts, or cashews are
materially interfering with programs of
the United States Department of Agri-
culture with respect to almonds, filberts,
walnuts, or pecans.

In November 1950 the Commussion
submitted an interim report to .the
President im which it stated that there
was ab that time no basis for any action
under section 22 with respect to tree nuts,
but that the Commaission was contimung
the invesfigation and would “keep m
touch with the provisions and operations
of marketing agreements and other pro-
grams with respect to- domestic tree
nuts” and “keep close watch on the course
of domestic and foreign production, on
the course of imports of tree nuts into
the United States, on the trend of prices,
and on other factors affecting the com-
petition between domestic and imported
tree nuts.”

The purpose of the hearing on Sep-
tember 5, 1951 1s to recewve information
and views from mterested parties on ag-
ricultural programs with respect to do-
mestic tree nués which will be 1n opera-
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tion for the crop year 1951-52, and on
the question as to what action, if any,
should be taken undez section 22 with
respect to imports.

Request to appear. Interested partles
desiring to appear and be heard at the
public hearing should notify the Secre-
tary of the Commission in writing at its
offices in Washington, D. C,, in advance
of the date set for the hearing.

I hereby certify that the above hearing
was ordered by the United States Tarlft
Conlamission on the 12th day of July
1951,

Domn N, Bour,
Secretary.

[F. R. Doc. 51-8185; Filed, July 17, 19513
8:49 a. m.]

DEPARTMENT OF JUSTICE
[Order No. 3732, Supp. 51]
OFFICC OF ALIEN PROPERTY
AMENDIIENT TO ORDER OF ESTADLISHIIENT

The order establishing the Ofilce of
Alien Property, as amended, 13 F. R.
5660, formerly codified as § 51.81, Chap-
ter I, Title 28, Code of Federal Regula-
tions, the codification of which has been
discontinued, 13 F. R. 8291, is hereby
amended, effective as of June 15, 1951,
to read as follows:

1. There is created in the Department
of Justice the Ofiice of Alien Property,
at the head of which shall be a Director,

2. All the authority, richts, privilezes,
powers, duties, and functions vested in or
transferred to the Attorney General by
Executive Orders No. 9788 of October
14, 1946, No. 9939 of August 20, 1948, No.
10244 of May 17, 1951, and No. 10254 of
June 15, 1951, are hereby placed in the
Office of Alien Property, Department of
Justice.

(R. S. 161, 6 U. 5. ©. 22; cce. b, 40 Stat, 415,
as amended, §9 U, 8. C,, App. 5; Roorpaniza.
tion Plan No. 2 of 1950, €4 Stat. 1261; E. O.
8389, April 10, 1940, § F. E. 1400, a5 amended
by E. O. 8785, June 14, 1841, 6 ¥. R, 2337T;
E. O. 8832, July 20, 1941, 6 F. R. 371§; E. O.
8363, Dec. 9, 1941, 6 F. R, G343; E. O, €333,
Dee. 26, 1941, 6 F. R. 6785; E. 0. 0183, July 6,
1942, 7 F. R, 5203; 3 CFR, 1343 Cum. Supp.,
E. O. 9788, Oct. 14, 1846, 3 CFR, 1846 Supp.,
E. 0. 99289, Aug. 20, 1948, 13 F. R. 4831, 3 CFR,
1948 Supp; E. O. 10244, Moy 17, 1901,
16 F. R. 4639; E. O, 10254, Junc 1§, 1051, 16
. R. 5820)

Dated: July 12, 1951,

J. Howarp McGRATH,
Attorney General.

[F. R. Doc. 51-81€0; Filed, July 17, 1201;
8:48 4. m.]

Office of Alien Properiy

AvurHonrry: 40 Stat. 411, £5 Stat. £39, Pub.
Laws 322, 671, 79th Cong., €D Stat. §9, 825; €90
U. S. C. and Supp. App. 1, 616; E. O. 8193,
July 6, 1842, 3 CFR, Cum. Supp., E. O, 8557,
June 8, 1845, 3 CFR, 1245 Supp., . O, 97€8,
Oct. 14, 1946, 11 F. R. 11981.

[Vesting Order 18151)
Heme & Co. A. G.

In re: Rights and Interests of Heine
& Co. A. G. of Germany in trademarks
of Heine & Co., of New Yorl:, N, Y.

Under the authority of fhe Trading
Yith the Enemy Act, a5 amended, Exs-
ecutive Order 9193, as amecnded, and
Ezecutive Order 97€8, and pursuant to
law, after Investization, it is hercby
found:

1. That Heine & Co. A. G., the last
Imown address of which is Germany, 15
o corporation, partnership, assgeiation
or other buziness orgamzation, orgamzad
under the laws of Germany, and which
has or, on or since the effective date of
Executive Order 8389, as amended, has
had its principal place of business mn
Germany, and is 2 national of a2 desiz-
nated enemy country (Garmany) *

2, That the proparty described as
follows: All richt, title and interest of
whatsoever kind or nature, mcluding
without limitation any reversionary m-
terest, under the statutory or common
lavwr of the Unitzd States and of the sav-
eral states thereof, of Heine & Co. A. G.,
its successors or assigms, in and to any
and all good will of the business in the
United States of Heine & Co,, New Yok,
and in and to any and all remstered
trademarks and frade names appurte-
nant to such business, and in and to
every dcense, agreement, privileze, power
ond richt of whatsosver kind or nature
arlsiny under or with respect thereto,

15 property within the United States
owned or controlled by, payable or de-
liverable to, held on bzhalf of or on ac-
count of, or owinz to, or which is evi-
dence of ovmership or control by, the
aforesaid national of 2 designated enemy
country (Germany) and is propariy of,
or is property payable or held with re-
spect to trademarks or rishis relafed
thereto to which interests are held by,
and such property itszlf constitutes m-
terests held therein by, the aforesaid
national of a desiznated enemy couniry
(Germany),

and it is hereby defermined:

3. That to the extent that the parson
named in subparacraph 1 hereof 1s nob
within 2 desirnated enemy country, the
national interest of the United States
requires that such person be freated as
a national of-a desicnated enemy coun-
try (Germany).

All determinations and all action re-
quired by law, includinz sppropmate
consultation and certification, havinz
been made and taken, and it bainz
deemed mnecezsary in fhe national
intorest,

There is hereby vested in the Attorney
General of the United States the prop-
erty doczcribzd above, to bz held, uzad,
administered, Hquidatad, sold or other-
wise dealt with in the interest of and
for the bznefit of the United States.

The terms “national” and “desgnated
enemy counfry” as used heremm shall
have the meanings prescribed in sz2etion
10 of Executive Order 9193, as amended.

Executed at Washinzton, D. C., on
July 12, 1931,
For the Attorney General

[sparl Harorp L BavnION,
Assistent Atforney Generdl,
Director, Ofiicz of Alien Property.
[F. R. Dss. 51-8105; Filcd, July 17, 1051;
8:49 a. m.}
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[Vesting Order 18152]
FRraNZ XAVIER DICHISER ET AL,

In re: Interests in oil, gas and other
minerals 1n and under certamn real prop-
erty owned by and debts owing to Franz
Xaver Dichiser, and others. D-28-124217,

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Exec-
utive Order 9788, and pursuant to law,
after investigation, it 1s hereby found:

1, That Franz Xaver Dichiser, Wilhelm
Dichiser, Rosa Eple, nee Weckenmann,
Josef Alois Weckenmann, Elizabeth
Sappe, nee Weckenmann, Karl Josef
YWeckenmann, Anng Marie Mussbaumer,
nee Weckenmann, ‘Theklar Theresia
Becker, nee Weckenmann, Marie Mag-
delena Schafer, nee Weckenmann, Josef
Kussmann, Rosa Hartlieb, nee Kuss-
mann, Ling Schnewder, nee Eussmann,
Frieda Stoll, nee Kussmann, Friedrich
Wilhelm Kussmann, Ruth Kussmann,
Franz Anton Lichter, Wilhellm Iachter,
Anna Barbara Lichter, Maria Rosa Zol-
ler, nee Lichter, Marie Elizabeth Lichter,
Johann Jakob Lichter, Marta Franziska,
Lichter, Elizabeth Gantner, nee Lichter,
and Wilhelm Iichter, each of whose last
known address 1s Germany, are residents
of Germany and nationals of a desig-
nated enemy country (Germany)

2. That the property described as fol-
lows:

a. An undivided forty-seven forty-
eighth (47/48ths) interest in one-half
(1) of the royalty (being not less than
one sixteenth (4¢) of the gross pro-
duced) upon all oil, gas and other mn-
erals produced and saved from the
following described lands in the County
of Harris, State of Texas, to~wit:

The South Half (S%) of that certain
sixty-six (66) acres out of the 640 acres
originally granted to W. P. Ketchum, as-
signee of H.,.T. & Brazorla R. R. Co. by
virtue of certificate No. 613, said land being
situated 4about 18 miles northwest from
Houston and having been sold by A. H.
Beazley and Florence Beazley to D. Musgrove
by deed dated May 11, 1904 and recorded in
Vol 65, Page 317 of Harris County Deed
Records and having been. sold by D. Mus-
grove and wife, S. F. Musgrove, by deed to
R. Hansen, dated July 8, 1908, and recorded
in Harris County Deed Records, and having
been sold to F. A. Lichter March 18, 1913,
and recorded in Vol. 303, Page 205, of Harris
County Deed Records, sald 66 acres being
the west part of the tract sold to P. A, Lich-
ter, as aforesald,

said one-half royalty being the one-half
royalty reserved to the grantor in that
certain deed executed on November 8,
1937 by J. F. Bahr, Executor and Trustee,
under the Estate of ¥. A. Lichter, de-
ceased, to R. M. Thornton, Jr. and re-
corded 1n Volume 1073, Page 475 of
Harrs County Deed Records, together
with any and all rents, refunds, royal-
ties, payments or other benefifs arising
from the ownership of such interest,
b, An undivided forty-seven forty-
eiehts (47/48ths) interest mn 3% of %
of the first oil and/or gas, if, as and
when produced, saved and sold from the
lands described in subparagraph 2-a
hereof, bemng the % of 7 of the first
oil and/or gas in said lands (and
other lands) reserved in (and sub-
Ject to the limitations set forth i) that

NOTICES

certain assignment of oil and gas lease
executed on December 22, 1937, by J. F.
Bahr, Independent Executor and Trustee
of the Estate of F. A. Lichter, deceased,
and Mary Lichter, as assignors, {o the
Superior Oil Company, a California Cor-
poration, and recorded in Volume 307,
Page 206 of Harris County Contracts
Records, fogether with any and all rents,
refunds, royalties, payments or other
benefits arsing from the ownership of
such interest, and

c. Those certain debts or other obliga-
tions owing to the persons named 1n sub-
paragraph 1 hereof by M. H. Harrell,
1053 Mellie Hesperson Building, Hous-
ton, Texas, arising out of the mterests
described 1 subparagraphs 2-a and 2-b
hereof, and any and all rights to de-
mand, enforce and collect the same,

1s property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing to, or which 1s evi-
dence of ownership or control by, the
aforesaad mnationals of a designated
enemy counfry (Germany)

and it is hereby determined:

3. That to the extent that the personsg
named 1n subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country

-(Germany)

All determinations and all action re-
qured by law, including appropriate
consultation and certification, having
been made and taken, and, it bemng
deemed mnecessary in the mnational
interest,

There is hereby vested in the Attor-
ney General of the United States the
property described in subparagraphs
2-a and 2-b hereof, subject to recorded
liens, encumbrances and other rights
of record held by or for persons who are
not nationals of designated enemy coun-
tries, and

There 1s hereby vested 1 the Atfor-
ney General of the United Stafes the
property described in subparagraph 2-c¢
hereof,

All such property so vested to be held,
used, admmstered, liqudated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms “national” and “designated
enemy country” as used heremn shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C,, on
July 12, 1951,

For the Attorney General.

[sEaL] HaroLD 1. BAYNTON,

Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 51-8197; Filed, July 17, 1951;
8:50 a. m.]

[Vesting Order 18154]
RENEE FUCHS

Inre: Estate of Renee Fuchs, deceased,
File No. P-28-25408-E1.

Under the authority of the Trading
With the Enemy Act, as amended, Exec~

utive Order 91?3, as amended, and
Executive Order'9788, and pursusnt to
law, after investigation, it is hereby
found:

1. That Mikse Strakasch, Fini Stra-
kasch, Lita Lindner, also known ag
Melitta Lindner and Hermance Matzner,
whose last known address is Germany,
are residents of Germany and nationals
of a designated enemy country (Ger-
many)

2, That all right, title, interest and
claim of any kind or character whatso«
ever of the\persons named in subpara-
graph 1 hereof, in and to the Estate of
Renee Fuchs, deceased, is property pay-
able or deliverable to, or claimed by, the
aforesaid nationals of & desirnated
enemy country (Germany),

3. That such property 1s in the process
of administration by Franels J. Mulligan,
Public Administrator, as administrator,
acting under the judicial supervision of
the Surrogate’s Court, New York County,
New York, New York;

and it is hereby determined:

4. That to the extent that the persons
named in subparagraph 1 hercof are
not within & designated enemy country,
the national interest of the United States
requires that such persons be treated as
nationals of & designated enemy coun-
try (Germany)

All determinations and all sction re-
qured by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed mnecessary in the national
interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or 6theér«
wise dealt with in the interest of and
for the benefit of the United States,

The terms “national” and “designated
enemy country” as used herein shall
have the mednings prescribed in section
10 of Executive Order 9193, as amended,

Executed at Washingfon, D. €, on
July 12, 1951..

For the Attorney General.

[sEAL] Harorp I, BAYNTON,
Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 51-8109; Filed, July 17, 1051;
8:50 a.1m.]

[Vesting Order 18185]

CORNELIA PAULINE HoHNE DETIC AND
IRENE JoHANNA HOHNE IFFORSTER

In re: Securities owned by and debts
owing to Cornelia Pauline Hohne Dette
and Irene Johanna Hohne Forster, I-
28-6560-A-~1, F-28-6561-A-1, F-28-
6562-A-1,

Under the authority of the Trading
With the Enemy Act, as amended, Ex~
ecutive Order 9193, as smended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

1. That Cornelia Pauline Hohne Dette
and Irene Johanns Hohne Forster, ench
of whose last known address is Berlin«
Schoneberg, Hauptstrasse 11, Germany,
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are residents of Germany and nationals
of a designated enemy country (Ger=
many)

2. That the property describad as fol-
lows:

a. Al those securities (including,
without limitation, bonds, coupons,
mortgage participation certificates,
shares of stock, scrip and warrants) in
an account mamntamed with the Central
Hanover Bank and Trust Co., 70 Broad-
way, New York 15, New York, entitled
«“Cornelia Dette,” account No. A9859-C,
together with any and all rights there-
under and thereto, and any and all de-
clared and unpaid dividends on any
shares of stock 1n said account, and

b. That certaimn debt or other obliga-
tion of Cenfral Hanover Bank and Trusb
Co., 70 Broadway, New York 15, New
York, anising out of a bank deposit 1n
the name of Cornelia Dette, mamtamed
with the aforesaid bank and constituting
mcome from and accumulations on the
securities described in subparagraph 2a
hereof, together with any and all ac-
cruals to the aforesaid debt or other obli.
gation, and any and all nghts to'demand,
enforce and collect the same,

1s property within the United States
owned or conirolled by, payable or de-
liverable to, held on behslf of or on
account of, or owing to, or which 1s evi-
dence of ownership or control by, Cor-

. nelia Pauline Hohne Dette, the aforesaid
national of g designated enemy country
(Germany)

3. That the property described as fol-
Jows:

a. All those securities (including, with-
out limitation, bonds, coupons, mortgage
participation certificates, shares of stock,
serip and warrants), 1n an account man-
tamned with the Ceniral Hanover Bank
and Trust Co., 70 Breadway, New York
15, New York, entitled “Mrs. Irene
Johanng Forster,” account No. A12259-C,
together with any and all rizhts there-
under and therefo, and any and all de-
clared and unpaid dividends on any
shares of stock in seid account, and

b. That certain debt or other obliga-
tion of Ceniral Hanover Bank and Trust
Co., 70 Broadway, New York 15, New
York, arising out of a bank deposit in
the name of Mrs. Irene Johanna Forster,
mantamed with the aforesaid bank and
constituting income from and accumu-
Iations on the securities described 1n sub-
paragraph 3a hereof, together with any
and all accruals to the aforesaid debt or
other obligation, and any and all rights
to demand, enforce and collect the same,

1s property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of,-or owmg to, or which 1s evi-
dence of ownership or control by, Irene
Johanna Hohne Forster, the aforesaid
national of a designated enemy country
(Germany)

. 4. That the property described as fol-
ows:

a. Al those securities (including,
without limitation, bonds, coupons, mort-
gage participation certificates, shares of
stock, serp and warrants) mamtamed
mn an account with Central Hanover
Bank and Trust Co., 70 Broadway, New
York 15, New York, in the name of
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Adolph Hines Hohne, account INo. A9360-
C, together with any and all richts
thereunder and thereto, and any and all
declared and unpaid dividends on any
shares of stock in said account, and

b. That certain debt or other obliza-
tion of Central Hanover Bank and Trush
Co., 70 Broadway, New York 15, New
York, arising out of a bank deposit in
the name of Adolph Hines Hohne, main-
tained with the aforesaid bank and con-
stituting income from and accumulations
on the securities described in subpara-
graph 4a hereof, together with any and
all accruals to the aforesald debt or
other obligation, and any and all richts
to demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing to, or which is evi-
dence of ownership or control by, Cor-
nelia Pauline Hohne Dette and Ireno
Johanna Hohne Forster, the aforesald
nationals of a designated enemy country
(Germany),

and it is hereby determined:

5. That to the extent that the persons
named in subparasraph 1 hereof are not
within a desienated enemy country, the
national interest of the United States
requures that such persons be treated as
nationals of a designated enemy country
(Germany).

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it belng
deemed necessary in the national ine
terest,

There is hereby vested in the Attor-
ney General of the United States the
property described above, to be held,
used, administered, liquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms “national” and “desig-
nated enemy country” as used hereln
shall have the meanings prescribed in
section 10 of Executive Order 9193, as
amended.

Executed at Washincton, D, C,, on
July 12, 1951,
For the Attorney General.

[sEAL] Harorp L. BAYniZON,
Assistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc. 51-8200; Filed, July 17, 1951;
8:60 a. m.]

[Vesting Order 18156]
DEeUTsCHES KALISYTNDIRAT G. m. b, H.

In re: Cash owned by Deutsches Kal-
isyndikat G. m. b. B, F-49-504.

Under the authority of the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1, That Deutsches Kalisyndikat G. m.
h. H., the last known address of which is
Berlin, Germany, is a corporation organ-
ized under the laws of Germany, and
whach has or, since the effective date of
Executive Order 8389, as amended, has
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had its principal place of business mn
Germany and is a national of a deaz-
nated enemy couniry (Germany)

2. That the property describzd as fol-
lows: Cosh in the amount of $550,000
prezently in the custody of the Attorncy
General of the United States, held
Collection Fund Symbol £35-027 i the
United States Treasury,

is property within the United Staies
ovmned or controlled by, payable or de-
liverable to, held on bzhalf of or on
account of, or owinz to, or which 1s evi-
dence of ovmership or confrol by, the
aforezaid nationzl of a designated
enemy country (Germany)-

and it Is hereby determined:

3. That to the extent that the parson
named in subparagraph 1 hereof 15 not
within a desimnated enemy country, the
national interest of the United States
requires that such person he treated as
a national of a desirnated enemy country
(Germany).

All determinations and all action re-
quired by law, including appropnate
consultation and certification, having
been moade and taken, and, it bang
deemed necezsary in the national n-
terest,

‘There is hereby vested in the Attornsy
General of the United States the prop-
erty described abaove, fo ba held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribzd in section
10 of Executive Order 9193, as amended.

Executed at Washingfon, D. C.,, on
July 12, 1951,

For the Attorney General,

[seavr] Harorp I. BAYKTON,

Assistant Attorney General,
Director, Ofiice of Alien Property.

[P. R. Daz. 51-8201; Filed, July 17, 195I;
8:59 2. m.]

[Vesting Order 18153]
«  TEO2AS MIATTEIESEN ET AL.

In re: Thomas Matthiesen vs. Walfer
Gelinslty, eb al. File No. 017-27029.

Undcr the authority of the Tradinz
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and
Executive Order 5738, and pursuant io
law, after investigation, it iIs hereby
found:

1. That Otto Lozkaer and Robert Loz-
ber, whose last Imown address 1s Ger-
many, are residents of Germany and
nationals of o desicnated enemy country
{Germany)

2. That the domiciliary personal rep~
rezentatives, helrs, next of Ion, 1z3afzes
ond distributees, names unknown, of
Otto Loehzr and of Robert Lozbzr, who
there is reasonable causz to kzlicve are
resldents of Germany, are pationals of
a desitnated enemy country (Germany)

3. That all richt, title, mterest and
claim of any kind or choractsr whatso-
ever of the parsons identified in subnara-
grephs 1 and 2 hercof, and each of them,
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in and to that certamn parcel of real
property, and the proceeds thereof,
which 1s the subject matter of the parti-
tion suit entitled Thomas Matthiesen
vs. Walter Gelinsky, et al. in the Circuit
Court, Clackamas County, -Oregan, No.
42394, and which 1s particularly de-
scribed as follows:

“The S, of the NEl; of Sec. 18, T. 3. 8. R.
5. E. of W. M.” Clackamas County, Oregon.

together with all hereditaments, fixtures,
improvements and appurtenances there-
to, and any and all claims for renfs,
refunds, benefits or other payments aris-
ing from the ownership of such property,
subject to recorded liens, encumbrances
and other rights of record held by or for
persons who are not nationals of desig-
nated enemy countries,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on hehalf of or on
account of, or owing to, or which 1s evi-
dence of ownership or control by, the
aforesard nationals of a designated
enemy country (Germany)

and it is hereby determined:

4, That to the extent that the persons
named in subparagraph 1 hereof and
the domiciliary personal represent-
atives, heirs, next of kin, legatees and
distributees, names unknown, of Otto
Loeber and of Robert Loeber, are nof
within a designated enemy country, the
national interest of the United States
requires that such persons be treated
as nationals of g designated enemy
counfry (Germany)

All determinations and all action re~
quired by law, including appropriate
consultation and certification, having
been made and taken, and it bemng
deemed necessary in the national in-
terest,

There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed 1n section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C.,, on
July 12, 1951,
| For the Attorney General.

\[SEAL] HAROLD 1. BAYNION, <
Assistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc. 61-8198; Filed, July 17, 1951;
8:50 8. m.]

[Vesting Order 1815%7]
WiIiLHELIT DWARS

In re: Securities owned by Wilhelm
Dwars. F-28-31432.

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

1. That Wilhelm Dwars, whose last
known address 1s Feldstrasse 18, Brem-
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erhaven 9, Germany, is a resident of
Germany and & national of a designated
enemy country (Germany)

2. That the property described as fol-
lows: Fifty-two (52) shares of stock of
Republic Steel Corporation and one hun-
dred and five (105) shares of stock of
Texas Gulf Producing Co., on deposit
with and m the custody of Brown Broth-
ers Harriman & Co., §9 Wall Street, New
York, New York, in an accotint entitled
“Bangue Popular Suisse, Zurich, Wilhelm
Dwars Indentified @ 2118, Swiss & Ger-
man Blocked Account” together with all
declared and unpaid dividends thereon,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of, or on
account of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany),

and it 1s hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy counfry, the
national interest of the United States
requres that such person be treated as
a national of a designated enemy country
(Germany)

All deferminations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and it being deemed
necessary in the national interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admimstered, liquidated, sold or other-
wise dealt with m the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings preseribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C, on
July 12, 1951,

For the Attorney General,
[sEAL]

(J\)

Harorp I. BAYNTON,
Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 51-8202; Filed, July 17, 1951;
8:50 a. m.]

[Vesting Order 181581
RITA ELLINGHAUS

In re: Claim of Rita Ellinghaus to
Social Security Benefits. F-28-31519,

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as- amended, and
Ezecutive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

1. That Rita Ellinghaus, who on or
smee the effective date of Executive
Order 8389, as amended, and on or since
December 11, 1941, has been & resident
of Germany, is 5 national of & designated
enemy country (Germany)

2. That the property described as fol-
lows: Any and all rights, interest and
claam of Rita Ellinghaus to survivor
benefits to January 1, 1947 under the

Social Security Act approved August 14,
1935 (Pub. Law 271, T4th Cong., 1st Sess,,
49 Stat. 620) arising out of the demise
of her father, August Ellinghaus, Soclal
Security reference No. 075-057546, to-
gether with any and all rights to file
for, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behelf of or on
account of, or owing to,' or which is
evidence of ownership or control by, Rita
Ellinghaus, the aforesald national of a
designated enemy country (Germany),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated ag
& national of a designated enemy coun-
try (Germany)

All determinations and all action re«
quired by law, including appropriate cone
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “desienated
enemy country” as used herein shall have
the meanings prescribed n section 10
of Executive Order 9193, as amended.

. Executed at Washington, D, C,, on
July 12, 1951,

For the Aftorney Genersl,

[sear] Harorp I. BAYNTON,
Assistant Altorney General,
Director Ofiice of Alien Property.

[F. R. Doc, §1-8203; Filed, July 17, 1051;
8:60 a, m.]

[Vesting Order 18169]
EUROPAISCHE TANKLAGER UND "TRANSPORT

In re: Debfs owing to Europaische
Tankleger und Transport A, G., also
known as Eurofank and Eurotank
Handelsgesellschaft also known ag Euro-
handel, ¥-28-5988-C-1, F-28-10315-
C-1/2.

Under the authority of the Trading
With the Enemy Act, as amended, Exeotl«
tive Order 9193, as amended, and Exeou-
tive Order 9788, and pursuont to law,
after investigation, it 1s hereby found:

1. That Europaische Tanklager und
Transport, A. G., also known as Euro-
tank and Eurotank Handelszesellschaft,
also known as Eurohandel, the last
known addresses of which are Berlin,
Germany, are corporations, partner«
ships, associations or other business ot
ganizations, organized under the laws of
Germany, and which have ox, since the
eficciive date of Executive Order 8389,
as amended, have had thelr principal
places of business in Germany, and are
nationals of a designated enemy country
(Germany),



Wednesday, July 18, 1851

2. That the property described as
follows:

a. All rights and interests created 1
Europaische Tanklager und ‘Transport,
A. G, also known as Eurotank by those
certamn twenty-eight (28) Certificates
for the.Delivery of Oil, executed by
Foreign Oil Company, Inc., 2103 Com-
merce Building, Houston, Texas, mn
favor of Europaische Tanklager und
Transport, A. G., also known as Euro-
tank, said certificates being signed on
behalf of Foreign Oil Company, Inc., by
the persons and bearing the dates as
set forth below-

July 23, 1934, Henry J. Sargent,
President. Morrs Geye, Treasurer.

July 23, 1934, Henry J. Sargent,
President. Mlorris Geye, Treasurer.

July 23, 1934. Henry J. Sargent,
President. Morris Geye, Treasurer.

July 23, 1934. Eenry J. Sargent,
President. Norris Geye, Treasurer.

July 23, 1934. Henry J. Sargent,
President. Morris Geye, Treasurer.

July 23, 1934. Henry J. Sargent,
President. Norris Geye, Treasurer.

July 23, 1934. Henry J. Sargent,
President. Morris Geye, Treasurer.

July 31, 1934, Henry J. Sargent,
President. NMorris Geye, Treasurer.

August 29, 1934. Henry J. Sargent, Vice
President. MNorris Geye, Treasurer.

August 29, 1934. Henry J. Sargent, Vice
President. Morris Geye, Treasurer.

August 29, 1934, Henry J. Sargent,
President. Morns Geye, Treasurer.

August 29, 1934. Henry J. Sargent,
President. Morris Geye, Treasurer.

December 10, 1934, IMorris Geye, Treas-
urer. Q. A. Shaw NcKeam, Assistant
‘Treasurer.

December 10, 1934,
urer. Q. A. Shaw
‘Treasurer.

December 10, 1934, Norris Geye, Treas-
urer. Q. A. Shaw McKeam, Assistant Treas-
urer.

December 10, 1934, Morris Geye, Treas-
urer. Q. A, Shaw McKeam, Assistant Treas-
urer.

December 10 ,1934. dMorris Geye, 'Treas-
urer. Q. A. Shaw McKeam, Assistant Treas-
urer.

December 10, 1934. NMorris Geye, Treas-
urer. Q. A. Shaw McKeam, Assistant Treass
urer.

January 30, 1935. Henry J. Sargent, Vice
President. Morris Geye, Treasurer,

January 30, 1935. Henry J. Sargent, Vice
President. Nforris Geye, Treasurer.

January 30, 1935. Henry J. Sargent, Vico,
President. Morris Geye, Treasurer.

January 30, 1935. Henry J. Sargent, Vice
President. Aforris Geye, Treasurer.

January 20, 1935. Henry J. Sargent, Vice
President. NMMorris Geye, Treasurer.

January 30, 1935. Henry J. Sargent,=Vice
President. 1forris Geye, Treasurer.

Aprll 10, 1935. Henry J. Sargent, Vice
President. Morris Geye, Treasurer.

April 10, 1935. Henry J. Sargent, Vice
President. IJorris Geye, Treasurer.

April 10, 1935. Henry J. Sargent, Vice
President. NMorris Geye, Treasurer.

June 30, 1935. Henry J. Sargent, Vica
President. Nlorris Geye, Treasurer.

b. All mghts and interest created in
Nitag by those certain five (5) Certifi-
cates for the Delivery of Oil, executed
by the aforesaid Foreign Oil Company,
Inc, 1n favor-of Nitag and assigned to
Europaische Tanklager und Transport,
A. G, also known as Eurotank, by the
aforesaid Nitag, said certificates hemng
signed on behalf of Foreign Oil Com-
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Vice
Vice
Vice
Vice
Vice
Vice
Vice
Vice

Vice
Vice

Alorris Geye, Treas=
McKeam, Assistant
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bany, Inc,, by the persons and bearing
the dates set forth below-
March 3, 1924, Henry J. Sargent,
Prestdent. Morrls Geye, Treasurcr.
March 7, 1934, Henry J. Sargent,
President, Morrls Gege, Treasurer.
Alarch 31, 1934, Henry J. Sargent, Vico
President. Norrls Geye, Treasurer.
Aprll 5, 1934. Henry J. Sargent,
President. Morrls Geye, Treasurer.
April 11, 1934, Henry J. Sargent,
President. 1orrls Geye, Treasurcr.

c. That certain debt or other obliga-
fion owing to Europalsche Tanklarer
und. Transport A. G., also knowvn as
Eurotank, by Davis & Company, Incor-
porated, 2109 Commerce Building, Hous-
ton 2, Texas, represented on the books
and records of the aforesaid Davis &
Company, Incorporated, as open account
balances, in the amount of $327,805.09,
as of December 31, 1945, together with
any and all accruals thereto, and any
and all rigshts to demand, enforce and
collect the same, and

d. That certain debt or other oblina-
tion owmg to Eurotank Handelsvesell-
schaft, also known as Eurohandel, by
Dawvis & Company, Incorporated, 2109
Commerce Building, Houston 2, Texas,
represented on the books and records of
the aforesaid Davis & Company, Incor-
porated, as open account balances re-
sulting from tradine, in the amount of
$368,998.52, as of December 31, 1945, to-
gether with any and all accruals thereto,
and any and all richts to demand,
enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on hehalf of or on
account of, or owing to, or which is evi-
dence of owmership or control by the
aforesaid nationals of a desimnated en-
emy country (Germany),

and it is hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are not
within a desienafed enemy country, the
national interest of the United States re-~
quires that such persons be treated as
nationals of a designated enemy country
(Germany).

All determinations and all action re-
quired by Iaw, including appropriats
consultation and ceftification, having
been made and taken, and, it beinz
deemed necessary in the national ine
terest,

There is hereby vested {n the Attorney
General of the United States the prop-
erty described above, to bz held, used,
administered, liquidated, £old or other-
wise dealt with in the interest of and
for the benefit of the United States,

The terms “national” and “desicnated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washinston, D. C,, on
July 12, 1951,

For the Attorney General

[seanl” HAroLD I. BAYNTON,
Assistant Attorney Genoral,
Director, Ofiice of Alicn Property.

[F. R. Doc. 51-8204; Filed, July 17, 19513
8:50 a. m.]

Vica
Vico

Vico
Vico

[Veoting Ozder 18163]
Rurorr FALcE

In re: Interest in funds, cloims of and
debt owins to the personal representa-
tives, helrs, next of kn, lezatzes and
distributees of Rudolf Falek also nmown
as Rudolph Falel;, deceased. P-22-9564;

Under the authority of the Trading
With the Encemy Act, as amended, Ex-
ecutive Order 9193, 25 amended, and Ex-
ecutive Order 9783, and pursuant to Iavw,
after investization, it is hereby found:

1. That the parsonal reprasantatives,
helrs, next of kin, lezatess and distribu-
tees of Rudolf Falcl, z2lso Imown as
Rudolph Falclr, deceased, who there 1s
reéasonable cause to balieve are residents
of Germany, are nationzls of a2 desiz-
nated enemy country (Germany)

2. That the property deseribed as
follows:

a. Any and all rizhts and interests in
any funds presently on denosit with tha
Bureau of Accounts, Treasury Depart-
ment, YWashinzton, D. C.,, in 2 speaal
deposit account entitled “Szcretary of
the Treasury, Proceeds of Withheld
Forelrn Checli? representing proceeds
of withheld checlis dravn for the pay-
ment of Railroad Retirement Bzanefits
to Rudolf Falcl:, deceasad, to the date of
his demise, Aurust 30, 1942, and any and
all rizhts to demand, enforce and collech
the aforesald funds,

b. Any and oll richts, inferesfs and
claims to survivor benefits to January 1,
1247, ander the Railroad Retirement Act
of 1935, as amended (Pub. Law 393, T4th
Conf. 1st Sess, 49 Stat. 967) ansing
out of the demicse of Rudolf Falck, Rail-
road Retirement Board referencz No.
H-47186, tozether with any and all rights
to file for, enforce and collect the same,
and

¢. That certain debt or other obliza-
ton of the Southern Pacific Company, €5
Maorzeb Streczt, San Francisco, Califor-
nia, arisiny out of an adjustment by the
aforezald Southern Pacific Company, of
the difference between the amount of
penston aceruing to Rudol Falek, de-
ceased, under said company’s pension
plan and the maxzimum payablz under
the Unilted States Railroad Retirament
Act to the date of the demise of saxd
Rurolf Falck on Ausust 30, 1942, tozether
with any and all accruals to the afore-
£ald debt or other oblization, and any
and oll xichts to demand, enforce and
collect the same,

is property within the Unifed Statss
ovned or controlled by, payable or de-
liverable to, held on bzhalf of or on
account of, or owing to, or which is evi-
dence of ownership or control by, the
perconal representatives, hewrs, next of
Lin, lesatees and distributees of Rudolf
Falck also Inown as Rudolph Falck, de-
ceased, the aforesaid nationals of a des-
irnated enemy counfry (Germany)

and 1t is hereby defermined:

3. That to the extent that the par-
sonal reprezentatives, heirs, next of kn,
lezatzes and distributzes of Rudolf Falelz
olso mown as Rudolph Falek, decsasad,
are not within o dezsimnat=d enemy coun-
try, the national intsrzst of the United
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States requires that such persons be
treated as nationals of a designated en-
emy counfry (Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attor-
ney General of the United States the
property described above, to be held,
used, admunistered, liqudated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms “national” and “designated
enemy country” as used heremn shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D, C., on
July 12, 1951,

For the Attorney General.

[sEAL] Harorp I. BAYNTON,
Assistant Attorney General,
Director Office of Alien Property.
[P R. Doc., 51-8205; Filed, July 17, 1951;
8:50 a. m.}

Z

[Vesting Order 18161}
HANs FISCHER

In re: Stock and bonds owned by Hans
Pischer. F-28-2170-A-1,

Under the authority of the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-~
tive Order 9788, and pursuant to law,
after investigation, it 1s hereby found:

1. That Hans Fischer, whose last
known address 1s Ubbedissen, 23 B-Biele-
feld, Germany 1s a resident of Germany
and a national of 2 designated enemy
counfry (Germany)

2. That the property described as
follows:

a. Two (2) Innis Arden Golf Club
Adjustment 3% bonds bearing the num-
bers 115 and 116 and of $500 and $80 face
value, respectively, registered in the
name of Hans Fischer and presently mn
the custody of The Chase National Bank
of the City of New York, 11 Broad Street,
New York 15, New York, together with
any and all nghts thereunder and
thereto,

b. Any and all rights and interests in
B. J. Baker, Inc., in Dissolution, National
Rockland Bank, Boston, Massachusetts,
Paying Agent, evidenced by a certificate
numbered 9316, for six (6) shares of
Class “A” non-voting common capital
stock of said B. J. Baker, Inc., registered
in the name of Hans Fischer and pres~
ently in the custody of The Chase Na-
tional Bank of the City of New York, 11
Broad Street, New York 15, New York,
together with all declared and unpaid
dividends thereon, including particularly
all lquidating dividends due or to bhe-
come due on the aforesaid shares of
stock,

c. Two (2) shares of $1 par value com-
mon capital stock of Stern Brothers, 41
West 42nd Street, New York, New York,
evidenced by g certificate numbered CO
134, registered in the name of Hans
Fischer and presently in the custody of
The Chase National Bank of the City of
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New York, 11 Broad Street, New York,
New York, together with all declared and
unpaxd dividends thereon, and

d. Thirty-seven (37) shares of capital
stock of Student Camera Co., bemng a
portion of seventy four (74) shares of
capital stock of the aforesaid company,
evidenced by certificates numbered 1
for five (5) shares, 3 for sixteen (16)
shares, 4 for five (5) shares and 6 for
forty-eight (48) shares, registered in
the names of Daniel J. Tapley, Edward
‘W. Dufft, Paul C. Tapley and Daniel J.
Tapley, respectively, presently in the
custody of The Chase National Bank of
the City of New York, 11 Broad Street,
New York 15, New York, together with
all declaréed and unpaid dividends
thereon,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing to, or which 1s evi-
dence of ownership or control by Hans
Fischer, the aforesaid national of &
desigriated enemy country (Germany),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is no$
within a designated enemy couniry, the
national interest of the United States
requires that such person be treated as
a national of a designated enemy coun-
fry (Germany)

All determinations ahd all action
required by law, mncluding appropriate
consultation and certification, having
been _made and taken, and it beng
deemed mnecessary in the mnational
interest,

There is hereby vested in the Attor-
ney General of the United States the

-property described above, to be held,

used, administered, liquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms “national” and “designated
enemy country” as used heremm shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C., on
July 12, 1951,

For the-Attorney General,

[sEAL] HAROLD X. BAYNTON,

Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 51-8208; Filed, July 17, 1951;
8:50 a. m.]

[Vesting Order 18162]
THERASYBOULOS G. (GEORGIADES

Inre: Bank account owned by Thrasy«
boulos G. Georgiades. FP-28-31515.
Under the authority of the Trading

‘With the Enemy Act, as amended, Ex-

ecutive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

1. That Thrasyboulos G. Georgiades,
whose last known address is Blumenthal-
strasse 25, (17 a) Hewdelberg, Baden,
Germany, is a resident of Germany and
a national of g designated enemy coun-
try (Germany),

-

2, That the property described as fol«
lows: That certain debt or other obliga«
tion owing to Thrasyboulos G. Georgl«
ades, by Bank of New York and Fifth
Avenue Bank, 481 Wall Street, New York
15, New York, arising out of & bank ac«
count, entitled Thrasyboulos G. Geor=
grades, with the aforesaid bank, and any
and all rights to demand, enforce and
collect the same,

is property within the Unifed States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of g designated enemy
country (Germany),

and it is hereby determined:
3. That to the extent that the person
, named in subparagraph 1 hereof is not
within 8 designated enemy country, tho
national interest of the United States
requires that such person be treated as
a national of 8 designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed mecessary in the national
interest,

There is hereby vested in the Attornoy
General of the United States the prop-
erty described sbove, to be held, used,
administered, liquidated, sold or other=
wisé dealt with in the interest of and
for the benefit of the United States.

Th terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in seetion

o 10 of Executive Order 9193, as amended,

Executed at Washington, D. C,, on
July 12, 1951,

For the Attorney General,

[sEAL] HaroLp I. BAYNTON,
Assistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc. 51-8207; Filed, July 17, 1061;
8:50 o, m.]

[Vesting Order 18163)
o ALICE VON HARDENDERU

In re: Securities owned by and debt
owing to Alice von Hardenberg, also
known as Alice Du Pasquier von Harden«
berg, and as Alice Louise von Harden-
berg. F-28-31079-A-1,

Under the suthority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1, That Alice von Hardenberg, also
known as Alice Du Pasquier von Harden-
berg, and as Alice Louise von Harden«
berg, who on or since the effective dato of
Executive Order 8389, as amended, and
on or since December 11, 1941, has been
& resident of Germany, 1s & national of
& designated enemy country (Germany),

2. That the property described s fol-
lows:

a. Three (3) Canadian Pacific Rail-
way Co., 4 percent Perpetual J/J bonds,
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issued 1 bearer form, numbered and in
the face amounts listed below:

Bond No.. Face amount
17487 $1,000. 00
2049, 100.00
2050. 100. 00

said bonds presently in the custody of
Dommick & Domumick, 14 Wall Street,
New York 5, New York, mn an accounb
for Messrs. Du Pasquer Montmollin &
Cie., Neuchatel, Switzerland, together
with any and all rights thereunder and
thereto,

b. Ten. (10) shares of preferred stock
of American European Securities Co., 15
Exchange Place, Jersey City, New Jer-
sey, enndenced by certificates numbered
17825/26 for five shares each, together
with all declared and unpaid dividends
thereon, and

¢. That certain debt or other obliga-
tion of Dominmick & Domimck, 14 Wall
Street, New York 5, New York, arising
out of funds allocable to Alice von Har-
denberg and on deposit n the General
Ruling No. 6 account of Messrs. Du Pas-
quer Montmollin & Cie., Neuchatel,
Switzerland, maintamed with the afore-
sa1d Dominick & Dominek, together with
any and all accruals to the aforesaid debt
or other obligation, and any and all
rights to demand, enforce and coliect the
same,

subject, however, to the rights and in-
terests of Mrs. Anny Du Pasqwer, the
mother of Alice von Hardenberg, to the
wsufruct of the afore-deseribed prop-
erty, 1s property within the United States
owned or controlled by, payable or deliv-~
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by Alice von Har-
denberg, also known as Alice Du Pas-
quier von Hardenberg, and Alice Louise
von Hardenberg, the aforesaid national
of a designated enemy country (Ger-
many)

and it 1s hereby determined:

3. That to the extenf that the person
named 1n subparagraph 1 hereof 15 not
within 2 designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany).

All determmnations and all action re-
qured by law, including appropriate con-
sultation and certification, having been

.made and taken, and it being deemed
necessary 1n the national interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admmnistered, liguudated, sold or other-
wise dealt with 1 the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy couniry” as used herein shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D, C, on
July 12, 1951,

For the Attorney General.
{searnl] Harorbd I, BAYNTON,

Assistant Attorney General,
Director, Office of Alien Propertih

[F. R. Doo. 51-8208; Filed, July 17, 10613
8:50 a. m.]

FEDERAL REGISTER

[Vesting Ordcr 18146]

N, V. HANDELITAATSCEAPFLY KO0, StutH
& CO. ET AL,

In re: Property owned by N. V, Hon-
delmaatschappij Kong, Smith & Co., and
others.

Under the authority of the Trading
With the Enemy Act, as amended, Esec-
utive Order 9193, as amended, and Ezec-
utive Order 9738, and pursuant to law,
after investigation, it is hereby found:

1. That C. Melchers & Co., the last
known address of which is Bremen,
Germany, is a partnership organized
under the laws of Germany, and which
has or, since the effiective date of Execu-
tive Order 8389, as amended, has had its
principal place of business in Germany
and is a national of a designated enemy
country (Germany),

2. That Rarl Lindemann and Adalbert
Korff, each of whose last known address
15 Germany, are residents of Germany
and nationals of a desienated enemy
country (Germany),

3. That Melchers & Co. is a partner-
ship organized under the laws of China,
whose bprincipal place of business is
located at Shanghai, China, and is or,
since the effective date of Esxecutive
Order 8389, as amended, has been con-
trolled by or acting or purporting to act
directly or indirectly for the benefit or
on behalf of the aforesaid Earl Linde-
mann, Adalbert Korff and C, Melchers &
Co., and is a national of g designated
enemy country (Germany),

4, That N. V. Handelmaatcchappli
Rong, Smith & Co. is a corporaticn
organized under the laws of The
Netherlands, whose principal place of
business is located at Rotterdam, Ths
Netherlands, and is or, since the effective
date of Executive Order 8383, eas
amended, has been controlled by or
acting or purporting to act directly or
indirectly for the benefit or on behalf
of the aforesaid C. Melchers & Co., Earl
Lindemann, Adalbert Korff and Melchers
& Co., and is a national of a dezirnated
enemy country (Germany)

5. That the property dezcribed as
follows:

a. That certain debt or other oblina-
tion owing to N. V. Handelmaatschappi)
Kong, Smith & Co. by Irving Trust Com-
pany, One Wall Street, New Yorlz, New
‘York, arising out of o Checking Accouns
entitled N. V. Handelmaatschapplj Eon?,
Smith & Co., maintained at sald Irving
Trust Company, and any and all richts
to denrand, enforce and collect the same,
and

b. Those certain debts or other obl-
gations owing to N. V Handelmaat-
schappij Kong, Smith & Co. by Melchers,
Inc., 56 Beaver Street, New Yorl:, New
York, in the amounts of $64,600 and
$4,570 as of December 31, 1245, desifn-
nated on the hooks and records of said
Melchers, Inc, as o loan account and 2
current account, respectively, togethor
with any and all accruals thereto, and
any and all rights to demand, enforcs
and collect the came,

is property within the Unitcd States
owned or controlled by, payable or delive

* erable to, held on behalf of or on ac«
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count of, or owinz to, or which Is evi-
denc2 of ovnership or confrol by I V.
Handelmaatzchapplj Eonz, Smith &
Co., the aforezald nationol of a desig-
nated enemy countyy (Germany)

6. That the property dessribzd as fol-
Iows: Four hundred (400) shares of no
par value preferred stock of Idelchers,
Inec., 56 Bzaver Street, Wew York 4, New
Yorls, a corporation organized under the
Iaws of the State of New Yorks, evidenced
by Certificate INumbsr B 1, presznfly n
the custody of Thomas IIcErlean, 233
Broadway, New York, Iew Yorlk, to-
gether with all declared and unpaid div-
idends thereon,

is propzrty within the United States
ovned or controlled by, payable or deliv-
erable t9, held on bzhalf of or on accoumb
of, or owing to, or which is evidenca
of ovmerchip or control by C. lelchers
& Co., and for Melchers & Co., the afore-
sald nationals of a deslsnated ensmy
country (Germany)

7. That the property describzd as fol-
Jows: Those certain debts or other obli-
pations of Theodore Fifz Randolph, New
Yorl:, New Yorl:, in the amounts of $20,-
000 and $35,000 as of June 1, 1940 evi-
denced by promizsory notes in the
respective prinecipal amounts of $40,000
and $35,000, dated June 1, 1940 issued by
the aforezaid Tincodore Fitz Randolph,
payable to the order of Dr. F. V. Bil-
finger with inferest at 39 per annum,
and any and all rights to demand, en-
force and collect the aforesaid debis or
other oblizations and any and 2il ac-
cruzls thereto, to~ether with any end all
rirhts in, to and under the aforesaid
not:s,
is property within the Unifed Statzs
ovned or controlled by, payable or dz-
liverable to, held on behalf of or on ac-
count of, or owinz to, or wiich 13
evidencz of ownership or control by
Ydelchers & Co., the aforezaid national of
a declonated enemy country (Germany).,
and it I5 hereby determined:

8. That Melchers & Co. and I3, V.
Handelmaatochappij Eonz, Smith & Co.
are controlled by or actiny for or on
behalf of o deslenatzd enemy counfry
(Germany) or persons within such
country and are nationals of 2 desig-
nated enemy country (Germany),

9, That to the extent that the persons
noamed in subparagraphs 1, 2, 3, and 4
hereof are not within 2 designated
enemy country, the national inferest of
tho United States requires that such
persons b2 treated as nationals of a
deslonatzd encmy counfry (Germony).

All determinations and all action re-
quired by law, includiny approprizte
consultation and certification, havinzg
bzen made ond taken, and it being
deemed mnecescary in the nationsl
interest,

Thaere Is hereby vested In the Attorney
General of the United States tho prop-
erty dezeribed obove, to ke held, uszd,
administered, Hquidated, sold or othzr-
wise dealt with in the interesh of and for
tho benefit of the Uniftzd States.

The terms “national” and “desiznated
enemy counfry” as uszd herein shall
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have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C, on
July 9, 1951,

For the Attorney General.

[sEAL] Harorp I. BAYNTON,
Assistant Attorney General,
Director Ofiice of Alien Property.

[F. R, Doc. 51-8111; Filed, July 13, 1951;
8:52 a. m.}
S

[Vesting Order 18145}

NORDSTEREI ALLGEMEINE VERSICHERUNGS
A G

In re: Debts owming to Nordsterm All-
gemeine Versicherungs A. G. also known
as Nordstern Lebensversicherungs-Ak-
tiengesellschaft. F-28-8183.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

1. That Nordsterm Allegemeine Versi-
cherungs A. G. also known as Nordstern
Lebensversicherungs-Aktiengesellschaft,
the last known address of which 15 2
Fehrbelliner Platz, Berlin~Wilmersdorf,
Germany, is a corporation, partnership,
association or other business organiza-
tion, organized under the laws of Ger-
many and which has or, since the effec-
tive date of Execufive Order 9389, as
amended, has had its principal place of
business in Berlin, Germany and 1s a na-
tional of a designated enemy country
(Germany),

. 2. That the property described as fol-
ows:

a. 'Those certain debts or other obliga-
tions, matured or unmatured, evidenced
by seventeen (17) Union Pacific Rail-
road Co. First Mortgage Railroad & Land
Grant 4% Bonds, said bonds issued in
bearer form, numbered and in-the face
amounts listed belov*

Bond No.. Amount
M 1079 $1, 000
3469 1,000
7030 1. 000
7031 1,000
21158 1, 600
21159 1,000
23128 1,000
51901 1,000
67435 1,000
846556 1,000
86958 1,000
87150 1,000
88834 1,000
D-~1685 500
6865 500
€660 500
6697 590
7811 500
10441 500
10681 500
16779 &00
167380 500

together with any and all aceruals to the
aforesaid debis or other obligations, and
any and all rights to demand, enforce
and collect the same, and any and all
rights in, to and under the aforesaid
bonds, and
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b. Those certain debts or ofher obliga-
tions, matured or unmatured, evidenced
by eleven (11) Lowsville and Nashville
Railroad Company First and Refunding
Mortgage 4% % Bounds, Series C, said
bonds numbered and in the face amounts
listed below"

Bond No.. Amount
M 941 $1, 000
M 942 1,000
M 943 1,000
M 8703 1,000
M 13209 1,000
DI 18939 1,000
M 23030 1,000
M 23178 1,000
M 23179 1,600
1 23509 1, 000
11 26994 1,000

together with any and all accruals to the
aforesaid debts or other obligations, and
any and all rights to demand, enforce
and collect the same, and any and all
rights in, to and under the aforesaad
bonds,

is property within the United States
owned or controlled by, payable or de-
liverable to, bheld on behalf of or on
account of, or owing to, or which is evi-
dence of ownership or control by, Nord-
sterm Allgemeine Versicherungs A, G,
also known as Nordstern Lebensversiche
erungs~-Aktiengesellschaft, the aforesaid
national of g designated enemy country
(Germany)

and it 1s hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof 15 not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as
& national of a designated enemy cotntry
(Germany)

All determunations and all action re-
qured by law, including appropriate
consultation and certification, having
been made and faken, ahd, it being
dsetemed necessary in the national inter-
€st,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admmistered, Hquidated, sold or other-
wise dealt with 1n the mterest of and for
the benefit of the United States.

The terms “national” and “designated
enemy counfry” as used herem shall have
the meamngs prescribed in section 10 of
Executive Order 9193, as amended.

Execufed at Washington, D. C., on
July 9, 1951,

For the Attorney General.

_[searnl Harorp I. BAYNTON,

Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 51-8110; Filed, July 13, 1961;
8:52 8. m.] -

[Vesting Order 181641
Eunry JAEGER

In re: Debt owng to and stock owned
by Emmy Jaeger, P-63-10307-A-1.

Under the authority of the Trading
With the Enemy Act, as amended, Exec«
utive Order 9193, as amended, and Exec-
utive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Emmy Jaeger, whose last
known address is Mannhelm, Germany,
is a resident of Germany and a national
of o designated enemy country (Gerw
many)

2. That the property described ag fol«
lows:

a. One hundred and fifty (150) shaves
of no par value capital stock of the New
York Cenfral Rallroad Company evi
denced by certificates numbered 1174505,
1,192044 and 1193313 for fifty shares
each, registered in the name of Ince &
Co. and presently in the custody of
Guaranty Trust Company of New Yorls,
140 Broadway, New York 15, New York,
in an account in the name of Treuhand«
Und Revisionsgesellschaft, Zurich, Swit«
zerland, together with all declared and
unpaid dividends thereon,

b. That certain debt or other obliga~
tion of Guaranty Trust Company of New
York, 140 Broadway, New York 16, New
York, in the amount of $420 ag of Jan-
uary 31, 1951, being a portion of a
blocked account numhered XC 21402
meintained by said Guaranty Trust
Company of New York in the name of
Treuhand - Und Revisionsgesellschaft,
Zurich, Switzerland, together with any
and all aceruals thereto representing the
receipt on and after January 31, 1951, of
dividends on the shares of stock de-
seribed in subparagraph 2-a hereof, and
any and all rights to demand, enforce
and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on hbehalf of or on
account of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of o designated enemy
counfry (Germany),

and it Is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof {s not
within & designated enemy country, the
national interest of the United Statesy
requires that such o perzon be treated as
a national of & designated enemy country
(Germany)

All determinsations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed mnecessary in the nationnl
interest,

There is hereby vested in the Attorney
General of the United States the prop~
erty described ahove, to be Held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United Statea,

The terms “national” and “desige
nated enemy country” as used herein
shall have the meanings preseribed in
section 10 of Executive Order 9193, as
amended,

Executed at Washington, D. C,, on
July 12, 1951,

For the Attorney General,

[sEaL] HaroLp I, BAYNTON,
Assistant Attorney General,
Director, Office of Alten Property.

[F. R. Doc. 51-8209; Filed, July 17, 1951
8:50 a. m,)
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[Vesting Order 18165]
ErNST KAERGER ET AL.

In re: Bonds owned by Ernst Kaerger
and others. F-28-31499.

Under the authority of the Trading
With the Enemy Acf, as amended, Exec-
utive Order 9193, as amended, and Exec-
utive Order 9788, and pursuant to law,
after investigation, it 1s hereby found:

1., That Ernst Kaerger, Margarete
Kaerger and Johann Christoph Kaerger,
each of whose last known address 1s Kiel,
Germany, are residents of Germany and
nationals of a designated enemy coun-
try (Germany)

2. That the property described as fol-
lows: Three (3) Baltimore and Ohio
Railroad Company, Refunding and Gen-
eral 5 percent Mortgage Series D Bearer
Bonds, due March 1, 2000, of $1,000.00
face value each, bearing the numbers M
7012, M 7013 and M 10611, presently in
the custody of Brown Brothers Harri-
man & Co., 55 Wall Street, New York 5,
New York, 1n an account entitled “Ban-
que Populamre Swsse, Zurich” together
with any and all rights thereunder eand
thereto,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on bzhalf of or on ac~
count of, or omng to, or which 15 evi-
dence of ownership or control by, Ernst
Kaerger, Margarete Kaerger and Johann
Christoph Kaerger, the aforesaid na-
tionals of a designated enemy country
(Germany)

and it 1s hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are
not within a designated enemy country,
the national interest of the United States
requires that such persons be treated as
nationals of a designated enemy coun-
try (Germany)

All determinations and all action re-
gured by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary 1n the national
interest,

There 15 hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admunistered, ligmdated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States,

The terms “national” and “designated
enemy country” as .used herein shall
have the meamngs prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D, C,, on
July 12, 1951,

For the Attorney General,

[sEAL] Harord I, BAYNTON,

Adssistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc, 51-8210; Filed, July 17, 1951;
8:50 a. m.]

[Vesting Order 18166]
ErNEST KRAMER

In-ye: Stock owned by Ernest Kramex,
F-28-31511,

FEDERAL REGISTER

Under the authority of the Trading
With the Enemy Act, as amended, Exce-
utive Order 9193, as amended, and Ex-
ecutive Order 9783, and pursuant to law,
after investigation, it is hereby found:

1. That Ernest Kramer, whose lash
known address Is Germany, Is a resident
of Germany and & national of o desiz-
nated enemy country (Germany),

2. That the property dezeribed as
follows: Two hundred forty-five (245)
shares of no par value common capital
stock of Commonwealth & Southern
Corporation, €02 Market Street, Wil
mington, Delaware, a corporation organ-
ized under the laws of the State of
Delaware, evidenced by certificates num-
bered 216125, 148642, C 351876 and C
394381, registered in the name of Ernest
Eramer, and presently in the custody of
Anna Kramer, Maple Ave., So,, South-
port, Connecticut, together with all de-
clared and unpaid dividends thereon,
and any and all rights under a plan of
dissolution of October 1, 1949 of the
aforesaid corporation,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on hehalf of or on
account of, or owing to, or which is evi~
dence of ownership or control by, the
aforesald nationnl of a designated en-
emy country (Germany),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as o
national of a desirnated enemy country
(Germany).

All determinations and all action re-
cquired by law, including appropriate
consultation and certification, having
been made and taken, and it beins
deemed necessary in the national ine
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty deseribed above, to hs held, used,
administered, Uquidated, sold or other-
wise dealf with in the interest of and for
the benefit of the United States,

The terms “national” and “designated
enemy country” as used hereln shall
have the meanines prescribed in section
10 of Executive Order 9193, as amended,

Executed at Washington, D. C,, on
July 12, 1951,

For the Attorney General

[seanl Harorp I Bawnron,
Assistant Attorney General,
Director, Ofilce of Allen Property.

[F. R. Doo. B1-8211; Filed, July 17, 1901;
8:61 a. m.]

[Vesting Order 18167]
Paun ERrCIsch

1gnorex Claim of Paul Ereisel, F-28-
31510,

Under the authority of the Trading
TWith the Enemy Act, as amended, Execlla
tive Order 9193, as amended, and Execu=
tive Order 9788, and pursuant to law,

after investigation, 1t is hereby found:

6203

1. That Paul Krelszl, whos2 1ast Imovwn
addrcos is Glatz-Schlezlen, Germany, is
o rezldent of Germany and a national
of o deslcnated encmy counfry (Ger-
many),

2. Tnat the proparty dezeribed as fol-
Iows: Any ond all rizhts, inferest or
claim of Paul Erefszl to benefits under
the Civil Scrvice Retirement Act, ap-
proved Ilay 22, 1920 (Public Iaw 215,
€6th Conr., 2d S233., 41 Stat 614), as
the dezlznated bencfeciary of Frank J.
Erelsol, deceased, in an cmount of
$2,100.00 due from the Civil Sarvice Re-
Hrement Fund, and any and all rishts
1o demand, enforce and collect the s2me.

13 property within the Unitzd States
owned or controlled by, payable or delive
erable to, held on bzhalf of, or on 2ccount;
of, or owing to, or which is evidencz of
ownerchip or control by, the aforasaxd
national of a desitnatzd enemy eountry
(Germany),

and it Is hereby determined:

3. That to the extent that the person
nomed In subparacraph 1 hereof is not
within a desionated enemy country, tha
national interest of the United States
requires that such parson be freafed as
o national of o desiznated enemy coun-
try (Germany).

All determinations and all action re-
quired by law, including opproprizie
consultation and certification, having
beern made and faken, and it bemy
degzmed necessary in the national inter-
est,

‘There Is hereby vestzd in the Attorney
General of the United States the prop-
erty dezceribzd above, to bz held, uszd,
administered, liguidated, sold or other-
wice dealt with In the interest of and
for the benefit of the United States.

The terms “national” and “desicnated
enemy country” as uszd herein shall have
the meanings preseribad in ssction 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C, on
July 12, 1951.

For the Attorney General.

[szanl Harorp I, BAYNION,
Assistant Attorney General,
Director, Ofitce of Alien Property.

[F. RB. Dz, 51-8212; Filed, July 17, 1951;
@:51 a. m.]

[Vesting Ordar 13163]
F. W, Iiass

Inre: Bond ovwned by the parsonal rep-
resentatives, helrs, nest of Ian, lezatess
and distributzes of F. W. IMaas, also
Imown as Friedrich Wilhelm Iiazs, dz-
ceaced., F-20-23439-D-1.

Under the authorify of the Trading
Yith the Enemy Act, a5 amended, Exsc-
utive Order 9193, as amended, and Ex-
ccutive Order 9788, and pursuant to law,
after Investization, it i3 hereby found:

1. Thab the parsonsl reprezzantatives,
helrs, nest of Idn, lezatees and distribu-
tces of B WL Maas, also Imown as Fried-
rich Yilhelm I12as, deczaszd, who thera
is reasonable eauss to bslieve, ara resi-
dents of Germany, are nationals of o
desisnatzd enzmy country (Germany),
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! 9, That the property described as fol-
lows: That certain debt or other obliga-
tion evidenced by one (1) St. Louis-San
Francisco Railway Company 4 percent
Prior Lien, Series “A” Mortgage Bond of
$250.00 face value, bearing the number
Y-7920, and any and all nights to de-
mand, enforce and collect,the aforesaid
debt or other obligation, together with
any and all rights in, to and under saad
bond, including particularly the right to
receive new securities of the St. Lows-
San Francisco Railway Company, under
a plan of reorganmzation of the aforesaid
company, dated January 1, 1947,

i property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, the personal
representatives, heirs, next of kin, lega-
tees and distribntees of F W Maas, also
known as Friedrich Wilhelm- Maas, de-
ceased, the aforesaad nationals of a. des-
ignated enemy country (Germany),

and it is hereby determined:

3. That to the extent that the per-
sonal representatives, heirs, next of kin,
legatees and distributees of F. W Maas,
also known as Friedrich Wilhelm Maass,
deceased, are not within a designated
enemy country, the national interest of
the United States requires that such per-
sons be treated as -nationsls of a des-
ignated enemy country (Germany)

All determinations and all action re=
quired by law, including appropriate
consultation and certification, having
been made and taken, and it bemng
deemed necessery in the national in-
terest,

There is hereby vested in the Attor«
ney General of the United States the
property deseribed above, to be held,
used, administered, Hquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms “national” and “designated
enemy counfry” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C, on
July 12, 1951,

For the Attorney General.

[seand Harorp I, BAYNTON,
Assistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc. 51-8213; Filed, July 17, 1951;
8:51 a. m.]

[Vesting Order 18169]
BERENT NILSEN

In re: Deht owing to Berent Nilsen,
also known as H. B. Nilsen and as Harald
Berent Nilsen, F-28-30892.

* Under the authority of the Trading
With the Enemy Act, as amended, Ezec«
utive Order 9193, as amended, and Ex=
ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found::

1. That Berent Nilsen, also known a3
H. B, Nilsen and as Harald Berent Nilsen,
whose last known address 1s Andrease
strasse 15, Hamburg, Germany, is a resiv
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dent of Germany and a national of g
designated enemy country (Germany)

2, That the property described as fol-
lows: That certain debt or other obliga-
tion of Joseph Walker & Sons, 120 Broad«
way, New York 5, New York, arising ouf
of accumulations and income on ten (10)
shares of stock of Tidewater Associated
Qil Company evidenced by certificate
numbered BNCX 3489, including any ac-
cumulated dividends on the aforesaid
shares from December 1, 1948, to Sep-
tember 1, 1950, inclusive, together with
any and all accruals to the aforesaid
debt or other obligation and any and all
rights to demand, enforce and collect
the same,

is property within the United States
owned or confrolled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, Berent
Nilsen, also known as B. H. Nilsen and as
Harald Berent Nilsen, the aforesaid na-
tional of a designated enemy country
(Germany)

and it 1s hereby-determined:

3. That to the extent that the person
named 1n subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requures that such person be treated as
8 national of a designated énemy coun-
try (Germany)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and it being
deemed mnecessary In the mnational
interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
sdmimstered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit-of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C,, on
July 12, 1951,

For the Attorney General.

[seArL] Harorp 1. BAYNTON,
Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 51-8214; Filed, July 17, 1951;
8:51 a. m.]

[Vesting Order 18170]
SvoreN PETROOLY O/Y

In re: Debt owing to Suomen Pefrooli
O/Y. P-28-29154,

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after -investigation, it is hereby found:

1. That Europaische Tanklager und
Transport A. G, also known as Eurotank,
{the last known address of which is Ber«
lin, Germany, is a corporation organized
under the laws of Germany, and which
has or, since the effective date of Exec-
ufive Order 8389, 23 amended, has had

its principal place of business in Ger-
many and Is g national of & desipnated
enemy country (Germany),

2. That Suomen Petrooll O/Y, 15 o
corporation organized under the laws of
Finland, whose principal place of busie
ness is located at Helsingfors, Finland
and is or, since the effective date of Exec-
utive Order 8389, ag amended, has heen
owned or controlled by or acting or put-
porting to act directly or indirectly for
the benefit of or on behalf of the afore-
said Europaische Tanklager und Trang«
port A, G. also known as Eurotank, and is
8 national of a designated enemy coun«
try (Germany),

3. That the property deseribzd as fol«
lows: That certain debt or other obliga«
tion owing to Suomen Petrooll O/Y by
Davis & Company, Incorporated, 2109
Commerce Building, Houston 2, Texas, in
the amount of $7,232.25 as of Juna 14,
1941, together with any and all acoru-
als thereto, and any and all rights {o
demand, enforce and collect tha samoe,

is property within the United States
owned or controlled by, payable or dellv«
erable to, held on behalf of or on account
of, or owing to, or which iz evidence of
ownership or control by Suomen Petyoold
0/Y, the aforesaid national of a desig-
nated enemy country (Germany),

and it is hereby determined:

4. That Suomen Petrooll O/Y 18 owned
or controlled by or acting for or on be-
half of a designated enemy country
(Germany) or persons within such counw
try and is & national of & designated
enemy country (Germany) , and

5. That to the extent that the persony
named in subparagrephs 1 and & hereof
are not within a designated enemy
country, the national interest of the
United States requires that such persong
be treated as nationals of a designated
enemy country (Germany)

All determinations and all action re«
quired by law, including approprinte
consultation and certification, having
been made and tsken, and 16 being
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the Unifed States the prop«
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “notionsl” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended,

Executed at Washington, D. C,, on
July 12, 1951,

For the Attorney General,

[sSEAL] Harorp 1. BAYNTON,
Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 51-8216; Filed, July 17, 1961;
8:61 a, m.]

[Vesting Order 18171]
BERNHARDINE ANNA RADCKER

Inre: Claim of Bernhardine Anng Rae
deker to Railroad Retirement Benefits,



Wednesday, July 18, 1951

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Exa
ecutive Order 97388, and pursuant to law,
after investigation, it i1s hereby found:

1. That Bernhardine Anna Radeker,
whose last known address i1s Bippen,
Rreis Bersenbrueck, Germany, 1S & resl-
dent of Germany and a national of &
designated enemy country (Germany),

2. That the property deseribed as fol-
lows: Any and all rights, interests and
claimms of Bernhardine Anng Radeker to
survivor benefits to January 1, 1947, un-
der the Railroad Retirement Act of 1935,
as amended (Public Law 399, 74th Cong.,
1st Sess., 49 Stat. 867) ansing oubt of
the demise of her son, Ernest Radeker,
Railroad Retirement Board reference
No. D106357, together with any and all
nights to file for, enforce and collect the
same,

1s property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or oming fo, or which 1s evi-
dence of ownership or control by Bern-
hardine Anna Radeker the aforesaid
national of a designated enemy coun-
try (Germany)

and it 1s hereby determimed:

3. That to the extent that the person
named in subparagraph 1 hereof 1s not
within a designated enemy country, the
national imterest of the United States
requires that such person be treated as a
national of a designated enemy country
(Germany)

All determunations and 2all action re-
quired by law, mcluding approprate
consultation and certification, having
been made. and taken, and it bewng
deemed necessary in the national ine-
terest,

There 1s hereby vested 1mn the Attorney
General of the United States the prop-
erty described above, to be held, used,
admimstered, liqimudated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “desig-
nated enemy country” as used heremn
shall have the meamngs prescribed
section 10 of Executive Order 9193, as
amended,

Executed at Washington, D, C.,, on
July 12, 1951,
For the Attorney General.

[sEAL] Harowp I. BAYNTION,
Assistant Attorney General,
Director Ofiice of Alien Property.

[F. B. Doc. 51-8216; Filed, July 17, 1051;
8:51 a. m.]

[Vesting Order 18172]
Emiy REWNW

In re: Debts owing to the personal rep-
resentatives, hewrs, next of kin, legatees
and distributees of. Emmy Renn, de-
ceased, F-28-5820; A-1.

Under the authority of the Trading
With the Enemy Act, as amended, Exece
utive Order 9193, as amended, and Ex«
ecutive Order 9788, and pursuant to law,
after mvestigation, it 15 hereby found:

FEDERAL REGISTER

1, That the personal representatives,
hews, next of kin, lematees and dis-
tributees of Emmy Renn, who there is
reasonable cause to belleve are residents
of Germany, are nationals of o decig-
nated enemy country (Germany),

1 2. That the property described as fol-
ows:

a. That certain debt or other oblina-
tion of Green, ENis & Anderzon, 61 Broad-
way, New York 6, New Yorlk, arising out
of a depository account entitled “Emmy
Renn” maintained with the aforesald
Green, Ellis & Anderson, and any and all
rights to demand, enforce and collect the
same, and

b. That certain debt or other obligation
of Manufacturers Trust Company, 451
Beaver Street, New York 15, New Yorls,
arising out of funds allccated to a mort-
gage participation certificate, Certificate
Number 111503, issued by the Mortoase
Corporation of New York (novwr Manufac-
turers Trust Company), to Emmy Renn,
and any and all rishts to demand, en-
force and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on heholf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
personal representatives, helrs, next of
kin, legatees and distributecs of Emmy
Renn, deceased, the aforesald natlonals
of a designated enemy country (Ger-
many),

and it is hereby determined:

3. That to the extent that the porsonal
representatives, heirs, next of kin,
legatees and distributees of Emmy Renn,
deceased, are not within o designated
enemy country, the national interest of
the United States requires that such per-
sons be treated as nationals of a desig-
nated enemy country (Germany).

All determinations and all action re-
quired by law, includine appropriate
consultation and certification, having
been made and taken, and it beine
deemed mnecessary in the mnatfonal
interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty deseribed above, to be held, used, ad-
mnistered, liquidated, old or otherwizo
dealt with in the interest of and for the
benefit of the United States.

The terms “national” and “desionated
enemy country” as used herein chall hove
the meanings preseribed in secction 10 of
Executive Order 9193, as amended,

Executed at Washinston, D. C, on
July 12, 1951,

For the Attorney General,

[scanl HaroLp I EAYNTON,
Assistant Attorney General,
Director, Office of Alien Proncrty.

[F. R. Doo. §1-8217; Filed, July 17, 13531
8:51 a. m.]

{Vesting Order 18174]

Berramny Scanurz aro/or I G,
FARBENINDUSTRIE A. G,

In re: Debt or other oblization owing

to Hermann Schmitz and/or I. G. Fare
benindustrig A, G, _D-28-1425,

Under the outhority of the Trading
With the Encmy Acht, as amended,
Ezecutive Order 9193, 2s amended, and
Ezceutive Order 8788, and pursuant to
law, ofter Investization, it is hereby
found:

1. That Hermonn Schmitz, whose lask
Imown address s Germeny, i3 a reaident
of Germany and o nationa} of a desiz-
nated enemy counfry (Germany)

2. That I. G. Farbenindustrie A, G, the
last knovwn address of which is Frani~
furt, Germany, is a corporation ergan-
ized under the laws of Germany, and
which has or, since the effective dote of
Egecutive Order £389, as amended, has
had its principal placz of business m
Frankfurt, Germany and is a2 national
of o dezignated enemy country (Gere-
many),

3. Thot the property desoribad as fol-
lows: That certain debt or other obli-
gation owiny to Hermann Schmitz and/
or I. G. Faroenindustrie A. G. by Dietrich
A. €chmitz, Greanvwich, Connecticut, in
the amount of $410,816.11, arisinz out of
the receipt by Dictrich A. S:hmitz of
caid cum from the sale to General Dye-
stulf Corporation, New Yorl, Wew Yorls,
on or aboub Ausust 1, 1839, of 4100 shares
of issued and outstanding common stocls
of sald Generpl Dyestufi Corporation
theretofore held by Dietrich A. Szhmitz
for ond on behalf of Hermaann Schmitz
and/or I. G. Farbenindustrie A. G., to-
gether with any and all occruals to tha
aforecald debt or ofther cblization and
any and 2l richis to demand, enforce
and collect the came,

Is property within the United States
owned or confrolled by, payable or de-
liverable to, held on bzhalf of or on
account of, or owing {9, or which is evi-
dence of ownership or control by, ths
aforecafd national of o dzziznatzd enemy
country (Germany),

ond it is hereby determined:

4, That to the extent that the parsons
nomed in subparosraphs 1 and 2 hereof
ara not within o desiznated ensmy
country, the national intzrest of the
Unlted States requires that such par-
cons he treated os nationals of a desig-
nated enzmy country (Germany)

All determinations and all action rae
quircd by law, including anpropriate con-
cultation and certification, having baan
made and taken, and, it baing decmed
neecsoary in the notonal interast,

There Is hereby vested In the Atftorney
Gezneral of the United States the prop-
erty deseribed pbove, to b2 held, usad,
administered, Hguidated, sold or other-
wisa declt with in th2 interest of and
for the benefit of the United States.

The terms “nation2l” and “desicnated
enemy country” as uszed herein shall have
the meanines preseribzd in szction 10 of
Executive Order 3193, as amended.

Executed at Washinston, D. C, on
July 12, 1851,
¥or the Attorney General

R A | Harord L BayxTon,
Asslstant Attorncy General,
Director Office of Alien Property.
IP. R. D32 51-¢219; Tiled, July 17, 1931
8:51 a. m.}
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[Vesting Order 18175]
BERTHA SCHWARZ

In re: Stock owned by Bertha
Schwarz. PF-~28-30882-A-1, D-1.

Under the authority of the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-~
tive Order 9788, and pursusnt to law,
after investigation, it 1s hereby found:

1. That Bertha Schwarz, whose last
known address 15 Geraerstrasse 85, Zena
Burgan, Germany, 1s a resident of Ger-
many and a national of a designated en-
emy counfry (Germany)

2. That the property described as fol-
Iows:

a. Ten (10) shares of $50.00 par value
capital stock of Anaconda Copper Min-
g Company, 25 Broadwdy, New York,
New York, a corporation orgamzed un-
der the laws of the State of Montana,
evidenced by o certificate numbered
317447, registered 1n the name of Miss
Bertha.- Schwarz, and presently m the
custody of Paul Rohland, 109-14 196th
Street, Hollis, Long Island, New York,
together with all declared and unpaid
dividends thereon:

b. One hundred (100) shares of $0.10
par value common capital stock of The
American Superpower Corporation, 30
Broad Street, New York, New York, a
corporation organized under the laws of
the State of Delaware, evidenced by a
certificate numbered C 298941, registered
in the name of Bertha Schwarz, and
presently in the custody of Paul Roh-
land, 109-14 196th Street, Hollis, Long
Island, New York, together with all de-
clared and unpaid dividends thereon;

¢. Tharty (30) shares of $1.00 par value
capital stock of Knott Corporation, Inc,,
439 Madison Avenue, New York, New
York, a corporation orgamzed under the
laws of the State of Delaware, evidenced
by a certificate numbered 3646, registered
in the name of Miss Bertha Schwarz, and
presently in the custody of Paul Roh-
land, 109-14 196th Street, Hollis, Long
Island, New York, together with all de-
clared and unpaid dividends thereon;

d. Two (2) shares of common capital
stock of Tri-Continental Corporation,
65 Broadway New York, Néew York, evi-
denced by a temporary certificate num-
bered TNCO 35804, for forty shares of
$1.00 par value common capital stock
of The Selected Indusiries, Incorporated,
registered in the name of Bertha
Schwarz, together with any and all de-
clared and unpaid dividends thereon,
and all rights to receive new certificates
and purchase warrants for new shares of
Tri-Continental Corp, common. capital
stock; and

e. One hundred (100) shares of 51.00
par value Class “B” common capifal
stock of Missouri Kansas Pipe Line Co.,
110 West 10th Street, Wilmington, Dela-
ware, & corporation organized under the
laws of the State of Delaware, evidenced
by & certificate numbsred NJB 772, reg=~
istered in the name of Miss Bertha
Schwarz, and presently m the custody
of Paul Rohland, 109-14 196th Street,
Hollis, Long Island, New York, fogether
with all declared and unpaid dividends
thereon,

Is property within the United States
owned or controlled by, payable or de-
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liverable to, held on behalf of or on
account of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany),

and it 1s hereby determined:

3. That to the extent that the person
named 1 subparagraph 1 heieof 1s not
within a designated enemy counfry, the
national interest of the United States
requires that such person be treated as
o national of a designated enemy coun-
try (Germany)

All determinations and all action re-
qured by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the mnational
interest,

There 15 hereby vested 1 the Attorney
General of the United States the prop-
erty described ahove, to be held, used,
admmustered, liqguidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herem shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C, on
July 12, 1951,

For the Attorney General.

[sEAL] Harorp I. BAYNTON,

Asswstant Attorney Generdl,
Director Office of Alien Property.

[F. R. Doc. 51-8220; Filed, July 17, 1951;
8:61 a. m.]

[Vesting Order 18173]
OTTILIE RITZ ET AL,

In re: Debts owing to Ottilie Ritz,
Lows Alfred Ritz, Semor and Anna Ritz
Heidingsfeld. F-28-30759.

Under the authority of the Trading
With the Enemy Act, as amended, Ex~

-ecutive Order 9193, as amended, and

Executive Order 9788, and pursuant to
law, after investigation, it 1s hereby

found:

1, That Ottilie Ritz, Louis Alfred Ritz,
Senior and Anna Rifz Heidingsfeld, each.
of whose last known address is Germany,
ere residents of Germany and na-
tionals of a designated enemy country
(Germany)

2. That the property described as
follows:

a. That certamn debt or other obliga-
tion owing to Ottilie Ritz by Lows A.
Ritz, Jr., West Brentweod, Long Island,
New York, arnsing out of advances made
to Lows A. Ritz, Jr,, by said Ottilie Ritz,
together with any and gll accruals
thereto and any and all rights to de-
mand, enforce and collect the same, and

b. That certain debt or other obliga-
tion owing to Lows Alfred Ritz, Senior,
Ottilie Ritz-and Anne Ritz Heldingsfeld
by Lows A. Ritz, Jr., West Brentwood,
Long Island, New York, arising out of
ther portions of the proceeds of sale by
Lows A. Ritz, Jr., of four hundred six-
teen (416) shares of common capital
stock of Vavoline Oil Company, Cincin-
nati, Chio, together with any and all
accruals thereto and any and all rights
to demand, enforce and collect the same,

is property within the United States,
owned or controlled by payable or dos
liverable to, held on behalf of or on

.account of, or owing to, or which is evi-

dence of ownership or control by, tho
aforesald nationals of a desipnated en-
emy country (Germany),

and it is hereby determined:.

3. That to the extent that the persons
named in subparagraph 1 hereof are not
within g designated enemy countyy, the
national interest of the United Statey
requires that sueh persons be treated ag
nationals of a designated enemy country
(Germany)

Al determinations and all action re-
quired by law, including appropriato
consultation and certification, having
been made and taken, and, it belng
defmed necessary in the national inter«
est.

There is hereby vested in the Attorney
General of the United States the prop«
erty described above, to he held, used,
administered, liquidated, sold or other
wise dealt with in the interest of and for
the benefit of the United States,

The terms “national” and “designated
eénemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended,

Executed at Washington, D. €., on
July 12, 1951,
For the Attorney General,

[SEAL] Harorp I, BAYNTON,
Assistant Attorney General,
Director, Offitce of Alien Property.

{F. R. Doc. 51-8218; Flled, July 17, 1041;
8:51 a. m.]

[Return Order 1016]
SOCIETE AUXILIAIRE D'INDUSTRID
Having considered the claim set forth

.below and having fssued o determings

tion allowing the claim, which is incor-
porated by reference herein and filed
herewith,

It ¢ ordered, Thot the clalmed prop-
erty, deseribed below and in the deter-
mination, including all royalties acorved
thereunder and all damages and proflts
recoverable for post Infringement
thereof, be returned after adequate pro«
vision for taxes and conservatory exe
penses:

Clatmant, Claim No., Notice of Intention To
Return Published, end Property

Societo Auzilialre d'Industrie SADI—S, P
R. L., Forest, Belgium; Claim No, 373165 May
29, 1951 (16 F. R. 5033); property desorihed
in Vesting Order No. 202 (7 F. R. 9838, No«
vember 26, 1942) relating to United States
Patent Application Serlal No, 382,419 (now
United States Letters Patent No, 2,325,602),
This return shall not be deemed to includo
the rights of any lconsees under the above
patent.

Appropriate documents and poapers ef-
fectuating this order will {ssue,

Executed at Washington, D. €, on
July -9, 1951,
For the Attorney CGeneral,

[seAL] Harorp 1. BAYNTON,
Assistant Attorney General,
Director, Office o} Alien Property,

I®. R, Doc. 51-8225; Flled, July 17, 1051
8:62 a, m.)



